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BNY Mellon Global Funds, plc (the “Company”) is an open-ended umbrella type investment company with variable capital incorporated
with limited liability under the laws of Ireland (registered number 335837) and authorised by the Central Bank of Ireland pursuant to the
European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations, 2011 (SI. No 352 of 2011) (as
amended). There exists segregated liability between Sub-Funds.

If you are in doubt about the contents of this Prospectus, you should consult your stockbroker or other independent financial
adviser.

The Directors whose names appear under the heading “Management and Administration of the Company” accept full responsibility for
the accuracy of the information contained in this Prospectus. To the best of the knowledge and belief of the Directors (who have taken
all care to ensure that such is the case) such information is in accordance with the facts and does not omit anything likely to affect the
import of such information. The Directors accept responsibility accordingly.



Preliminary

Authorisation of the Company and of its Sub-Funds is
not an endorsement or guarantee of the Company or its
Sub-Funds by the Central Bank nor is the Central Bank
responsible for the contents of this Prospectus. The
authorisation of the Company and of its Sub-Funds by
the Central Bank shall not constitute a warranty as to
the performance of the Company and of its Sub-Funds
and the Central Bank shall not be liable for the
performance or default of the Company or its Sub-
Funds.

No person has been authorised to issue any
advertisement or to give any information, or to make any
representations in connection with the offering, placing,
subscription or sale of Shares other than those contained
in this Prospectus and, if issued, given or made, such
advertisement, information or representations must not be
relied upon as having been authorised by the Company.
Neither the delivery of this Prospectus nor the offer,
placement, allotment or issue of any of the Shares shall
under any circumstances create any implication or
constitute a representation that the information given in
this Prospectus is correct as of any time subsequent to
the date hereof.

This Prospectus does not constitute, and may not be used
for the purposes of, an offer or solicitation to anyone in
any jurisdiction in which such offer or solicitation is not
authorised, or to any person to whom it is unlawful to
make such offer or solicitation. The distribution of this
Prospectus and the offering of Shares in certain
jurisdictions may be restricted and accordingly, persons
into whose possession this Prospectus comes are required
to inform themselves about and to observe such
restrictions. Prospective investors should inform
themselves as to

a) the legal requirements within their own jurisdictions
for the purchase or holding of Shares;

b) any foreign exchange restrictions which may affect
them;

and

¢) the income and other tax consequences which may
apply in their own jurisdictions relevant to the
purchase, holding or disposal of Shares.

The Shares have not been and will not be registered in
the United States under the Securities Act of 1933, as
amended (the “Securities Act”), or any U.S. state
securities laws, and neither any Sub-Fund nor the
Company has been or will be registered in the United
States under the Investment Company Act of 1940, as
amended (the “1940 Act”) and Shareholders will not be
entitled to the benefits of such registration. Applicants
will be required to certify that they are not U.S. Persons
precluded from purchasing, acquiring or holding Shares.
Please see section “Information for United States of
America” in Appendix VIl for further details.

Distribution of this Prospectus is not authorised unless it
is accompanied by a copy of the latest annual report of
the Company and, if published thereafter, the latest half-

yearly report of the Company. Such reports and each
relevant Supplement to this Prospectus will form part of
this Prospectus.

Statements made in this Prospectus are based on the law
and practice in force in the Republic of Ireland at the date
of the Prospectus as the case may be, which may be
subject to change. Neither the delivery of this Prospectus
nor the offer, issue or sale of Shares shall under any
circumstances constitute a representation that the affairs
of the Company have not changed since the date hereof.
This Prospectus will be updated by the Company to take
into account any material changes from time to time and
any such amendments will be effected in accordance with
the Central Bank requirements. No person has been
authorised to give any information or to make any
representations other than those contained in this
Prospectus in connection with the offer of Shares of each
Sub-Fund, and, if given or made, the information or
representations must not be relied upon as having been
authorised by the Company.

Investors should not treat the contents of this
Prospectus as advice relating to legal, taxation,
investment or other matters.

The price of Shares as well as any income therefrom
may go down as well as up to reflect changes in the Net
Asset Value of a Sub-Fund. The value of your
investments may fluctuate. Past performance provides
no guarantee for the future. A redemption fee may be
imposed which may differ between classes and Sub-
Funds (as detailed in the Supplements hereto) and which
shall at no time exceed 3% of the total redemption
amount. The difference at any one time between the
sale and repurchase price of the Shares means that the
investment should be viewed as medium to long-term.

Unless otherwise indicated in the relevant Supplement,
fees and expenses are only charged to capital where
there is insufficient income to cover fees and expenses.
Where all or part of the fees (including management
fees), are charged to capital, Shareholders should note
that capital may be eroded and this will have the effect
of lowering the capital value of an investment and
constraining the potential for future capital growth.
Thus, on redemptions of holdings Shareholders may not
receive back the full amount invested.

Attention is also drawn to the section headed “Risk
Factors’.

If you do not understand the contents of this document
you should consult an authorised financial adviser.

Promoter

The promoter of the Company is BNY Mellon Fund
Management (Luxembourg) S.A., the Manager. The
Manager’s biography can be found in this Prospectus
under the heading “Management and Administration of
the Company”.
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Definitions

The following definitions apply throughout this
Prospectus unless the context otherwise requires:

“Administration Agreement”

an agreement dated 13 March 2001 between BNY
Mellon Global Management Limited and Mellon Fund
Administration Limited, as amended and novated by
agreement between BNY Mellon Global Management
Limited, Mellon Fund Administration Limited and the
Administrator dated 31 July 2008 and further novated
by agreement between BNY Mellon Global
Management Limited, the Manager and the
Administrator dated 1 March 2019, as amended,
supplemented or otherwise modified from time to
time in accordance with the requirements of the
Central Bank UCITS Regulations

“Administrator”

BNY Mellon Fund Services (Ireland) Designated
Activity Company or any successor company
appointed by the Manager as administrator of the
Company and of each Sub-Fund in accordance with
the requirements of the Central Bank UCITS
Regulations

“Application Form”
means any application form to be completed by

subscribers for Shares as prescribed by the Company
or its delegate from time to time

“Approved Credit Institution”
means a credit institution authorised:

a) in the EEA;

b) within a signatory state, other than a member
state of the EEA, to the Basel Capital,
Convergence Agreement of July 1988
(Switzerland, Canada, Japan, United States); or

¢) in a third country deemed equivalent pursuant to
Article 107(4) of the Regulation (EU) No 575/2013
of the European Parliament and of the Council of
26 June 2013 on prudential requirements for
credit institutions and investment firms and
amending Regulation (EU) No 648/2012; or

d) such other category of credit institution as may
be permitted by the Regulations, the CBI UCITS
Regulations and/or the Central Bank from time to
time

“Articles”

the Memorandum and Articles of Association of the
Company, as amended from time to time

“Board” or “Directors”

the board of directors of the Company, including duly
authorised committees of the board of directors

“Bond Connect”

Bond Connect is a mutual bond market access
scheme between Mainland China and Hong Kong
established by China Foreign Exchange Trade System

BNY Mellon Global Funds, plc — Definitions

& National Interbank Funding Centre (“CFETS”), China
Central Depository & Clearing Co., Ltd (“CCDCC”),
Shanghai Clearing House, and Hong Kong Exchanges
and Clearing Limited and Central Moneymarkets Unit.
This scheme allows foreign investors (including a
Sub-Fund) to invest in the China interbank bond
market (CIBM) through connection between the
related Mainland and Hong Kong financial
infrastructure institutions. Further details about Bond
Connect are set out in Appendix VI to this Prospectus

“Business Day”

any such day or days as set out in the relevant
Supplement

“Central Bank”

the Central Bank of Ireland or any successor body
thereto

“Central Bank UCITS Regulations”

the Central Bank (Supervision and Enforcement) Act
2013 (Section 48(1)) (Undertakings for Collective
Investment in Transferable Securities) Regulations
2019, (as may be further amended, consolidated and
substituted from time to time) and any related
guidance issued by the Central Bank from time to
time

“CIS”
collective investment schemes

“Climate Change Adaptation”
means the process of adjustment to actual and

expected climate change and its impacts as defined
in the EU Taxonomy Regulation

“Climate Change Mitigation”
means the process of holding the increase in the
global average temperature to well below 2 °C and
pursuing efforts to limit it to 1,5 °C above pre-
industrial levels, as laid down in the Paris Agreement
as defined in the EU Taxonomy Regulation

“Company”
BNY Mellon Global Funds, plc

“Dealing Deadline”

such day and time as specified in the relevant
Supplement for the Sub-Fund

“Depositary”
shall mean The Bank of New York Mellon SA/NV
Dublin Branch, which acts as depositary of the
Company or any successor company appointed by the
Company with the prior approval of the Central Bank
as depositary of the Company and of each Sub-Fund

“Depositary Agreement”

shall mean the custody agreement dated 13 March
2001 between the Company and Mellon Trustees
Limited, as amended and as novated by agreement



between the Company, Mellon Trustees Limited and
the Depositary dated 31 July 2008, as amended and
replaced by the depositary agreement between the
Company and the Depositary dated 1 July, 2016, as
may be amended, substituted or replaced from time
to time subject to the requirements of the Central
Bank

“Distributor”

shall mean the Manager, BNY Mellon Investment
Management EMEA Limited or such other persons
appointed from time to time by the Manager, to act
as a distributor for the Sub-Funds

“Eligible Markets”

markets on which a Sub-Fund may invest, as defined
in the Articles as “Recognised Exchanges”. A list of
such markets is contained in Appendix Il hereto

“Environmentally Sustainable Economic Activities”

means economic activities which meet the EU Criteria
for Environmentally Sustainable Economic Activities.
Prior to 1 January 2023 economic activities which
meet this definition shall be limited to economic
activities which make a substantial contribution to
the environmental objectives of Climate Change
Adaptation and/or Climate Change Mitigation

“ERISA Plans’

means (i) any retirement plan subject to Title | of the
United States Employee Retirement Income Security
Act of 1974, as amended (ERISA); or, (ii) any
individual retirement account or plan subject to
Section 4975 of the United States Internal Revenue
code of 1986, as amended

“‘ESMA”

shall mean the European Securities and Markets
Authority

“ESGH
means environmental, social and governance

“EU Criteria for Environmentally Sustainable
Economic Activities”

means the criteria set out in Article 3 of the EU
Taxonomy Regulation

“EU Taxonomy Regulation”

means Regulation (EU) 2020/852 of the European
Parliament and of the Council of 18 June 2020 on the
establishment of a framework to facilitate
sustainable investments and, amending Regulation
(EU) 2019/2088

“EU Taxonomy Regulation Enabling Activities”

means economic activities that directly enable other
activities to make a substantial contribution to one of
the EU Taxonomy Regulation’s environmental
objectives provided that such economic activity (i)
does not lead to a lock-in of assets that undermine
long-term environmental goals, considering the
economic lifetime of those assets and (ii) has a
substantial positive environmental impact on the
basis of on the basis of life-cycle considerations

“EU Taxonomy Regulation Technical Screening
Criteria”

means the technical screening criteria established in
accordance with the EU Taxonomy Regulation in
order to assess the degree to which an investment is
environmentally sustainable for the purposes of the
EU Taxonomy Regulation

“EU Taxonomy Regulation Transitional Activities”

means best alternative: in the case of the climate
change mitigation objective, transition activities for
which there are no technologically and economically
feasible low-carbon alternatives and which meet
specified criteria such that they support the
transition to a climate-neutral economy in a manner
that is consistent with a pathway to limit the
temperature increase to 1.5 degrees Celsius above
pre-industrial levels

“Exempt Irish Investor”

® a pension scheme which is an exempt approved
scheme within the meaning of Section 774 of the
Taxes Act or a retirement annuity contract or a
trust scheme to which Section 784 or 785 of the
Taxes Act applies;

® acompany carrying on life business within the
meaning of Section 706 of the Taxes Act;

® an investment undertaking within the meaning of
Section 739B(1) of the Taxes Act;

® a special investment scheme within the meaning
of Section 737 of the Taxes Act;

® a charity being a person referred to in Section
739D(6)(f)(i) of the Taxes Act;

® a unit trust to which Section 731(5)(a) of the
Taxes Act applies;

® a qualifying fund manager within the meaning of
Section 784A(1)(a) of the Taxes Act where the
Shares held are assets of an approved retirement
fund or an approved minimum retirement fund;

® a qualifying management company within the
meaning of Section 739B of the Taxes Act;

® an investment limited partnership within the
meaning of Section 739J of the Taxes Act;

® a personal retirement savings account (“PRSA”)
administrator acting on behalf of a person who is
entitled to exemption from income tax and
capital gains tax by virtue of Section 7871 of the
Taxes Act and the Shares are assets of a PRSA;

® a credit union within the meaning of Section 2 of
the Credit Union Act, 1997;

® the National Asset Management Agency;

® the National Treasury Management Agency or a
Fund investment vehicle (within the meaning of
section 37 of the National Treasury Management
Agency (Amendment) Act 2014) of which the
Minister for Finance is the sole beneficial owner,
or the State acting through the National Treasury
Management Agency;

® the Motor Insurers’ Bureau of Ireland in respect
of an investment made by it of moneys paid to
the Motor Insurer Insolvency Compensation Fund

BNY Mellon Global Funds, plc — Definitions

11



under the Insurance Act 1964 (amended by the
Insurance (Amendment) Act 2018), and the Motor
Insurers’ Bureau of Ireland has made a
declaration to that effect to the Company;

® acompany which is within the charge to
corporation tax in accordance with Section 110(2)
of the Taxes Act in respect of payments made to
it by the Company;

® acompany that is within the charge to
corporation tax in accordance with Section 739G
(2) of the Taxes Act in respect of payments made
to it by the Company, that has made a
declaration to that effect and that has provided
the Company with its tax reference number but
only to extent that the relevant Sub-Fund is a
money market fund (as defined in Section 739B
of the Taxes Act); or

® any other Irish Resident or persons who are
Ordinarily Resident in Ireland who may be
permitted to own Shares under taxation
legislation or by written practice or concession of
the Irish Revenue Commissioners without giving
rise to a charge to tax in the Company or
jeopardising tax exemptions associated with the
Company giving rise to a charge to tax in the
Company;

provided that they have correctly completed the
Relevant Declaration.

“FCA”

the Financial Conduct Authority of 12 Endeavour
Square, Canary Wharf, London E20 1JN

HFDI!!
means financial derivative instruments

“Guidance”

the Central Bank’s guidance issued from time to time
in respect of the application of the Central Bank
UCITS Regulations

“Initial Offer Period”

the period as specified in the relevant Supplement,
during which shares in a Sub-Fund or share class are
initially available for subscription

“Institutional Investors”
Includes:

® undertakings or organisations such as a banks,
money managers or other professionals in the
financial sector investing either on their own
behalf or on behalf of Institutional Investors or
clients under a discretionary management
agreement;

® insurance and reinsurance companies;
® pension funds;

® industrial, commercial and financial group
companies;

® regional and local authorities;
® collective investment schemes;

® experienced and knowledgeable investors; and
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® the structures which any of the above investor
types put into place for the management of their
own assets

“Intermediary”

means a person who:

® carries on a business which consists of, or
includes, the receipt of payments from an
investment undertaking on behalf of other
persons;
or

® holds shares in an investment undertaking on

behalf of other persons

“Investment Advisor”

any one or more investment advisors appointed by an
Investment Manager to provide investment advice in
respect of the assets of a Sub-Fund

“Investment Managers”’

such parties appointed by the Manager from time to
time, to act as investment manager of the Sub-Funds
in accordance with the requirements of the Central
Bank UCITS Regulations and as set out in each
Supplement to the Prospectus

‘“Investment Management Agreement”

an agreement between the Manager and each of the
Investment Managers respectively, as amended,
supplemented or otherwise modified from time to
time in accordance with the requirements of the
Central Bank

“Ireland”
the Republic of Ireland

“Irish Resident”
means in the case of:

an individual, means an individual who is resident
in Ireland for tax purposes.

a trust, means a trust that is resident in Ireland
for tax purposes.

a company, means a company that is resident in
Ireland for tax purposes.

An individual will be regarded as being resident in
Ireland for a tax year if he/she is present in
Ireland: (1) for a period of at least 183 days in
that tax year; or (2)

for a period of at least 280 days in any two
consecutive tax years, provided that the
individual is present in Ireland for at least 31
days in each period. In determining days present
in Ireland, an individual is deemed to be present
if he/she is in Ireland at any time during the day.
This test took effect from 1 January 2009
(previously in determining days present in Ireland
an individual was deemed to be present if he/she
was in Ireland at the end of the day (midnight)).

A trust will generally be Irish resident where the
trustee is resident in Ireland or a majority of the
trustees (if more than one) are resident in
Ireland.



A company incorporated in Ireland and also
companies not so incorporated but that are
managed and controlled in Ireland, will be tax
resident in Ireland except to the extent that the
company in question is, by virtue of a double
taxation treaty between Ireland and another
country, regarded as resident in a territory other
than Ireland (and thus not resident in Ireland).

It should be noted that the determination of a
company’s residence for tax purposes can be
complex in certain cases and potential investors
are referred to the specific legislative provisions
that are contained in Section 23A of the Taxes
Act.

“Manager”
BNY Mellon Fund Management (Luxembourg) S.A.
appointed by the Company with the prior approval of
the Central Bank as the manager of the Company and
of each Sub-Fund

‘Management Agreement”

an agreement dated 28 February 2019 between the
Company and the Manager, as amended,
supplemented or otherwise modified from time to
time in accordance with the requirements of the
Central Bank

“Management Share”
a management share in the capital of the Company

“Member State”

a member state of the European Economic Area
(HEEAH)

“Net Asset Value of the Company”
the aggregate net asset value of all the Sub-Funds

“Net Asset Value of the Sub-Fund”’

the net asset value of a Sub-Fund calculated in
accordance with the provisions of the Articles, as
described under “The Company - Calculation of Net
Asset Value”

“Net Asset Value per Share”

the net asset value per Share of a Sub-Fund
calculated in accordance with the provisions of the
Articles, as described under “The Company -
Calculation of Net Asset Value”

“OECD”
the Organisation for Economic Cooperation and
Development, whose member states include all
countries listed on the OECD website: http:/www.
oecd.org

“Ordinarily Resident in Ireland”

® in the case of an individual, means an individual
who is ordinarily resident in Ireland for tax
purposes;

® in the case of a trust, means a trust that is
ordinarily resident in Ireland for tax purposes.

An individual will be regarded as ordinarily
resident for a particular tax year if he/she has
been Irish Resident for the three previous
consecutive tax years (i.e. he/she becomes
ordinarily resident with effect from the
commencement of the fourth tax year). An
individual will remain ordinarily resident in
Ireland until he/she has been non-Irish Resident
for three consecutive tax years. Thus, an
individual who is resident and ordinarily resident
in Ireland in the tax year 1 January 2020 to 31
December 2020 and departs from Ireland in that
tax year will remain ordinarily resident up to the
end of the tax year 1 January 2023 to 31
December 2023.

The concept of a trust’s ordinary residence is
somewhat obscure and linked to its tax
residence.

0OTC
means over-the-counter

“Paying Agency Agreement”
one or more Paying Agency Agreements made
between the Company and/or the Manager and a
Paying Agent

“Paying Agent”
one or more paying agents appointed by the Company
and/or the Manager in certain jurisdictions

“Prospectus”

the prospectus of the Company and any supplements
and addenda thereto issued in accordance with the
requirements of the Central Bank UCITS Regulations

“Recognised Clearing System”

any clearing system listed in Section 246A of the
Taxes Act (including, but not limited to, Euroclear,
Clearstream Banking AG, Clearstream Banking SA and
CREST) or any other system for clearing shares which
is designated for the purposes of Chapter 1A in Part
27 of the Taxes Act, by the Irish Revenue
Commissioners, as a recognised clearing system.

“Recognised Rating Agency/ies”

any rating agency such as Standard & Poor’s, Moody'’s
Investor Services, Fitch Ratings or equivalent
recognised rating agency.

“Register”

the register in which the names of the Shareholders
of the Company are listed

“Relevant Declaration”

the declaration relevant to the Shareholder as set out
in Schedule 2B of the Taxes Act

BNY Mellon Global Funds, plc — Definitions
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“Relevant Period”

means a period of 8 years beginning with the
acquisition of a Share by a Shareholder and each
subsequent period of 8 years beginning immediately
after the preceding Relevant Period

“Repurchase Price”

the Net Asset Value per Share (subject to any dilution
adjustment) attributable to a particular class or Sub-
Fund at the date of the redemption

“Securities Act’
the United States Securities Act of 1933, as amended

“SPC”
the Hong Kong Securities and Futures Commission

“SFDR” or “Sustainable Finance Disclosure
Regulation”

means Regulation (EU) 2019/2088 of the European
Parliament and of the Council of 27 November 2019
on sustainability-related disclosures in the financial
services sector

“SFDR Sustainable Investment” or “SFDR Sustainable
Investments”

means an investment or investments in an economic
activity or economic activities that contributes to an
environmental objective, as measured, for example,
by key resource efficiency indicators on the use of
energy, renewable energy, raw materials, water and
land, on the production of waste, and greenhouse gas
emissions, or on its impact on biodiversity and the
circular economy, or an investment in an economic
activity that contribute or economic activities which
contribute to a social objective, in particular an
investment or investments that contributes to
tackling inequality or that fosters social cohesion,
social integration and labour relations, or an
investment in human capital or economically or
socially disadvantaged communities, provided that
such investments do not significantly harm any of
those objectives and that the investee companies
follow good governance practices, in particular with
respect to sound management structures, employee
relations, remuneration of staff and tax compliance

“‘SFT”

means “securities financing transactions” as defined
under the SFTR

“SFTR”
means Regulation EU 2015/2365 of the European
Parliament and of the Council on transparency of
securities financing transactions and of re-use and
amending Regulation (EU) No 648/2012 as amended,
consolidated or substituted from time to time

“Shareholder”

a person who is registered as the holder of Shares in
the register for the time being kept by or on behalf of
the Company
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“Shares” or “Share”

participating shares of no par value in the capital of
the Company which may be designated as different
classes of shares in one or more Sub-Funds

“Specified US Person”
means

a) a US citizen or resident individual,

b) a partnership or corporation organized in the
United States or under the laws of the United
States or any State thereof

c) atrustif

i) a court within the United States would have
authority under applicable law to render
orders or judgments concerning substantially
all issues regarding administration of the
trust,

and

ii) one or more US persons have the authority to
control all substantial decisions of the trust,
or an estate of a decedent that is a citizen or
resident of the United States excluding;

1) a corporation the stock of which is
regularly traded on one or more
established securities markets;

2) any corporation that is a member of the
same expanded affiliated group, as
defined in section 1471(e)(2) of the U.S.
Internal Revenue Code, as a corporation
described in clause a);

3) the United States or any wholly owned
agency or instrumentality thereof;

4) any State of the United States, any U.S.
Territory, any political subdivision of any
of the foregoing, or any wholly owned
agency or instrumentality of any one or
more of the foregoing;

5) any organization exempt from taxation
under section 501(a) or an individual
retirement plan as defined in section
7701(a)(37) of the U.S. Internal Revenue
Code;

6) any bank as defined in section 581 of the
U.S. Internal Revenue Code;

7) any real estate investment trust as
defined in section 856 of the U.S. Internal
Revenue Code;

8) any regulated investment company as
defined in section 851 of the U.S. Internal
Revenue Code or any entity registered
with the Securities Exchange Commission
under the Investment Company Act of
1940 (15 U.S.C. 80a-64);

9) any common trust fund as defined in
section 584(a) of the U.S. Internal
Revenue Code;



10) any trust that is exempt from tax under
section 664(c) of the U.S. Internal
Revenue Code or that is described in
section 4947(a)(1) of the U.S. Internal
Revenue Code;

11) a dealer in securities, commodities, or
derivative financial instruments (including
notional principal contracts, futures,
forwards, and options) that is registered
as such under the laws of the United
States or any State;

or

12) a broker as defined in section 6045(c) of
the U.S. Internal Revenue Code. This
definition shall be interpreted in
accordance with the US Internal Revenue
Code

“Stock Connect”

The Stock Connect, which comprises the Shanghai-
Hong Kong Stock Connect and the Shenzhen-Hong
Kong Stock Connect, is a securities trading and
clearing linked programme developed by the Hong
Kong Exchanges and Clearing Limited, Shanghai
Stock Exchange (the “SSE”), the Shenzhen Stock
Exchange (the “SZSE”) and the China Securities
Depository and Clearing Corporation Limited, which
provides mutual stock market access between
mainland China and Hong Kong. This programme
allows foreign investors (including a Sub-Fund) to
trade certain China A-shares listed on the SSE and/or
the SZSE, through their Hong Kong based brokers.
Further details about the Stock Connect are set out
in Appendix V to this Prospectus.

“Sub-Investment Manager”

any one or more sub-investment managers or
advisers appointed by an Investment Manager to
manage the assets of a Sub-Fund

“Sub-Fund”

a sub-fund of the Company established by the
Directors from time to time with the prior approval of
the Central Bank

“Subscription Price”

the Net Asset Value per Share (subject to any dilution
adjustment) attributable to a particular class or Sub-
Fund at the date of the subscription

“Supplement”’ or “Supplements”

a document supplemental to this Prospectus which
contains specific information in relation to a
particular Sub-Fund

“Taxes Act’

the Taxes Consolidation Act, 1997 (of Ireland) as
amended

“UCITS”

an Undertaking for Collective Investment in
Transferable Securities established pursuant to EC
Council Directive 85/611/EEC of 20 December 1985,
as amended, consolidated or substituted from time
to time

“UCITS Directive”

shall mean Directive 2009/65/EEC of the European
Parliament and of the Council, as amended by
Directive 2014/91/EU of 23rd July, 2014 and as may be
further amended, consolidated or substituted from
time to time

“UCITS Regulations”

the European Communities Undertakings for
Collective Investment in Transferable Securities)
Regulations, 2011 (S.I. No. 352 of 2011) as amended
by the European Communities (Undertakings for
Collective Investment in Transferable Securities)
(Amendment) Regulations, 2012 (S.l. No. 300 of 2012)
and as further amended by the European Union
(Undertakings for Collective Investment in
Transferable Securities) (Amendment) Regulations,
2016 (S.l. No. 143 of 2016), (as may be further
amended, consolidated and substituted from time to
time) and any regulations or Guidance issued by the
Central Bank pursuant thereto for the time being in
force

“U.S. Person”

a person who is in either of the following two
categories:

a) a person included in the definition of “U.S.
person” under Rule 902 of Regulation S under the
Securities Act

or

b) a person excluded from the definition of a “Non-
United States person” as used in Commodity
Futures Trading Commission (‘CFTC”) Rule 4.7. For
the avoidance of doubt, a person is excluded
from this definition of U.S. Person only if he or it
is outside the definition of “U.S. person” in Rule
902 and within the definition of a “Non-United
States person” under CFTC Rule 4.7.

c) U.S. person under Rule 902 generally includes the
following:

i) any natural person resident in the United
States (including U.S. residents temporarily
residing abroad);

ii) any partnership or corporation organised or
incorporated under the laws of the United
States;

iii) any estate of which any executor or
administrator is a U.S. person;

iv) any trust of which any trustee is a U.S.
person;

v) any agency or branch of a non-U.S. entity
located in the United States;

BNY Mellon Global Funds, plc — Definitions
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vi) any non-discretionary account or similar
account (other than an estate or trust) held
by a dealer or other fiduciary for the benefit
or account of a U.S. person;

vii) any discretionary account or similar account
(other than an estate or trust) held by a
dealer or other fiduciary organised,
incorporated or (if an individual) resident in
the United States;

and
viii) any partnership or corporation if:

1) organised or incorporated under the laws
of any non-U.S. jurisdiction;

and

2) formed by a U.S. person principally for
the purpose of investing in securities not
registered under the Securities Act,
unless it is organised or incorporated,
and owned, by accredited investors (as
defined in Rule 501(a) of Regulation D
under the Securities Act) who are not
natural persons, estates or trusts.

Notwithstanding the preceding paragraph, “U.S.
person” under Rule 902 does not include:

i) any discretionary account or similar account
(other than an estate or trust) held for the
benefit or account of a non-U.S. person by a
dealer or other professional fiduciary
organised, incorporated, or (if an individual)
resident in the United States;

ii) any estate of which any professional fiduciary
acting as executor or administrator is a U.S.
person, if

1) an executor or administrator of the
estate who is not a U.S. person has sole
or shared investment discretion with
respect to the assets of the estate,

and

2) the estate is governed by non-United
States law;

iii) any trust of which any professional fiduciary
acting as trustee is a U.S. person, if a trustee
who is not a U.S. person has sole or shared
investment discretion with respect to the
trust assets, and no beneficiary of the trust
(and no settler if the trust is revocable) is a
U.S. person;

iv) an employee benefit plan established and
administered in accordance with the law of a
country other than the United States and
customary practices and documentation of
such country;

v) any agency or branch of a U.S. person located
outside the United States if

1) the agency or branch operates for valid
business reasons,

and
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2) the agency or branch is engaged in the
business of insurance or banking and is
subject to substantive insurance or
banking regulation, respectively, in the
jurisdiction where located;

and

vi) certain international organisations as
specified in Rule 902(k) (2) (vi) of Regulation S
under the Securities Act.

CFTC Rule 4.7 currently provides in the relevant
part that the following persons are considered
“Non-United States persons”:

d) a natural person who is not a resident of the
United States;

e) a partnership, corporation or other entity, other
than an entity organised principally for passive
investment, organised under the laws of a non-
U.S. jurisdiction and which has its principal place
of business in a non-U.S. jurisdiction;

f) an estate or trust, the income of which is not
subject to United States income tax regardless of
source;

g) an entity organised principally for passive
investment such as a pool, investment company
or other similar entity, provided that units of
participation in the entity held by persons who do
not qualify as Non-United States persons or
otherwise as qualified eligible persons (as
defined in CFTC Rule 4.7(a) (2) or (3)) represent in
the aggregate less than ten per cent. of the
beneficial interest in the entity, and that such
entity was not formed principally for the purpose
of facilitating investment by persons who do not
qualify as Non-United States persons in a pool
with respect to which the operator is exempt
from certain requirements of Part 4 of the CFTC’s
regulations by virtue of its participants being
non-United States persons;

or

h) a pension plan for the employees, officers or
principals of an entity organised and with its
principal place of business outside the United
States

“United States”

the United States of America (including the states
thereof and the District of Columbia), its territories,
its possessions and other areas subject to its
jurisdiction

“Valuation Day”

such day or days as specified in the relevant
Supplement for each Sub-Fund

“Valuation Point”

such time on each Valuation Day as specified in the
relevant Supplement for each Sub-Fund

In this Prospectus, unless otherwise specified, all
references to:

“billion” are to one thousand million;
“trillion” are to one thousand billion;
“AUD” or “A$” are to Australian dollars;



“CAD” or C$ are to Canadian dollars;

“CHF” or “FR” are to Swiss Francs;

“CNH” or “renminbi” are to the offshore renminbi
market currency. “Renminbi” is the official currency of
the People’s Republic of China, used to denote the
Chinese currency traded in the onshore and offshore
markets. All references in this Prospectus to CNH or
renminbi should be interpreted as references to the
offshore renminbi market currency (CNH);

“DKK” are to Danish Krona;

“EUR” or “euros” or “€” are to the euro;

“GBP” or “sterling” or “Stgf” or “£” are to British
pounds sterling;

“HKD” or “HK$” are to Hong Kong dollars;

JPY” or “yen” or “¥” are to Japanese yen;

“NOK” are to Norwegian Krona;

“SEK” or “KR” are to Swedish Krona;

“SGD” or “S$” are to Singapore dollars and,

“USD” or “dollars” or “US$” or “cents” are to United
States dollars or cents.

BNY Mellon Global Funds, plc — Definitions

17



18

The Company

ESTABLISHMENT AND DURATION

The Company was incorporated on 27 November 2000
under the laws of Ireland as an open-ended umbrella
type investment company with variable capital and
limited liability. The Company was authorised by the
Central Bank on 14 March 2001 pursuant to the UCITS
Regulations. The Company’s share capital is at all times
equal to the Net Asset Value of the Company.

Although the Company has an unlimited life, it may at
any time, by giving not less than four nor more than
twelve weeks’ notice to the Shareholders, expiring on a
Valuation Day, repurchase at the Repurchase Price
prevailing on such Valuation Day all (but not some of) the
Shares in each or any Sub-Fund then outstanding.

STRUCTURE

The Company is an umbrella type collective investment
vehicle consisting of multiple Sub-Funds.

Additional Sub-Funds may, with the prior approval of the
Central Bank, be created by the Directors. The name of
each Sub-Fund, the terms and conditions of its initial
offer of Shares, details of its investment objectives,
policies and restrictions and of any applicable fees and
expenses shall be set out in the Supplements to this
Prospectus. This Prospectus may only be issued with one
or more Supplements, each containing specific
information relating to a particular Sub-Fund. This
Prospectus and the relevant Supplement should be read
and construed as a single document. Supplements may
be added to, or removed from, this Prospectus from time
to time as Sub-Funds are approved by the Central Bank
or have such approval withdrawn, as the case may be.
The following are the current Sub-Funds of the Company:

BNY Mellon Asian Equity Fund

BNY Mellon Small Cap Euroland Fund

BNY Mellon Global Bond Fund

BNY Mellon Global Equity Fund

BNY Mellon Global High Yield Bond Fund

BNY Mellon Global Opportunities Fund

BNY Mellon Pan European Equity Fund*

BNY Mellon S&P 500® Index Tracker*

BNY Mellon U.S. Dynamic Value Fund*

BNY Mellon Euroland Bond Fund

BNY Mellon Emerging Markets Debt Fund

BNY Mellon Emerging Markets Debt Local Currency Fund
BNY Mellon Brazil Equity Fund

BNY Mellon Long-Term Global Equity Fund

BNY Mellon Global Real Return Fund (USD)

BNY Mellon Global Real Return Fund (EUR)

BNY Mellon Global Equity Income Fund

BNY Mellon Global Dynamic Bond Fund

BNY Mellon Absolute Return Equity Fund

BNY Mellon Emerging Markets Corporate Debt Fund
BNY Mellon Absolute Return Bond Fund

BNY Mellon European Credit Fund

BNY Mellon Global Real Return Fund (GBP)

BNY Mellon Global Emerging Markets Fund

BNY Mellon Emerging Markets Debt Opportunistic Fund
BNY Mellon Japan Small Cap Equity Focus Fund
BNY Mellon Asian Income Fund

BNY Mellon Dynamic Total Return Fund*
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BNY Mellon Global Leaders Fund

BNY Mellon Targeted Return Bond Fund

BNY Mellon Global Credit Fund

BNY Mellon Asia Rising Stars Fund*

BNY Mellon U.S. Equity Income Fund

BNY Mellon Global Short-Dated High Yield Bond Fund
BNY Mellon U.S. Municipal Infrastructure Debt Fund
BNY Mellon Dynamic U.S. Equity Fund

BNY Mellon Global Unconstrained Fund

BNY Mellon Global Multi-Asset Income Fund*

BNY Mellon Efficient U.S. High Yield Beta Fund

BNY Mellon Emerging Markets Debt Total Return Fund
BNY Mellon Multi-Asset High Income Fund*

BNY Mellon Global Infrastructure Income Fund

BNY Mellon Mobility Innovation Fund

BNY Mellon U.S. Credit Select Income Fund

BNY Mellon Sustainable Global Dynamic Bond Fund
BNY Mellon Digital Assets Fund

BNY Mellon Absolute Return Global Convertible Fund
BNY Mellon Floating Rate Credit Fund

BNY Mellon Sustainable Global Real Return Fund (EUR)
BNY Mellon Efficient Global IG Corporate Beta Fund
BNY Mellon Efficient EM Debt Local Currency Beta Fund
BNY Mellon Efficient U.S. Fallen Angels Beta Fund
BNY Mellon Efficient Global High Yield Beta Fund
Responsible Horizons Euro Corporate Bond Fund

BNY Mellon Efficient Euro High Yield Beta Fund

BNY Mellon Future Earth Fund

BNY Mellon Future Food Fund

BNY Mellon Future Life Fund

BNY Mellon Smart Cures Innovation Fund
Responsible Horizons Euro Impact Bond Fund

BNY Mellon Dynamic Factor Premia V10 Fund

*Please note that these Sub-Funds are closed to
subscriptions and are pending revocation from the
Central Bank. Please see the relevant Supplements for
further information.

The Directors may, whether on the establishment of a
Sub-Fund or from time to time create more than one
class of Shares in each Sub-Fund that may differ as to
certain matters including:

a) subscription amounts,

b) fees and expenses,

c) designated currencies,
and/or

d) different distribution policies, as the Directors may
determine may be applicable.

The classes of Share established in each Sub-Fund shall
be set out in the relevant Supplement to the Prospectus.
Separate pools of assets will not be maintained for each
class. The creation of further classes must be effected in
accordance with the requirements of the Central Bank.

The Directors may close some or all of the share classes
in the Sub-Fund to subscriptions from existing and/or
new Shareholders if the assets attributable to the Sub-
Fund are at a level, above which, as determined by the
Directors, it is not in the best interests of Shareholders
to accept further subscriptions — for instance where the
size of the Sub-Fund may constrain the ability of the
Investment Manager to meet the investment objective.



The Directors may subsequently re-open some or all of
the share classes in the Sub-Fund to further
subscriptions from existing and/or new Shareholders at
their discretion and the process of closing and
potentially, re-opening the share classes may be
repeated thereafter as the Directors may determine from
time to time.

Shareholders may ascertain the closed or open status of
the share classes and if those share classes are open to
existing and/or new Shareholders by contacting the
Administrator. Closing the share classes to new
subscriptions from existing and/or new Shareholders will

Certain classes of Shares are intended for certain types
of investors (see details of the share classes in the table
below).

Subscriptions from other types of investors may be
accepted where the Directors reasonably believe the
investor can subscribe an amount in excess of the
applicable Minimum Initial Investment and may be
subject to minimum account maintenance or other
qualification established from time to time by the
Directors.

Initial subscriptions for many classes of Shares are
subject to a Minimum Initial Investment. Please see the

not affect the redemption rights of Shareholders.

Standard share classes

Share class

Performance fee

A, H (hedged) None
R, R (hedged) Yes

B, J (hedged) None
P, P (hedged) None

relevant Supplement for any applicable Minimum Initial

Investment. Such amounts may be waived from time to
time by the Directors.

Description of for whom the share
classes are intended

Financial intermediaries acting on

behalf of their clients, who do not

charge their clients directly for the
investment advice they provide.

Financial intermediaries acting on
behalf of their clients, who may
charge their clients directly for the
investment advice they provide.

Financial intermediaries in Taiwan
where, due to market factors
applicable in Taiwan, a higher
annual management charge than is
applicable to other similar Share
Classes is charged. Relevant
market factors include the
requirement for a local master
agent. A local master agent may
be paid a distribution fee
(commission) by the Manager
where agreed and permitted under
applicable law. The local master
agent may in turn pay a
distribution fee (commission) to
local intermediaries in Taiwan.

The financial intermediaries are
acting on behalf of their clients
and do not charge their clients
directly for the investment advice
they provide.

Distributor fee
(commission) or
rebates paid

Yes - A distribution
fee (commission) or
rebate of the annual
management charge
may be paid by the
Manager where
agreed and permitted
under applicable law.

Yes - A distribution
fee (commission) or
rebate of the annual
management charge
may be paid by the
Manager where
agreed and permitted
under applicable law.

Yes - A distribution
fee (commission) or
rebate of the annual
management charge
may be paid by the
Manager where
agreed and permitted
under applicable law.
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None

None

None
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Standard share classes

Share class Performance fee

N, N (hedged) None
D, D (hedged) Yes
G, G (hedged) None
C, | (hedged) None
S, T (hedged) Yes
W, W (hedged) None
U, U (hedged) Yes
Z, Z (hedged) None

Description of for whom the share
classes are intended

Financial intermediaries with
clients in Hong Kong, Singapore,
Spain, Portugal, Italy and countries
in Latin America (including Chile
and Uruguay) where, due to market
factors applicable in these
countries, a higher annual
management charge than is
applicable to other similar Share
Classes is charged. Relevant
market factors include
requirements to appoint further
local intermediaries (including
investment platforms, financial
advisors, distributors and selling
partners). These local
intermediaries may receive a
distribution fee (commission)
directly from the financial
intermediary.

The financial intermediaries are
acting on behalf of their clients
and do not charge their clients
directly for the investment advice
they provide.

Any non-intermediated investors.
or

Financial intermediaries who
charge their clients directly for the
portfolio management or
investment advice they provide.

Financial intermediaries acting on
behalf of their clients, who charge
their clients directly for the
investment advice they provide.

Any non-intermediated
Institutional Investors.

or

Financial intermediaries who
charge their clients directly for the
portfolio management or the
investment advice they provide.
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Distributor fee
(commission) or
rebates paid

Yes- A distribution fee
(commission) or
rebate of the annual
management charge
may be paid by the
Manager where
agreed and permitted
under applicable law.

No - Financial
intermediaries who
either do not accept
or are prohibited from
receiving and
retaining third-party
payments (distribution
fee (commission) or
rebate) under
applicable law.

Yes - A distribution
fee (commission) or
rebate of the annual
management charge
may be paid by the
Manager where
agreed and permitted
under applicable law.

No - Financial
intermediaries who
either do not accept
or are prohibited from
receiving and
retaining third-party
payments (distribution
fee (commission) or
rebate) under
applicable law.

Additional requirements

None

None

None

None



Written agreement share classes

Share class

E, E (hedged)
F, F (hedged)

K, K (hedged)

L, L (hedged)

V, V (hedged)

Y, Y (hedged)

X, X (hedged)

Performance fee

None

Yes

None

None

None

None

None

Description of for whom the share classes
are intended

Investors who at the time of subscription are
clients of the Manager or of an associate of
the Manager within The Bank of New York
Mellon Corporation Group.

Financial intermediaries who do not charge
their clients directly for the investment
advice they provide.

Financial intermediaries who charge their
clients directly for the portfolio management
or investment advice they provide.

Investors such as German insurance
undertakings and pension schemes to whom
Sections 212 to 217 of the German Insurance
Supervision Act (Versicherungsaufsichtsge-
setz-VAG) apply and other similarly situated
investors.

Investors (whether institutional or individual
clients) who maintain a discretionary
investment management agreement or other
agreement with an entity within The Bank of
New York Mellon Corporation Group.

Investors who have agreed specific terms of
business with the Manager or with an
associate of the Manager within The Bank of
New York Mellon Corporation Group, and in
respect of which the Directors deem it
appropriate for such investor to invest in the
share class.

These share classes are designed, among
other things, to accommodate an alternative
charging structure under which the investor
is charged management fees directly by the
Manager or its relevant associate.
Accordingly, no annual management charge
is payable in respect of X Shares out of the
net assets of the relevant Sub-Fund.

Distributor fee
(commission) or
rebates paid

No

Yes- A distribution fee
(commission) or
rebate of the annual
management charge
may be paid by the
Manager or its
associate where
agreed and permitted
under applicable law.

No - Financial
intermediaries who
either do not accept
or are prohibited from
receiving and
retaining third-party
payments (distribution
fee (commission) or
rebate).

No

No

No
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Additional requirements

Holdings in these share
classes may be subject to
minimum account
maintenance or other
qualifications established
from time to time by the
Directors.

In particular, the Directors
may determine that once
the total Net Asset Value
of these share classes
reaches or exceeds a
particular amount that
these share classes be
closed to further
investment. Notwithstand-
ing the foregoing, these
share classes may be
made available for
subsequent subscriptions
by existing Shareholders
in the share class at the
sole discretion of the
Directors.

Holdings in these share
classes may be subject to
minimum account
maintenance or other
qualifications established
from time to time by the
Directors.

Holdings in these share
classes may be subject to
minimum account
maintenance or other
qualifications established
from time to time by the
Directors.

In particular, the Directors
may determine that once
the total Net Asset Value
of these share classes
reaches or exceeds a
particular amount that
these share classes be
closed to further
investment. Notwithstand-
ing the foregoing, these
share classes may be
made available for
subsequent subscriptions
by existing Shareholders
in the share class at the
sole discretion of the
Directors.

None
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Investment in any class of Shares shall, in all cases, be
subject to the restrictions set out in the Prospectus
under the heading “Restrictions on Ownership,
Compulsory Repurchase and Transfer of Shares”.

Any additional criteria/details specific to investing in
classes in any particular Sub-Fund will be set out in the
relevant Supplement.

The Directors have the right in their sole discretion to
waive any share class restriction at any time.

Subscriptions for the Shares of each Sub-Fund should be
in the denominated currency of the relevant class.
Subscription, redemption or distribution money paid or
received in respect of a class denominated in a currency
other than the denominated currency of the class, will be
converted by the Administrator or a delegate of the
Company into or out of the denominated currency of the
class at an exchange rate deemed appropriate by the
Administrator or a delegate of the Company and such
subscription, redemption or distribution money shall be
deemed to be in the amounts so converted. The cost of
the conversion will be borne by the relevant Shareholder.

The assets and liabilities of the Company shall be
allocated to each Sub-Fund in the following manner:

a) for each Sub-Fund, the Company shall keep separate
books and records in which all transactions relating
to the relevant Sub-Fund shall be recorded and, in
particular, the proceeds from the issue of Shares in
each Sub-Fund shall be applied in the books of the
Company to that Sub-Fund, and the assets and
liabilities and income and expenditure attributable
thereto shall be applied to such Sub-Fund subject to
the provisions below;

b) any asset derived from another asset of a Sub-Fund
shall be applied in the books of the relevant Sub-
Fund as the asset from which it was derived and on
each valuation of an asset, the increase or diminution
in value thereof shall be applied to the relevant Sub-
Fund;

c) where the Company incurs a liability which relates to
any asset of a particular Sub-Fund or to any action
taken in connection with an asset of a particular
Sub-Fund, such liability shall be allocated to the
relevant Sub-Fund;

d) in the case where an asset or a liability of the
Company cannot be considered as being attributable
to a particular Sub-Fund, the Directors shall have the
discretion subject to the approval of the auditors
(such approval not to be unreasonably withheld or
delayed) to determine the basis upon which such
asset or liability shall be allocated between the Sub-
Funds and the Directors shall have power at any time
and from time to time subject to the approval of the
auditors (such approval not to be unreasonably
withheld or delayed) to vary such basis provided that
the approval of the auditors shall not be required in
any case where such asset or liability is allocated to
all the Sub-Funds pro rata to their respective net
asset values at the time when the allocation is made;
provided that all liabilities shall (in the event of a
winding up of the Company or a repurchase of all of
the Shares of the Sub-Fund), be binding only on the
relevant Sub-Fund to which they are attributable.
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Operation of Cash Accounts

Cash accounts designated in different currencies have
been established at umbrella level into which
subscription monies received from investors of all of the
Sub-Funds shall be lodged and from which redemption
monies payable to Shareholders will be paid. All
subscriptions, redemptions or dividends payable to or
from the relevant Sub-Fund will be channelled and
managed through such umbrella cash accounts and no
such accounts shall be operated at the level of each
individual Sub-Fund. However the Company will ensure
that all monies in any such umbrella fund cash account
are recorded in the books and records of the Company as
assets of, and attributable to, the relevant Sub-Fund in
accordance with the requirements of the Articles of the
Company.

Further information relating to such accounts is set out
in the sections below entitled

a) “Application for Shares — Operation of Cash
Accounts”;

b) “Repurchase of Shares - “Operation of Cash
Accounts”;

and

c) ‘“Distribution Policy” respectively. In addition, your
attention is drawn to the section of the Prospectus
entitled “Risk Factors” —“Operation of Umbrella Cash
Accounts” below.

INVESTMENT OBJECTIVES AND POLICIES

The assets of each Sub-Fund will be invested separately
in accordance with the investment objectives and policies
of the relevant Sub-Fund which are set out in the
relevant Supplements to this Prospectus.

The investment return to Shareholders in a particular
Sub-Fund is related to the Net Asset Value of a Sub-Fund
which in turn is primarily determined by the performance
of the portfolio of investments held by that Sub-Fund
over the relevant period of time.

The Company and each Sub-Fund may hold ancillary
liquid assets including cash deposits and money market
instruments at investment grade or above (rated by a
Recognised Rating Agency), e.g. certificates of deposit,
commercial paper and listed fixed interest securities
(including government and non-government notes and
bonds) or at such other rating as the relevant Investment
Manager deems equivalent.

The Company shall not make any change to the
investment objective or any material change to the
investment policy, each as disclosed in the relevant
Supplement, unless Shareholders of the relevant Sub-
Fund have, in advance, on the basis of a simple majority
of votes cast at a general meeting or with the prior
written approval of all Shareholders of the relevant Sub-
Fund (in accordance with the Articles), approved the
relevant change(s). In accordance with the Central Bank
requirements, “material” shall be taken to mean, although
not exclusively, changes which would significantly alter
the asset type, credit quality, borrowing limits or risk
profile of a Sub-Fund.



Not less than 21 clear days’ prior written notice (or such
other period as the Securities and Futures Commission in
Hong Kong (“SFC”) may require) will be given to affected
Shareholders of such a meeting if the Sub-Fund is
registered with the SFC.

In the event of a change of the investment objective and/
or any material change to the investment policy of a Sub-
Fund. Shareholders in the relevant Sub-Fund will be
given reasonable notice of such change to enable them to
redeem their Shares prior to implementation of such
change. In the event of a change of the investment
objectives, policy, restrictions and/or powers of any Sub-
Fund authorised by the SFC which do not require
Shareholder approval, not less than one month’s prior
written notice (or such other period as the SFC may
require) will be given to affected Shareholders in respect
of such changes.

There can be no guarantee any Sub-Fund will achieve its
investment objective.

BENCHMARKS

Use of Benchmarks

Investors should be aware that certain Sub-Funds may
be considered to be ‘managed in reference to’ a specified
index or benchmark in accordance with the ESMA
Questions and Answers on the Application of the UCITS
Directive. A Sub-Fund is considered to be managed in
reference to a specific index or benchmark where the
index or benchmark plays a role in the management of
the UCITS. Shareholders are directed towards the
relevant Supplement which will provide information on
whether any index or benchmark plays a role in the
management of the specific Sub-Fund.

Benchmark Names

Certain indices or benchmarks’ names may include a
reference to ‘TR’ or ‘NR’ where several versions of an
index or benchmark are available.

‘TR’ is an abbreviation of ‘Total Return’ and indicates that
the version of the index or benchmark being used
measures the combined capital (price) and income
(dividends or interest coupons before deduction of
withholding tax)) returns of the index or benchmark. The
index or benchmark return assumes that all distributions
paid out by the constituents of the index or benchmark
are reinvested and not paid out.

‘NR’ is an abbreviation of ‘Net Return’ and indicates that
the version of the index or benchmark being used
measures the combined capital (price) and net income
(dividends or interest coupons after the deduction of
withholding tax) returns of an index. The index or
benchmark return assumes that all distributions paid out
by the constituents of the index are reinvested net of
withholding tax and not paid out.

In addition, certain Sub-Funds will be managed in
reference to a blended index or benchmark. Blended
indices or benchmarks are created by combining two or
more market indices or benchmarks. Pre-determined
weightings are assigned to each of the market indices or
benchmarks within the blended index or benchmark

The Company may at any time change an index or
benchmark where, for reasons outside its control, that
index or benchmark has been replaced, or another index

or benchmark may reasonably be considered by the
Company to have become the appropriate standard for
the relevant exposure. Any change to the index or
benchmark will be disclosed in the annual or half yearly
report of the Company subsequent to the change.

Please see Appendix VIl for the Benchmark Provider
Disclaimers.

The Benchmark Regulation

As at the date of this Prospectus, the indices or
benchmarks utilised by Sub-Funds that may track their
return against a benchmark index, or whose asset
allocation is defined by reference to a benchmark index,
or otherwise use a benchmark index to compute a
performance fee, in accordance with Regulation (EU)
2016/1011 (the “EU Benchmark Regulation”) are provided
by benchmark administrators who appear on the register
of administrators and benchmarks maintained by ESMA
pursuant to the EU Benchmark Regulation.

INVESTMENT AND BORROWING
RESTRICTIONS

Within each Sub-Fund’s investment policies, the following
restrictions shall apply. The Directors may impose further
investment restrictions in respect of each Sub-Fund as
set out in the relevant Supplement hereto. In addition,
unless otherwise stated in the relevant Prospectus
Supplement, each Sub-Fund will not invest more than
10% of its Net Asset Value in aggregate in collective
investment schemes.

1. Permitted Investments
Investments of a UCITS are confined to:

11 Transferable securities and money market
instruments which are either admitted to official
listing on a stock exchange in a Member State or
non-Member State or which are dealt on a
market which is regulated, operates regularly, is
recognised and open to the public in a Member
State or non-Member State.

1.2 Recently issued transferable securities which will
be admitted to official listing on a stock
exchange or other market (as described above)
within a year.

1.3 Money market instruments, other than those
dealt on an Eligible Market.

1.4 Shares of UCITS.
1.5 Shares of AlFs.
1.6 Deposits with credit institutions.
1.7 FDL.
2. Investment Restrictions

21 A UCITS may invest no more than 10% of net
assets in transferable securities and money
market instruments other than those referred to
in paragraph 1.

2.2 Recently Issued Transferable Securities:
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2.3

2.4

2.5

2.6

2.7

2.8

2.2.1 Subject to paragraph (2.2.2) a responsible
person shall not invest any more than 10% of
assets of a UCITS in securities of the type to
which Regulation 68(1) (d) of the UCITS
Regulations apply.

2.2.2 Paragraph (2.2.1) does not apply to an
investment by a responsible person in US
Securities known as “Rule 144 A securities”
provided that;

a) The relevant securities have been issued with
an undertaking to register the securities with
the SEC within 1 year of issue; and

b) The securities are not illiquid securities i.e.
they may be realised by the UCITS within 7
days at the price, or approximately at the
price, which they are valued by the UCITS.

A UCITS may invest no more than 10% of net
assets in transferable securities or money market
instruments issued by the same body provided
that the total value of transferable securities and
money market instruments held in the issuing
bodies in each of which it invests more than 5%
is less than 40%.

Subject to the prior approval of the Central Bank,
the limit of 10% (in 2.3) is raised to 25% in the
case of bonds that are issued by a credit
institution which has its registered office in a
Member State and is subject by law to special
public supervision designed to protect bond-
holders. If a UCITS invests more than 5% of its
net assets in these bonds issued by one issuer,
the total value of these investments may not
exceed 80% of the net asset value of the UCITS.

The limit of 10% (in 2.3) is raised to 35% if the
transferable securities or money market
instruments are issued or guaranteed by a
Member State or its local authorities or by a non-
Member State or public international body of
which one or more Member States are members.

The transferable securities and money market
instruments referred to in 2.4 and 2.5 shall not
be taken into account for the purpose of applying
the limit of 40% referred to in 2.3.

Deposits with any single credit institution, other
than a credit institution specified in Regulation 7
of the Central Bank Regulations 2015 held as
ancillary liquidity shall not exceed:

a) 10% of the net asset value of the UCITS; or

b) 20% of the net asset value of the UCITS
where the deposit is made with the
Depositary

The risk exposure of a UCITS to a counterparty to
an OTC FDI may not exceed 5% of net assets.

This limit is raised to 10% in the case of credit
institutions authorised in the EEA or credit
institutions authorised within a signatory state
(other than an EEA Member State) to the Basel
Capital Convergence Agreement of July 1988; or a
credit institution authorised in Jersey, Guernsey,
Isle of Man, Australia or New Zealand.
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2.9

Notwithstanding paragraphs 2.3, 2.7 and 2.8
above, a combination of two or more of the
following issued by, or made or undertaken with,
the same body may not exceed 20% of net
assets:

— investments in transferable securities or
money market instruments;

— deposits, and/or

— risk exposures arising from OTC FDI
transactions.

2.10 The limits referred to in 2.3, 2.4, 2.5, 2.7, 2.8 and

2.9 above may not be combined, so that exposure
to a single body shall not exceed 35% of net
assets.

2.11 Group companies are regarded as a single issuer

for the purposes of 2.3, 2.4, 2.5, 2.7, 2.8 and 2.9.
However, a limit of 20% of net assets may be

applied to investment in transferable securities
and money market instruments within the same

group.

212 A UCITS may invest up to 100% of net assets in

different transferable securities and money
market instruments issued or guaranteed by any
Member State, its local authorities, non-Member
States or public international body of which one
or more Member States are members, drawn
from the following list: OECD countries,
Government of the People’s Republic of China,
Government of Singapore, Government of Brazil
(provided the issues are investment grade),
Government of India (provided the issues are
investment grade), European Investment Bank,
European Bank for Reconstruction and
Development, International Finance Corporation,
International Monetary Fund, Euratom, The Asian
Development Bank, Council of Europe, Eurofima,
African Development Bank, The International
Bank for Reconstruction and Development, The
World Bank, The Inter-American Development
Bank, European Central Bank, European Union,
Federal National Mortgage Association (Fannie
Mae), Federal Home Loan Mortgage Corporation
(Freddie Mac), Government National Mortgage
Association (Ginnie Mae), Student Loan Marketing
Association (Sallie Mae), Federal Home Loan
Bank, Federal Farm Credit Bank, Tennessee
Valley Authority, Export-Import Bank and
Straight-A Funding LLC.

2.13 The UCITS must hold securities from at least 6

different issues, with securities from any one
issue not exceeding 30% of net assets.

Investment in Collective Investment Schemes (“CIS”)

3.1

3.2

3.3

3.4

A UCITS may not invest more than 20% of net
assets in any one CIS.

Investment in AlFs may not, in aggregate, exceed
30% of net assets.

The CIS are prohibited from investing more than
10% of net assets in other open-ended CIS.

When a UCITS invests in the Shares of other CIS
that are managed, directly or by delegation, by
the UCITS management company or by any other
company with which the UCITS management
company is linked by common management or



3.5

3.6

control, or by a direct or indirect holding of more
than 10% of the share capital or of the votes,
that management company or other company
shall not charge management, subscription,
conversion or redemption fees on account of the
UCITS investment in the Shares of such other
CIs.

Where by virtue of investment in the shares of
another investment fund, the Manager, an
Investment Manager or an Investment Advisor
receives a commission on behalf of the UCITS
(including a rebated commission), the Manager
shall ensure that the relevant commission is paid
into the property of the UCITS.

Investment by a Sub-Fund in another Sub-Fund
of the Company is subject to the following
additional provisions:

— Investment must not be made in a Sub-Fund
which itself holds shares in other Sub-Funds
within the Company;

and

— The investing Sub-Fund may not charge an
annual management charge in respect of that
portion of its assets invested in other Sub-
Funds within the Company (whether such fee
is paid directly at the investing fund level,
indirectly at the receiving fund level or a
combination of both), such that there shall be
no double charging of the annual
management charge to the investing Sub-
Fund as a result of investments in the
receiving Sub-Fund. This provision is also
applicable to the annual fee charged by an
Investment Manager where such fee is paid
directly out of the assets of the Sub-Fund.

Index Tracking UCITS

4.

4.2

A UCITS may invest up to 20% of net assets in
shares and/or debt securities issued by the same
body where the investment policy of the UCITS is
to replicate an index which satisfies the criteria
set out in the Central Bank UCITS Regulations
and is recognised by the Central Bank

The limit in 4.1 may be raised to 35%, and
applied to a single issuer, where this is justified
by exceptional market conditions.

General Provisions

5.1

5.2

An investment company, or management
company acting in connection with all of the CIS
it manages, may not acquire any shares carrying
voting rights which would enable it to exercise
significant influence over the management of an
issuing body.

A UCITS may acquire no more than:

a) 10% of the non-voting shares of any single
issuing body;

b) 10% of the debt securities of any single
issuing body;

c) 25% of the Shares of any single investment
fund;

d) 10% of the money market instruments of any
single issuing body.

5.3

5.4

5.5

5.6

5.7

NOTE: The limits laid down in 5.2b), 5.2c) and
5.2d) above may be disregarded at the time of
acquisition if at that time the gross amount of
the debt securities or of the money market
instruments, or the net amount of the securities
in issue cannot be calculated.

5.1 and 5.2 shall not be applicable to:

a) transferable securities and money market
instruments issued or guaranteed by a
Member State or its local authorities;

b) transferable securities and money market
instruments issued or guaranteed by a non-
Member State;

c) transferable securities and money market
instruments issued by public international
bodies of which one or more Member States
are members;

d) shares held by a UCITS in the capital of a
company incorporated in a non-member
State which invests its assets mainly in the
securities of issuing bodies having their
registered offices in that State, where under
the legislation of that State such a holding
represents the only way in which the UCITS
can invest in the securities of issuing bodies
of that State. This waiver is applicable only if
in its investment policies the company from
the non-Member State complies with the
limits laid down in 2.3 to 2.11, 3.1, 3.2, 5.1,
5.2, 5.4, 5.5 and 5.6, and provided that where
these limits are exceeded, paragraphs 5.5
and 5.6 below are observed;

e) Shares held by an investment company or
investment companies in the capital of
subsidiary companies carrying on only the
business of management, advice or
marketing in the country where the
subsidiary is located, in regard to the
repurchase of Shares at unit-holders’ request
exclusively on their behalf.

UCITS need not comply with the investment
restrictions herein when exercising subscription
rights attaching to transferable securities or
money market instruments which form part of
their assets.

The Central Bank may allow recently authorised
UCITS to derogate from the provisions of 2.3 to
212, 3.1, 3.2, 4.1 and 4.2 for six months following
the date of their authorisation, provided they
observe the principle of risk spreading.

If the limits laid down herein are exceeded for
reasons beyond the control of a UCITS, or as a
result of the exercise of subscription rights, the
UCITS must adopt as a priority objective for its
sales transactions the remedying of that
situation, taking due account of the interests of
its Shareholders.

Neither an investment company, nor a
management company or a trustee acting on
behalf of a unit trust or a management company
of a common contractual fund, may carry out
uncovered sales of:

— transferable securities;
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— money market instruments¥*;
— Shares of investment funds;

or

- FDL

* Any short selling of money market instruments
by UCITS is prohibited.

5.8 A UCITS may hold ancillary liquid assets.
6. FDI

6.1 The UCITS global exposure (as prescribed in the
Central Bank UCITS Regulations) relating to FDI
must not exceed its total net asset value.

6.2 Position exposure to the underlying assets of FDI,
including embedded FDI in transferable securities
or money market instruments, when combined
where relevant with positions resulting from
direct investments, may not exceed the
investment limits set out in the Central Bank
UCITS Regulations. (This provision does not apply
in the case of index based FDI provided the
underlying index is one which meets with the
criteria set out in the Central Bank UCITS
Regulations.)

6.3 UCITS may invest in FDIs dealt in OTC provided
that

— The counterparties to OTCs transactions are
institutions subject to prudential supervision
and belonging to categories approved by the
Central Bank.

6.4 Investment in FDIs are subject to the conditions
and limits laid down by the Central Bank

7. Restrictions on Borrowing and Lending

71 A Sub-Fund may borrow up to 10% of its net
asset value provided such borrowing is on a
temporary basis. A Sub-Fund may charge its
assets as security for such borrowings.

7.2 A Sub-Fund may acquire foreign currency by
means of a “back to back” loan agreement. The
Manager shall ensure that a Sub-Fund with
foreign currency borrowings which exceed the
value of a back-to-back deposit treats that
excess as borrowings for the purpose of
Regulation 103 of the UCITS Regulations.

REGISTRATION AND AUTHORISATION IN
HONG KONG

If a Sub-Fund is authorised and registered for sale in
Hong Kong by SFC, the Sub-Fund shall comply with
requirements/conditions imposed by the SFC from time
to time in respect of such Sub-Fund. Details of any
additional investment restrictions applicable to a
particular Sub-Fund may be found in the relevant
Supplement hereto.
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REGISTRATION IN TAIWAN

If a Sub-Fund is registered in Taiwan with the Financial
Supervisory Commission (the “ FSC”), the Sub-Fund shall
comply with the following requirements of the FSC which
may be amended from time to time:

a) The total value of the open positions in FDI held by
the Sub-Fund cannot exceed 40% of its Net Asset
Value for increasing investment efficiency; the total
value of the open short positions in FDI held by the
Sub-Fund cannot exceed the total value of the
corresponding securities held by the Sub-Fund for
the purpose of hedging.

b) The investment of the Sub-Fund in China are limited
to securities listed on China exchanges or those
available in the China interbank bond market. Such
investments, whether held directly or indirectly, must
not exceed 20% of the Sub-Fund's Net Asset Value or
as otherwise stipulated by the FSC. Please refer to
Appendix Il for a list of eligible markets, including
those located in mainland China.

c) The investment amount by Taiwanese investors in the
Sub-Fund shall not exceed certain limits prescribed
by the FSC. This limit is 50% of Net Asset Value or
other percentage stipulated by the FSC (unless
otherwise approved by the FSC for a higher
percentage (which is not the case as of the date of
the Prospectus). The major jurisdiction of the
portfolio of the Sub-Fund shall not be the securities
markets in the Republic of China ("Taiwan"). The
maximum limit of the investment portfolio in the
securities markets of Taiwan is 50% of the Sub-
Fund’s Net Asset Value.

CLUSTER MUNITIONS

The UN Convention on Cluster Munitions (the
“Convention”) prohibits all use, stockpiling, production
and transfer of cluster munitions and anti-personnel
mines.

The Company, in recognition of the Convention, has
decided not to invest(unless otherwise stated within the
specific Sub-Fund Supplement), in corporates involved in
cluster munitions and anti-personnel mines. To this end,
the Company uses an external research provider to
highlight those corporates involved in cluster munitions
and anti-personnel mines. Where a corporate is reported
by the external research provider to undertake such
activities, the Company’s policy is not to invest in the
securities issued by that corporate.

CREDIT RATINGS

In this Prospectus, references are made to credit ratings
of debt securities which measure an issuer’'s expected
ability to pay principal and interest over time. Credit
ratings are determined by rating organizations, including
the Recognised Rating Agencies. The following terms are
generally used to describe the credit quality of debt
securities depending on the security’s credit rating or, if
unrated, credit quality as determined by the Investment
Manager:

a) High quality

b) Investment grade



¢) Sub-investment grade

Recognised Rating Agencies may modify their ratings of
securities to show relative standing within a rating
category, with the addition of numerical modifiers (1, 2 or
3) in the case of Moody’s Investor Services, and with the
addition of a plus (+) or minus (-) sign in the case of
Standard & Poor’s and Fitch Ratings.

DEBT INSTRUMENTS DIRECTORY

Where stated in the relevant Supplement, a Sub-Fund
may invest in the debt instruments listed below.

Please refer to “Risk Factors - Transferable Securities,
FDI and Other Techniques Risks” section in the
Prospectus for more information on the risks associated
with debt instruments

Bonds

Additional/Restricted Tier 1, 2 and 3 Bonds: Corporate
bonds issued by financial companies such as banks and
insurance companies. Additional/restricted tier 1 bonds
are the most junior hybrid capital, tier 2 bonds are the
second most senior hybrid capital and tier 3 bonds are
the most senior hybrid capital a financial company can
issue in the bond market. Additional/restricted tier 1, 2
and 3 bonds are a sub-set of subordinated debt. Please
see “Subordinated Debt Risk” below for details of the
specific risks associated with subordinated debt.
Additional/restricted tier 1 bonds are contingent
convertible securities (see “Contingent Convertible
Securities (CoCos)” below and “Contingent Convertible
Securities (CoCos) Risk” for details of the specific risks).

Corporate Bonds: Bonds issued by a company in order for
it to raise capital. Corporate bonds can include corporate
hybrid bonds, please see “Corporate Hybrid Bonds”
definition below.

144A Bonds: Bonds eligible under an SEC regulation
which permits publicly traded companies not to register
securities sold inside the United States to U.S. investors.

Reg S Bonds: Bonds eligible under an SEC regulation
which permits publicly-traded companies not to register
securities sold outside the United States to foreign
investors.

Agency Bonds: Bonds issued by a government agency.

Brady Bonds: Bonds denominated in U.S. Dollars that are
issued by the governments of developing countries.

Bullet Bonds: Bonds whose entire principal value is paid
all at once on maturity. They cannot be redeemed early
by the issuer, which means they are non-callable.

Callable Bonds: Bonds that can be redeemed on a certain
date or event before maturity. Early repayment prior to
maturity is at the option of the issuer. A callable bond is
a non-derivative instrument with an embedded derivative
contract component. The value of the bond may be
derived by the underlying value of the derivative element
embedded into the contract.

Puttable Bonds: Bonds that can be redeemed on a
certain date or event before maturity. Early repayment is
at the option of the debt holder. A puttable bond is a
non-derivative instrument with an embedded derivative
contract component. The value of the bond may be
derived by the underlying value of the derivative element
embedded into the contract.

Covered Bonds: Bonds issued by a bank or mortgage
institution and collateralised against a pool of assets
that, in case of failure of the issuer, can cover claims at
any point of time.

Eurobonds: Bonds denominated in a currency other than
the home currency of the country or market in which it is
issued.

Floating Rate Notes (FRNs): Bonds with a variable
interest rate which are set against a published Interbank
Offered average interest rate. They provide the holder of
the instrument with insurance against rises in interest
rates for the duration of the FRN. In addition, most FRNs,
similar to leveraged loans, are secured on the assets of
the borrower with a first ranking security, resulting in
greater protection against capital loss than typical
corporate bonds.

Floating Rate Bonds: See Floating Rate Notes.

GDP Linked Bonds: Bonds issued by emerging or
developing countries, where the coupon (interest rate)
associated with the investment is linked to the country’s
Gross Domestic Product. They are a form of Floating-Rate
Bond with a coupon that is associated with the growth
rate of the country.

Index Linked Bonds: Bonds in which payment of interest
income on the principal is related to a specific price
index, usually the Consumer Price Index. This provides
protection to investors by shielding them from changes in
the underlying index. The bond's cash flows are adjusted
to ensure that the holder of the bond receives a known
real rate of return.

Inflation-Linked Bonds: Bonds designed to help protect
investors from inflation. Primarily issued by governments,
ILBs are indexed to inflation so that the principal and
interest payments rise and fall with the rate of inflation.
Inflation can significantly erode investors’ purchasing
power, and ILBs can potentially provide protection from
inflation’s effects.

Interest Only Bonds: Bonds where only interest is payable
prior to maturity.

Municipal Bonds: Bonds issued by a state, municipality or
special purpose district to finance capital expenditures.

Payment in Kind Bonds: Bonds where interest payments
may be paid in the form of more bonds of the same kind
rather than cash. These securities pay no cash interest
until the total principal is repaid or redeemed.

Step-up Bonds: Bonds that pays an initial coupon rate
which increases, usually at regular intervals, over the life
of the bond. The coupon payment may increase once or
multiple times, depending on the terms of the contract.

Tender Option Bonds: Bonds issued by a Tender Option
Bond Trust. Tender Option Bond Trusts purchase
municipal bonds and issue Tender Option Bonds in the
form of certificates which offer exposure to the
underlying instruments purchased by the Tender Option
Bond Trust. These certificates, referred to as Tender
Option Bonds are obligations, also known as “put bonds”
or “puttable securities,” that grant the investor the right
to require the Tender Option Bond Trust or their agent to
purchase the certificates, usually at par, on a periodic
basis prior to maturity or upon the occurrence of
specified events or conditions.
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Toggle Bonds: Bonds where the issuer has the option to
defer cash interest payments by agreeing to pay an
increased coupon in the future or until the total is repaid
or redeemed.

Use of Proceeds Impact Bonds: Bonds that are fixed or
floating investment grade corporate debt and debt-
related securities where the proceeds will be exclusively
applied to finance or re-finance in part or in full projects
with positive environmental and/or social impacts.

U.S. Treasury Bonds: Debt issued by the U.S. Treasury
with a maturity of more than 10 years.

U.S. Treasury Notes: Debt issued by the U.S. Treasury
with a maturity between 2 and 10 years.

U.S. Treasury Bills: Debt issued by the U.S. Treasury with
a maturity of less than 1 year.

Zero-Coupon Treasury Bills: Short term bonds (usually
within a term of one to six months) issued by
governments, where no interest payments are made
throughout the life of the bonds, rather both the principal
and accrued interest are paid at maturity.

Zero-Coupon Bonds: Bonds where no interest payments
are made throughout the life of the bond, rather both the
principal and accrued interest are paid at maturity.

Variable Rate Demand Notes (VRDNs): Bonds that
represent borrowed funds that are payable on demand
and accrue interest based on a prevailing money market
rate. The interest rate applicable to the borrowed funds
is specified from the outset of the debt, and is typically
equal to the specified money market rate plus an
additional margin.

Yankee Bonds: Bonds issued by a foreign entity, such as
a bank or company, but is issued and traded in the
United States and denominated in U.S. Dollars.

Debt Instruments

Amortising Debt: Debt with scheduled periodic payments
of both principal and interest.

Amortising Loans: "See “Amortising Debt”

Loan Assignments: The transfer of debt, and all the
associated rights and obligations, from a lender to a third
party. When purchasing loan assignments, the Sub-Fund
assumes the credit risk associated with the corporate
borrower only.

Loan Participations: Loan participations typically
represent direct participation in a loan to a corporate
borrower, and generally are offered by banks or other
financial institutions or lending syndicates. When
purchasing loan participations, the Sub-Fund assumes
the economic risk associated with the corporate borrower
and the credit risk associated with an interposed bank or
other financial intermediary. The Sub-Fund may also
invest in amortising loans, which are loans with
scheduled periodic payments that consist of both
principal and interest. As payments are made, the
interest portion of the loan payment decreases, whilst
the principal portion of the payment increases.

Leveraged Loans: Sub-investment grade corporate loan
that is secured against the assets of the borrower.
Because of this, leveraged loans are expected to offer a
higher recovery rate in the event of default than
unsecured obligations.
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Syndicated Loans: Loans offered by a group of lenders —
referred to as a syndicate — that work together to provide
funds for a single borrower, (however such loans do not
constitute direct lending by the Sub-Fund as they will be
purchased from financial institutions, who are not the
original or ultimate borrower). The original or ultimate
borrower could be a corporation, a large project or a
sovereign entity, such as a government.

Senior Debt: Seniority refers to the order of repayment in
the event of bankruptcy of the issuer whereby holders of
subordinated debt are paid only after holders of senior
debt are paid in full.

Subordinated Debt: Subordinating refers to the order of
repayment in the event of bankruptcy of the issuer
whereby holders of subordinated debt are paid only after
holders of senior debt are paid in full.

Debt Securities

Asset-Backed Securities (ABS): Debt instrument made up
of pools of debt securities and securities with debt like
characteristics. ABS allow an Investment Manager to gain
exposure to the underlying pool of assets.

Mortgage-Backed Securities (MBS): Debt instrument
made up of pools of commercial or residential mortgages.
MBS allow an Investment Manager to gain exposure to
mortgage debt.

Debentures: Debt securities that are unsecured by
collateral. Since debentures have no collateral backing,
debentures must rely on the creditworthiness of the
issuer for support.

Credit Linked Notes (CLN): Structured debt securities
that reference the financial performance of an underlying
security. CLNs allow an Investment Manager to reflect its
views on the underlying security. This security is a non-
derivative instrument with an embedded derivative
contract component. The value of the security may be
derived by the underlying value of the derivative element
embedded into the contract.

Exchange Traded Notes (ETNs): Unsecured,
unsubordinated debt security based on the performance
of a market index and traded on major exchanges.

Surplus Notes: Debt security issued by insurance
companies which pay a coupon and have a fixed maturity
like a standard debt obligation. The key identifying
feature of surplus notes is that insurance regulators
must approve payment of principal or interest on them.

Collateralised Debt Obligations (CDOs): Tranched
securities that involve risks similar to those of CMOs, but
are collateralised not by pools of mortgage loans, but
pools of other debt obligations (such as corporate debt
obligations). The risks of an investment in a CDO depend
largely on the type of the collateral securities and the
class of the CDO in which a Sub-Fund invests.

Collateralised Loan Obligations (CLOs): Tranched security
made up of a pool of corporate loans. CLOs allow an
investment manager to gain exposure to the underlying
pool of corporate loans. The buyer of a CLO will receive
scheduled payments from the underlying loans; however
the buyer also assumes the default risk on the underlying
loans.

Collateralised Mortgage Obligations (CMOs): Tranched
security representing a participation in, or secured by, a
pool of mortgage loans. CMOs are issued in separate




classes with different stated maturities that may have
different credit and investment profiles. As the mortgage
pool experiences prepayments, the pool pays off
investors in classes with shorter maturities first.
Prepayments may cause the actual maturity of a CMO to
be substantially shorter than its stated maturity.
Conversely, slower than anticipated prepayments can
extend the effective maturities of CMOs, subjecting them
to a greater risk of decline in market value in response to
rising interest rates than traditional debt securities, and,
therefore, potentially increasing their volatility.

Structured Notes: Debt security whose interest rate or
principal is determined by an unrelated indicator, and
include indexed securities.

Unsecured Obligations: Securities not backed by any
specific collateral and are typically subordinated to
secured or senior debt in the issuer’s capital structure.
These obligations have a claim on the company’s assets
in the event of default, however, only after creditors with
greater seniority, are repaid.

Hybrid Securities

Hybrids: Debt Securities such as corporate hybrid bonds
(see below) which have one or more “equity-like”
characteristics.

Corporate Hybrid bonds: corporate bonds with some
equity-like features. These fixed income securities that
are junior to senior unsecured debt, while remaining
senior to common equity. They provide the issuer with the
option to defer coupon payment under certain conditions
and normally their maturities are either perpetual or very
long dated. The specific conditions under which a
deferral may happen are detailed in the legal
documentation relating to the bond and vary from bond
to bond. The probability of deferral is specific to the
individual bond and is considered by the Investment
Manager when analysing such bonds.

Corporate hybrid bonds are a sub-set of subordinated
debt please see “Subordinated Debt Risk” below for
details of the specific risks associated with subordinated
debt.

Deferrable Interests (i.e. Trust Preferred Securities): Fixed
income securities with a specified maturity and periodic
interest payments. Trust preferred securities are issued
by a trust set-up by a corporate or a bank and have
features of a preferred equity security but are treated as
fixed income securities.

Deferrable Interests/Bonds (i.e. Cumulative Bonds):
Bonds where the deferred coupon payments must be
made up at a later date. The accumulated coupons will
generate interest if payments are missed at a rate
determined by the issuer.

Deferrable Interests/Bonds (i.e. Non-Cumulative Bonds):

Exchangeable Bonds: Bonds with an embedded option to
exchange the bond for the stock of a company other than
the issuer (usually a subsidiary or company in which the
issuer owns a stake) at some future date and under
prescribed conditions. This is a hybrid security

Perpetual Bonds: Bonds with no maturity date, which is
not redeemable but pays a continuous steady stream of
interest. The investor receives interest payments for as
long as the perpetual bond is held.

Convertible Bonds: Bonds where the holder can convert
their holding into a specified number of shares on a
particular event or at the discretion of the bond holder.
Convertible Bonds allow an Investment Manager to profit
from equity price increases whilst providing bond-like
returns if equity prices decrease. This bond is a non-
derivative instrument with an embedded derivative
contract component. The value of the bond may be
derived by the underlying value of the derivative element
embedded into the contract.

Mandatory Convertible Bonds: Convertible Bonds that has
a required conversion or redemption feature and either
on or before a contractual conversion date, the holder
must convert the mandatory convertible into the
underlying common stock. This bond is a non-derivative
instrument with an embedded derivative contract
component. The value of the bond may be derived by the
underlying value of the derivative element embedded into
the contract.

Contingent Convertible Securities (CoCos): Securities that
offers a higher yield than conventional bonds. CoCos
convert from debt to equity, or undergo principal write-
down, only if the issue’s capital drops below a pre-
defined level. This forced conversion would typically be
on economically unfavourable terms and result in a
material loss to investors. This bond is a non-derivative
instrument with an embedded derivative contract
component. The value of the bond may be derived by the
underlying value of the derivative element embedded into
the contract. CoCos may be referred to as additional/
restricted tier 1 bonds (see “Additional/Restricted Tier 1,2
and 3 Bonds” above) and are a sub-set of subordinated
debt. CoCos are a sub-set of subordinated debt. Please
see “Contingent Convertible Securities (CoCos) Risk” and
“Subordinated Debt Risk” below for details of the specific
risks.

Others/ miscellaneous

Guaranteed Investment Certificates (GICs)/Funding
Agreements (FAs): Guaranteed Investment Contract (GIC)
or Funding Agreements (FA) are contracts issued by
insurance companies with guaranteed principal
repayment at a future date and a floating or fixed
interest rate.

Funding Agreement Backed Notes are issued to investors

Bonds where the deferred coupon payments are never
made up at a later date. Issuers may ask for the ability to
defer coupon payments in order to more effectively
manage their regulatory requirements and/or their
financing requirements.

Deferred Interest Bonds: Bonds that pay interest only
upon maturity. They do not make coupon payments over
time but instead interest accrues and a lump sum is paid
out when the bond matures.

through the trust and are secured by an assigned interest
in a date-certain insurance policy. The liability for the
policy issued by the insurance company is considered a
policyholder obligation. The obligation ranks pari passu
with all other policyholders and gets the same rating as
the financial-strength rating of the issuing insurance
company. The funds received from issuance are invested
in the same manner as an insurance company’s general
account investments. GICs/FAs are senior secured
obligations of the operating insurance company and rank
higher than senior unsecured bonds issued by the
insurance holding company.

BNY Mellon Global Funds, plc — The Company

29



30

Loan Participation Notes: Fixed-income securities that
permit investors to buy portions of an outstanding loan or
package of loans. Loan Participation Notes typically
represent direct participation in a loan to a corporate
borrower, and generally are offered by banks or other
financial institutions or lending syndicates. When
purchasing Loan Participation Notes, the Sub-Fund
assumes the economic risk associated with the corporate
borrower and the credit risk associated with a financial
intermediary.

Warrants: Derivative securities that give the holder the
right to purchase securities from the issuer at a specific
price within a certain timeframe Gives the holder the
right to subscribe to a specified amount of the issuing
corporation's capital stock at a set price for a specified
period of time. Warrants allow an Investment Manager to
gain exposure to securities. This security is a non-
derivative instrument with an embedded derivative
contract component. The value of the security may be
derived by the underlying value of the derivative element
embedded into the contract.

Banker’s Acceptance: Considered negotiable debt
instrument with features of a time draft, a banker’s
acceptance is created by the drawer and provide the
bearer with the right to the amount noted on the face of
the acceptance on the specified date. Banker’s
acceptance function based on the creditworthiness of the
banking institution instead of the individual or business
acting as the drawer. Additionally, the drawer must
provide the funds necessary to support the banker’s
acceptance, eliminating the risk associated with
insufficient funds on the part of the drawer.

EQUITY-RELATED INSTRUMENTS
DIRECTORY

Where stated in the relevant Supplement, a Sub-Fund
may invest in the equity-related instruments listed below.

Please refer to “Risk Factors - Transferable Securities,
FDI and Other Techniques Risks” section in the
Prospectus for more information on the risks associated
with equity-related instruments.

Convertible preference shares: Convertible preference
shares are preferred shares that include an option for the
holder to convert the shares into a fixed number of
common shares after a predetermined date. Most
convertible preferred stock is exchanged at the request
of the shareholder, but sometimes there is a provision
that allows the company, or issuer, to force conversion.
The value of a convertible preference share is ultimately
based on the performance of the common stock.

Depository Receipts: Depositary Receipts are a simple
way for investors to invest in companies whose shares
are listed abroad. A Depositary Receipt is essentially a
certificate issued by a bank that gives the owner rights
over a foreign share. It can be listed on a stock exchange
and bought and sold just like a normal share. The holder
of a Depositary Receipt is entitled to all benefits such as
dividends and rights issues from the underlying shares.

American depositary receipts (‘ADRs”), global depositary
receipts (‘GDRs”): An ADR or GDR is a simple way for
investors to invest in companies whose shares are listed
abroad. The ADR or GDR is essentially a certificate issued
by a bank that gives the owner rights over a foreign
share. It can be listed on a stock exchange and bought
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and sold just like a normal share. The holder of an ADR
or GDR is entitled to all benefits such as dividends and
rights issues from the underlying shares. An ADR is listed
in the US. An ADR is listed in the United States. A GDR is
typically listed in London or Luxembourg.

Real Estate Investment Trusts (REITs): REITS are a type
of pooled investment vehicle which invests in real
property or real property related loans or interests listed,
traded or dealt in on Eligible Markets. They are
established effectively as a “pass through” entity, the
effect of which is to transfer the income and gains of the
business through the company exempt of tax to investors
who will then assume the tax liabilities. Tax treatment is
not identical in each country.

Real Estate Operating Company (REOC): REOCs are
companies which engage in the development,
management or financing of real estate. They typically
provide such services as property management, property
development, facilities management, real estate
financing and related businesses. REOCs are publicly
traded real estate companies that have chosen not to be
taxed as REITs.

Master limited partnerships (MLPs): MLPs are
partnerships organised in the U.S. which are publicly
listed and traded on regulated markets. The asset of an
MLP is the ownership of a limited liability company or
limited partnership known as the operating entity which
in turn owns subsidiaries and operating assets. The
ownership of the MLP is split between the public and a
sponsor. The Sub-Fund will invest in the MLPs on an
equity basis, i.e. through becoming a limited partner of
the MLP. MLP cash distributions are not guaranteed and
depend on each partnership’s ability to generate
adequate cash flow. The partnership agreements of MLPs
determine how cash distributions will be made to general
partners and limited partners. Any distributions made by
the MLPs will be rolled up into the Net Asset Value of the
Sub-Fund. MLPs are treated as partnerships for U.S.
federal income tax purposes and do not pay taxes at a
corporate level. Investments in MLPs will not exceed 5%
of the Sub-Fund’s Net Asset Value.

FINANCIAL DERIVATIVE INSTRUMENTS
AND TECHNIQUES

The following section describes the techniques and FDI,
including different hybrids/strategies/repackaging or
combinations thereof, which may be used by the Sub-
Funds for investment purposes, efficient portfolio
management or hedging. A Sub-Funds’ use of FDI must
comply with the investment objectives and policies of the
relevant Sub-Fund. FDI used for investment purposes will
be listed in the relevant Sub-Fund’s Supplement. New
techniques and FDI may be developed which may be
suitable for use by a Sub-Fund in the future and a Sub-
Fund may employ such techniques and instruments in
accordance with the requirements of the Central Bank.

Unless otherwise stated, each type of FDI utilised by the
Sub-Funds may be traded OTC or quoted or traded on
Eligible Markets located worldwide, as set out in
Appendix Il of the Prospectus.

Where stated in the relevant Supplement, a Sub-Fund
may gain exposure to financial indices through the use of
FDI where considered appropriate to the investment
objective and investment policy of the relevant Sub-Fund.


https://www.investopedia.com/terms/p/preference-shares.asp
https://www.investopedia.com/terms/c/commonstock.asp

Please refer to “Risk Factors - Transferable Securities,
FDI and Other Techniques Risks” section in the
Prospectus for more information on the risks associated
with FDI".

Futures

Futures are contracts to buy or sell a standard quantity
of a specific asset at a pre-determined future date and
at a price agreed through a transaction undertaken on an
exchange. These contracts can either be physically or
cash settled depending upon the contractual obligations.
The commercial purpose of futures contracts is to hedge
against a particular risk to which a Sub-Fund is already
exposed. Alternatively, the commercial purpose of futures
contracts can be to gain exposure to or take a view on
the direction of an underlying asset class or specific risk
within the portfolio.

Where stated in the relevant Supplement, a Sub-Fund
may invest in the following types of futures:

Currency Futures: Allow an Investment Manager to take
investment positions, both positive and negative on the
direction of currency movements and may be used to
hedge, any currency exposure back to the base currency
or on a cross-currency basis where the fund has a multi-
jurisdictional investment approach. They may also be
used to change the currency composition of all or part of
a Sub-Fund without necessarily hedging back to the base
currency of the relevant Sub-Fund.

Interest Rate Futures (including Short Term Interest Rate
Futures): Allow an Investment Manager to reflect its
views that interest rates will increase or decrease.

Government Bond Futures: Allow an Investment Manager
to change the duration of a Sub-Fund.

Bond Futures: Allow an Investment Manager to reflect its
views on the direction of bond prices and seek to reduce
the interest rate exposure of fixed rate bonds.

Equity Index Futures: Allow an Investment Manager to
reflect its views on the direction of particular equity
markets.

Commodity or Property Index Futures: Allow an
Investment Manager to increase or decrease exposure to
commodities or property quickly and cheaply.

Volatility Index Futures: Allow an Investment Manager to
reflect its views about the expected volatility of markets.

Money Market Futures: Provides an Investment Manager
with a cost effective and efficient alternative to a bank
deposit.

Equity Futures: Allow an Investment Manager to reflect
its views on the direction of single name equities, an
equity index, sector or a custom basket of equities.

Dividend Futures: Allow an Investment Manager to reflect
its views on future dividend payments of a single
company, a basket of companies or on an equity index.

Index Futures: Futures contracts, where the fund can buy
or sell the index today to be settled at a future date. The
instrument can be used to speculate on the direction of
the price movement for an index or be used to hedge the
equity positions against losses.

Options

There are two forms of options, put and call options. Put
options are contracts sold for a premium that gives one
party (the buyer) the right, but not the obligation, to sell
to the other party (the seller) to the contract, a specific
quantity of a particular product or financial instrument at
a specified price. Call options are similar contracts sold
for a premium that gives the buyer the right, but not the
obligation, to buy from the seller of the option at a
specified price. An Investment Manager may be a seller
or buyer of put and call options either individually or in
combinations. The commercial purpose of call options it
to allow an Investment Manager to benefit from any
upside in the performance, while limiting their overall
exposure to the original premium paid and/or generate
additional income and/or provide a limited amount of
protection against a decline in an underlying security’s
performance. The commercial purpose of put options is
to allow an Investment Manager to limit their exposure to
any downside in an underlying security’s performance.

Where stated in the relevant Supplement, a Sub-Fund
may invest in the following types of options:

Equity Options (single name, index, sector, custom
basket): Allow an Investment Manager to reflect its views
on the direction of single name equities, an equity index,
sector or a custom basket of equities.

Low Exercise Price Options (LEPOs) and Low Exercise
Price Warrants (LEPWs): Instruments with an exercise
price very close to zero. Initial margin deposits are made
upon entering a transaction and are generally made in
cash or cash equivalents. LEPOs and LEPWs allow an
Investment Manager to gain exposure to specific equities
in restricted or emerging markets, where owning local
equity or equity-related securities might be less cost
efficient than the use of LEPOs and LEPWs.

Index Options: Allow an Investment Manager to gain
exposure to certain indices. This allows a Sub-Fund to
benefit from any upside in the performance of the index
while limiting its overall exposure to the premium paid by
a Sub-Fund.

Options on Interest Rate Futures: Allow an Investment
Manager to reflect its views that interest rates will
increase or decrease.

Bond Options: Allow an Investment Manager to reflect its
views on the underlying bond or alternatively to reflect
the Investment Manager’s view on the bond’s volatil