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The Directors of the Company whose names appear both on the Company’s directorship register and under the heading 
“Management of the Company” accept responsibility for the information contained in this document. To the best of the 
knowledge and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information 
contained in this document is in accordance with the facts and does not omit anything likely to affect the import of such 
information. 
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incorporated with limited liability in Ireland under registration number 452278 and authorised by the Central 
Bank pursuant to the European Communities (Undertakings for Collective Investment in Transferable 

Securities) Regulations 2011, as amended) 
 

iShares $ Asia Investment Grade Corp Bond UCITS ETF iShares EURO STOXX 50 UCITS ETF (Acc)** 
iShares $ Corp Bond ESG Paris-Aligned Climate UCITS ETF iShares Global Aggregate Bond ESG UCITS ETF 
iShares $ Development Bank Bonds UCITS ETF iShares Global Govt Bond Climate UCITS ETF 
iShares $ High Yield Corp Bond ESG Paris-Aligned Climate 
UCITS ETF 

iShares Global Govt Bond UCITS ETF  

iShares $ Intermediate Credit Bond UCITS ETF iShares Global Inflation Linked Govt Bond UCITS ETF 
iShares € Aggregate Bond ESG UCITS ETF iShares Growth Portfolio UCITS ETF 
iShares € Corp Bond 1-5yr UCITS ETF iShares J.P. Morgan $ Short Duration EM Bond UCITS ETF 
iShares € Corp Bond BBB-BB UCITS ETF iShares J.P. Morgan € EM Bond UCITS ETF 
iShares € Corp Bond ESG Paris-Aligned Climate UCITS ETF iShares J.P. Morgan EM Local Govt Bond UCITS ETF 
iShares € Corp Bond ex-Financials 1-5yr ESG UCITS ETF iShares Moderate Portfolio UCITS ETF 
iShares € Corp Bond ex-Financials UCITS ETF iShares MSCI Australia UCITS ETF 
iShares € Covered Bond UCITS ETF iShares MSCI EM Small Cap UCITS ETF  
iShares € Govt Bond 0-1yr UCITS ETF iShares MSCI EM UCITS ETF USD (Acc)  
iShares € Govt Bond 10-15yr UCITS ETF iShares MSCI Japan Small Cap UCITS ETF 
iShares € Govt Bond 5-7yr UCITS ETF iShares MSCI Pacific ex-Japan ESG Enhanced UCITS ETF 
iShares € Govt Bond Climate UCITS ETF iShares MSCI Pacific ex-Japan UCITS ETF 
iShares € High Yield Corp Bond ESG Paris-Aligned Climate 
UCITS ETF 

iShares MSCI Saudi Arabia Capped UCITS ETF 

iShares £ Corp Bond ex-Financials UCITS ETF iShares MSCI South Africa UCITS ETF  
iShares Blockchain Technology UCITS ETF iShares MSCI Target Europe ex-UK Real Estate UCITS 

ETF*** 
iShares Broad $ High Yield Corp Bond UCITS ETF iShares MSCI Target UK Real Estate UCITS ETF 
iShares Broad € High Yield Corp Bond UCITS ETF iShares MSCI Target US Real Estate UCITS ETF**** 
iShares Conservative Portfolio UCITS ETF iShares MSCI World Paris-Aligned Climate UCITS ETF 
iShares Core € Corp Bond UCITS ETF iShares MSCI World Small Cap ESG Enhanced UCITS ETF 
iShares Core € Govt Bond UCITS ETF iShares MSCI World Small Cap UCITS ETF 
iShares Core Global Aggregate Bond UCITS ETF iShares S&P 500 Equal Weight UCITS ETF 
iShares Core MSCI Europe UCITS ETF EUR (Acc) iShares S&P 500 ESG UCITS ETF 
iShares Core MSCI Japan IMI UCITS ETF iShares S&P SmallCap 600 UCITS ETF 
iShares Core MSCI World UCITS ETF iShares U.S. Equity High Income UCITS ETF 
iShares Developed World ex-UK UCITS ETF* iShares UK Gilts 0-5yr UCITS ETF 
iShares Emerging Asia Local Govt Bond UCITS ETF iShares World Equity High Income UCITS ETF 

 
* This Fund was closed to new investment on 24 October 2013 and is in the process of being terminated. 
** This Fund was closed to new investment on 8 September 2014 and is in the process of being terminated. 
*** This Fund is in the process of being terminated. 
****This Fund was closed to new investment on 25 September 2019 and is in the process of being terminated. 
 
Distribution of this document is not authorised unless it is accompanied by a copy of the latest annual report and audited 
financial statements and, if published thereafter, the latest semi-annual report and unaudited financial statements.  Such 
reports will form part of this Prospectus. 

NM0324U-3477726-1/344



 

 
WF-72304231-v8 

2 

 

IMPORTANT INFORMATION 

This document contains important information and should be read carefully before investing.  If you 
have any questions about the content of this Prospectus you should consult your broker, 
intermediary, bank manager, legal adviser, financial accountant or other independent financial 
adviser. 
 
The value of the Shares and any income from them may go down as well as up and accordingly an 
investor may not get back the full amount invested. 
  
An investment in the Funds of the Company should not constitute a substantial proportion of an 
investment portfolio and may not be suitable for all investors. Please refer to the “Risk Factors” 
section for more information. As determined as at the date of this Prospectus, the Net Asset Value of 
each of iShares Blockchain Technology UCITS ETF, iShares J.P. Morgan EM Local Govt Bond UCITS ETF, 
iShares MSCI Australia UCITS ETF, iShares MSCI EM Small Cap UCITS ETF, iShares MSCI EM UCITS 
ETF USD (Acc), iShares MSCI Pacific ex-Japan UCITS ETF, iShares MSCI South Africa UCITS ETF and 
iShares S&P SmallCap 600 UCITS ETF is likely to have a high volatility due to the nature of the 
investment policies of these Funds as reflected in their risk and reward profiles as set out in the 
relevant KIID or KID. 
 
The Active Funds may make distributions from capital as well as from net revenue in order to 
generate income and thereby provide increased distributions to holders of Shares. Whilst this might 
allow more income to be distributed, it may also have the effect of reducing capital and the potential 
for long-term capital growth, potentially depleting all capital. Distributions from capital may diminish 
the value of future returns and can be understood as a type of capital reimbursement. Distributions 
paid out of capital may have different tax implications to distributions paid out of net revenue and it 
is recommended that investors seek advice in this regard. 
 
Capitalised terms used in this Prospectus are defined on pages 8 to 15.   
 
The distribution of this Prospectus and the offering or purchase of the Shares of the Company may be restricted 
in certain jurisdictions. No persons receiving a copy of this Prospectus or the accompanying Account Opening 
Form and Dealing Form in any such jurisdiction may treat this Prospectus or such Account Opening Form and 
Dealing Form as constituting an invitation to them to purchase or subscribe for Shares, nor should they in any 
event use such Account Opening Form and Dealing Form, unless in the relevant jurisdiction such an invitation 
could lawfully be made to them and such Account Opening Form and Dealing Form could lawfully be used. 
Accordingly, this Prospectus does not constitute an offer or solicitation by anyone in any jurisdiction in which 
such offer or solicitation is not lawful or in which the person making such offer or solicitation is not qualified to do 
so or to anyone to whom it is unlawful to make such offer or solicitation. It is the responsibility of any persons in 
possession of this Prospectus and any persons wishing to apply for Shares pursuant to this Prospectus to inform 
themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. Prospective 
applicants for Shares should inform themselves as to the legal requirements of so applying and subscribing, 
holding or disposing of such Shares and any applicable exchange control regulations and taxes in the countries of 
their respective citizenship, residence, incorporation or domicile, including any requisite government or other 
consents and the observing of any other formalities. 
 
The Shares of each Fund will normally be primarily listed and admitted for trading on the main market of the LSE 
(but may be primarily listed on an alternative stock exchange). It is also intended that the Shares of each Fund 
will be listed and admitted for trading on a number of other stock exchanges (including without limitation, Xetra, 
SIX Swiss Exchange, Euronext, Borsa Italiana, Bolsa Mexicana de Valores (Mexican Stock Exchange) and CBOE 
(Chicago Board Options Exchange)) but the Company does not warrant or guarantee that such listings will take 
place or continue to exist.  In the event that such listings do take place, the primary listing of the Shares of the 
Funds will normally be on the main market of the LSE (although a number of Funds may be primarily listed on an 
alternative stock exchange) and any other listings shall be secondary to the primary listing. 
 
For details of where Shares are listed or admitted for trading, please refer to the official iShares website 
(www.ishares.com). 
 
It is possible that in certain jurisdictions, parties entirely unaffiliated with the Company (and any Fund), the 
Manager or the Investment Manager, may make the Shares of any Fund(s) available for investment by investors 
in those jurisdictions through off market trading mechanisms. Neither the Company, nor the Manager, nor the 
Investment Manager, endorse or promote such activities and are not in any way connected to such parties or 
these activities and do not accept any liability in relation to their operation and trading. 
 
The Shares have not been, and will not be registered under the 1933 Act or the securities laws of any 
of the states of the United States. The Shares may not be offered or sold directly or indirectly in the 
United States or for the account or benefit of any US Person. Any re-offer or resale of any of the 
Shares in the United States or to US Persons may constitute a violation of US law. 
 
Shares may not, except pursuant to a relevant exemption, be acquired or owned by, or acquired with 
the assets of an ERISA Plan. 
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Additionally, Shares may not be acquired by a person who is deemed to be a US Person under the 
1940 Act and regulations thereunder or a person who is deemed to be a US Person under the CEA and 
regulations thereunder.  
 
The Shares have not been, nor will they be, qualified for distribution to the public in Canada as no 
prospectus for the Company has been filed with any securities commission or regulatory authority in 
Canada or any province or territory thereof. This document is not, and under no circumstances is to 
be construed, as an advertisement or any other step in the furtherance of a public offering of Shares 
in Canada. No Canadian Resident may purchase or accept a transfer of Shares unless he is eligible to 
do so under applicable Canadian or provincial laws.  
 
In order to ensure compliance with the restrictions referred to above, the Company is, accordingly, 
not open for investment by any non-Qualified Holder except in exceptional circumstances and then 
only with the prior consent of the Directors or Manager. A prospective investor may be required at 
the time of acquiring Shares to represent that such investor is a Qualified Holder and is not acquiring 
Shares for or on behalf of a non Qualified Holder. The granting of prior consent by the Directors to an 
investment does not confer on the investor a right to acquire Shares in respect of any future or 
subsequent application. 
 
Applicants for Shares will be required to declare if they are a US Person. Investors (whether they invested 
through the Primary Market or the Secondary Market) are required to notify the Administrator immediately in the 
event that they cease to be a Qualified Holder.  Where the Company becomes aware that any Shares are directly 
or beneficially owned by a non-Qualified Holder, it may redeem the Shares so held compulsorily and may also 
impose a fee on each such person who is not a Qualified Holder to compensate the Company for any loss it has 
suffered (or may suffer) in respect of such holding of Shares. 
 
Each Fund which invests physically in Indian securities ("Fund with India Exposure") is required to be registered 
as a Category II FPI under the SEBI Regulations. In order to be registered as a Category II FPI, each Fund with 
India Exposure is required to demonstrate that it satisfies the following broad based criteria: (i) The Fund must 
have a minimum of 20 investors including, both, direct investors and underlying investors in pooling 
vehicles.  (ii) No investor shall hold over 49% of the Shares (by number and value) of the Fund. Institutional 
investors who hold over 49% of a Fund with India Exposure must themselves comply with broad based 
criteria.  Underlying beneficial owners who hold over 25% of the Fund are required to provide their consent to 
the FPI registration and, to that end, have their client information disclosed to the relevant depository participant 
and Securities and Exchange Board of India.  For the reasons above, no investor in a Fund with India 
Exposure may hold over 49% of Shares (by number and value) of the Fund (apart from Common 
Depositary’s Nominee). Any investor who holds more than 25% of the Shares (by number and value) 
of a Fund with India Exposure hereby consents to the FPI registration of the relevant Fund and 
consents to have their client information disclosed to the Company and to the relevant depository 
participant and SEBI by brokers, custodians, nominees, local Central Securities Depositaries, 
International Central Securities Depositaries, and any other intermediary and by the Company and its 
service providers.  
 
Shares in each Fund with India Exposure have not been and will not be registered under the laws of India and 
are not intended to benefit from any laws in India promulgated for the protection of shareholders. Shares in each 
Fund with India Exposure are not being offered to, and may not be, directly or indirectly, sold or delivered within 
India, acquired by, transferred to or held for the benefit of an Indian Origin Restricted Entity or to any person for 
re-offering or re-sale directly or indirectly to an Indian Origin Restricted Entity. The Company does not knowingly 
permit the sale of Shares of each Fund with India Exposure or any beneficial interests therein to Indian Origin 
Restricted Entities. 
 
A prospective investor in a Fund with India Exposure may be required at the time of acquiring Shares (or 
subsequently) to represent that such investor is not an Indian Origin Restricted Entity and/or is not acquiring 
Shares for or on behalf of an Indian Origin Restricted Entity. Shareholders in a Fund with India Exposure are 
required to notify the Company and Investment Manager immediately in the event that they become Indian 
Origin Restricted Entities or hold Shares for the benefit of Indian Origin Restricted Entities. The Company, the 
Manager or the Investment Manager may request information from Shareholders on themselves and the 
beneficial owners of the Shares for the purpose of determining whether or not the Shareholders or the beneficial 
owners are Indian Origin Restricted Entities. By investing in a Fund with India Exposure (whether directly or 
indirectly), investors consent to the provision of such information and to any disclosure of such information to 
the Company, the Manager and the Investment Manager.     
 
If it comes to the attention of the Company that any Shares in a Fund with India Exposure are legally or 
beneficially owned, directly or indirectly, by any person in breach of the above restrictions, whether alone or in 
conjunction with any other person, it will, to the extent the Shares can be identified and redeemed, compulsorily 
redeem the Shares so held. Where Shares are compulsorily redeemed, the investor will receive the proceeds less 
costs incurred and less such amounts as may be required to compensate or indemnify the Company, the 
Manager and the Investment Manager for any loss suffered (or may be suffered) by any of them in respect of the 
holding of Shares by or for the benefit of an Indian Origin Restricted Entity.   
 
If any Shareholder or beneficial owner fails to disclose the requested information and, due to such nondisclosure 
or inadequate disclosure, the Directors believe there is an issue regarding such Shareholder and/or the beneficial 
owner being an Indian Origin Restricted Entity, the Company will, to the extent the Shares can be identified and 
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redeemed, compulsorily redeem the Shares in the relevant Fund with India Exposure held by or for the benefit of 
such person.   
 
Where Shares are compulsorily redeemed, the investor will receive any proceeds less costs incurred and less 
such amounts as may be required to compensate or indemnify the Company, the Manager and the Investment 
Manager for any loss suffered (or may be suffered) by any of them in respect of the holding of Shares by or for 
the benefit of such person. 
 
Any person who breaches any of the above restrictions shall indemnify each of the Company, the Manager and 
the Investment Manager from any losses or claims suffered or incurred by any of them in connection with such 
breach. 
 
Shares are offered only on the basis of the information contained in the current Prospectus and the latest annual 
report and audited financial statements and any subsequent semi-annual report and unaudited financial 
statements.  These reports will form part of this Prospectus. 
 
Any further information or representation given or made by any dealer, salesman or other person should be 
disregarded and, accordingly, should not be relied upon. 
 
Statements made in this Prospectus are based on the Directors’ understanding of the law and practice currently 
in force in Ireland and are subject to changes therein.  Figures contained in this Prospectus are accurate as at 
the date of this Prospectus only and are subject to changes therein. 
 
This Prospectus may also be translated into other languages. Any such translation shall only contain the same 
information and have the same meaning as the English language Prospectus. To the extent that there is any 
inconsistency between the English language Prospectus and the Prospectus in another language, the English 
language Prospectus will prevail, except to the extent (and only to the extent) that it is required by law of any 
jurisdiction where the Shares are sold, that in an action based upon disclosure in a Prospectus in a language 
other than English, the language of the Prospectus on which such action is based shall prevail. Any disputes as to 
the terms of the Prospectus, regardless of the language of the Prospectus, shall be governed by and construed in 
accordance with the laws of Ireland.  Additionally, each investor irrevocably submits to the jurisdiction of the 
courts of Ireland for resolution of any disputes arising out of or in connection with the offering of Shares in the 
Company. 
 
The Company may make application to register and distribute its Shares in jurisdictions outside Ireland.  In the 
event that such registrations take place, local regulations may require the appointment of paying/facilities agents 
and the maintenance of accounts by such agents through which subscription and redemption monies may be 
paid.  Investors who choose or are obliged under local regulations to pay/receive subscription/redemption 
monies via an intermediary rather than directly to the Depositary bear a credit risk against that intermediate 
entity with respect to (a) subscription monies prior to the transmission of such monies to the Depositary and (b) 
redemption monies payable by such intermediate entity to the relevant investor. The fees and expenses in 
connection with the registration and distribution of Shares in such jurisdictions, including the appointment of 
representatives, distributors or other agents in the relevant jurisdictions and the production of local country 
information documents, will be at normal commercial rates and may be borne by the Company and/or the Funds. 
 
This Prospectus, and the KIID or KID for the relevant Fund and/or Share Class, should each be read in its 
entirety before making an application for Shares. 
 
While not forming part of the investment objectives or investment policies of the Funds, investors should note 
the provisions relating to taxation in Germany set out in the section entitled "German Taxation". 
 
For NOTICE TO RESIDENTS OF THE KINGDOM OF SAUDI ARABIA: 
This document may not be distributed in the KSA except to such persons as are permitted under the Investment 
Funds Regulations issued by the Capital Market Authority. The Capital Market Authority does not make any 
representation as to the accuracy or completeness of this document, and expressly disclaims any liability 
whatsoever for any loss arising from, or incurred in reliance upon, any part of this document. Prospective 
subscribers of the securities offered hereby should conduct their own due diligence on the accuracy of the 
information relating to the securities to be offered. If you do not understand the contents of this document, you 
should consult an authorised financial adviser. 
 

DATA PROTECTION 

Investors should note that the Company and/or Manager may handle their personal data (within the 
meaning of GDPR, "Personal Data") or Personal Data of individuals connected with an investor's 
directors, officers, employees and/or beneficial owners.  
 
The privacy notice prepared in respect of the Company and the Manager in its capacity as the 
management company of the Company (the "Privacy Notice") contains information on the collection, 
use, disclosure, transfer and processing of Personal Data by the Company and/or Manager and sets 
out the rights of individuals in relation to their Personal Data held by the Company and/or Manager.   
 
The Privacy Notice is available at www.ishares.com. 
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Requests for further information in relation to the Company's use, Manager’s use and/or BlackRock’s 
use of Personal Data and requests to exercise the rights in relation to Personal Data, as set out in the 
Privacy Notice, should be addressed to:  The Data Protection Officer, BlackRock, 12 Throgmorton 
Avenue, London, EC2N 2DL. 
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DEFINITIONS 

“Account Opening Form”, such account opening form or application form (as the context requires) as the 
Directors may prescribe, to be completed by the Authorised Participant for the purposes of opening a Primary 
Market dealing account in relation to the Company and/or relevant Fund; or to be completed by the Common 
Depositary’s Nominee for the purposes of applying for Shares of the Funds to be issued in its name and to 
include authorisation for the Company to deal with Authorised Participants (as applicable). 
 
“Accumulating Share Class”, a Share Class designated as being "Accumulating” in the list of Share Classes listed 
under the heading "Classes of Share" in “The Company” section of this Prospectus or “Acc” in the "Current and 
Launched Share Classes" table in “The Company” section of this Prospectus and in respect of which income and 
other profits will be accumulated and reinvested. 
 
“Act”, the Companies Act 2014 (of Ireland), as may be amended. 
 
"Active Funds", iShares U.S. Equity High Income UCITS ETF and iShares World Equity High Income UCITS ETF. 
 
“Administrator”, State Street Fund Services (Ireland) Limited, and/or such other person as may be appointed, 
with the prior approval of the Central Bank, to provide administration, transfer agency and registrar services to 
the Company. 
 
“Administration Agreement”, the agreement made between the Manager and the Administrator in respect of the 
provision of administration, transfer agency and registrar services to the Company as may be amended from 
time to time in accordance with the requirements of the Central Bank. 

“ADR”, American Depository Receipt. 
 
“Affiliate”, a company which has the ultimate parent of the Investment Manager as its ultimate parent, or a 
company in which the ultimate parent of the Investment Manager has at least 50% direct or indirect ownership. 
 
"AMF ESG Rules", the position and recommendation DOC-2020-03 of the French Autorité des Marchés Financiers 
(AMF). For further information please refer to https://www.amf-france.org/en/regulation/policy/doc-2020-03. 
 
“Articles”, the Articles of Association of the Company, as amended from time to time.   
 
“Australian Dollar” or “AUD”, the lawful currency of the Commonwealth of Australia. 
 
“Authorised Participant”, a market maker or broker entity which is registered with the Company as an authorised 
participant and therefore able to subscribe directly to, or redeem directly from, the Company for Shares in a 
Fund (i.e. the Primary Market). 
 
“Base Currency”, the base currency of a Fund. 
 
"BASEL III", the BASEL III Accord.  
 
“Benchmark Index”, where applicable, in relation to a Fund, the index against which the return of the Fund will 
be compared. 
 
"Benchmarks Regulation”, Regulation (EU) 2016/1011 of the European Parliament and of the Council as 
amended by Regulation (EU) 2019/2089 of The European Parliament and of the Council of 27 November 2019 as 
may be amended or replaced. 
 
"Benchmarks Regulation Register”, register of administrators and benchmarks maintained by ESMA under the 
Benchmarks Regulation. 
 
"Benefit Plan Investor" shall have the meaning contained in Section 3(42) of US Employee Retirement Income 
Security Act of 1974 ("ERISA"), and includes (a) an ‘‘employee benefit plan’’ as defined in Section 3(3) of ERISA 
that is subject to Part 4 of Title I of ERISA; (b) a ‘‘plan’’ described in Section 4975(e)(1) of the Code that is 
subject to Section 4975 of the Code; and (c) an entity whose underlying assets include ‘‘plan assets’’ by reason 
of an employee benefit plan’s or a plan’s investment in such entity. For purposes of the foregoing, a ‘‘Benefit Plan 
Investor’’ does not include a governmental plan (as defined in Section 3(32) of ERISA), a non-US plan (as 
defined in Section 4(b)(4) of ERISA) or a church plan (as defined in Section 3(33) of ERISA) that has not elected 
to be subject to ERISA. 
 
“BlackRock Group”, the BlackRock, Inc. group of companies and any of their affiliates and connected persons. 
  
“Board of Directors”, the board of Directors of the Company.  
 
“Bond Connect”, is an initiative launched in July 2017 for mutual bond market access between the PRC and Hong 
Kong, established by the CFETS, China Central Depository & Clearing Co., Ltd, Shanghai Clearing House, HKEX 
and Central Moneymarkets Unit. 
 
“Business Day”, in relation to all Funds, a day on which markets are open for business in England (or such other 
day as the Directors may from time to time determine subject to advance Shareholder notice). 
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“Canadian Dollar” or “CAD”, the lawful currency of Canada. 
 
“Canadian Resident”, a person resident in Canada for the purposes of Canadian income tax legislation. 
 
“Capital Market Authority” or “CMA” the securities and investments regulatory authority in the KSA, and its 
successors and assigns. 
 
“Cash Component”, the cash component of the Portfolio Composition File. The Cash Component will be made up 
of three elements, namely, (i) the accrued dividend attributable to Shares of a particular Share Class of the Fund 
(generally dividends and interest earned less fees and expenses incurred since the previous distribution), (ii) 
cash amounts representing amounts arising as a result of rounding the number of Shares to be delivered, capital 
cash held by the Fund or amounts representing differences between the weightings of the Portfolio Composition 
File and the Fund and (iii) any Duties and Charges which may be payable.  
 
"CCASS", the Hong Kong Central Clearing and Settlement System. 
 
“CEA”, the Commodities Exchange Act (of the United States), as amended. 
 
“Central Bank”, the Central Bank of Ireland or any successor thereof. 
 
“Central Bank UCITS Regulations”, Central Bank (Supervision and Enforcement) Act 2013 (Section 48(1)) 
(Undertakings for Collective Investment in Transferable Securities) Regulations 2019, as may be amended or 
replaced. 
 
“Central Securities Depositaries”, such Recognised Clearing Systems which are national settlement systems for 
individual national markets. As the Funds issue Shares through the International Central Securities Depositary 
settlement system, Central Securities Depositaries would be Participants in an International Central Securities 
Depositary. 
 
"CFETS", the China Foreign Exchange Trade System & National Funding Centre. 
 
“China A Shares”, securities of companies that are incorporated in the PRC and denominated and traded in 
Renminbi on the Shanghai and Shenzhen Stock Exchanges. 
 
“ChinaClear”, means China Securities Depositary and Clearing Corporation Limited which is the PRC’s central 
securities depository in respect of China A Shares. 
 
“Citigroup”, Citigroup Index, a division of Citigroup Inc. 
 
“Clearstream”, Clearstream Banking, Société Anonyme, Luxembourg and any successor in business thereto. 
 
“Common Depositary”, the entity appointed as a depositary for the International Central Securities Depositaries, 
currently Citibank Europe plc, having its registered office at 1 North Wall Quay, Dublin 1. 
 
“Common Depositary’s Nominee”, the entity appointed as nominee for any Common Depositary and as such acts 
as the registered holder of the Shares in the Funds, currently Citivic Nominees Limited. 
 
“Company”, iShares III plc. 
 
“CRD IV Directive”, Directive 2013/36/EU of the European Parliament and of the Council of 26 June 2013 on 
access to the activity of credit institutions and the prudential supervision of credit institutions and investment 
firms, amending Directive 2002/87/EC and repealing Directives 2006/48/EC and 2006/49/EC as may be 
amended or replaced. 
 
“CSDCC”, China Securities Depository and Clearing Corporation Limited. 
 
“CSRC”, China Securities Regulatory Commission. 
 
“Currency Hedging Agreement”, the agreement made between the Investment Manager and State Street Europe 
Limited pursuant to which State Street Europe Limited has been appointed to provide currency hedging services 
for Currency Hedged Share Classes, as may be amended from time to time in accordance with the requirements 
of the Central Bank. 
 
“Currency Hedged Share Class”, a Share Class of a Fund which allows the use of hedging transactions to reduce 
the effect of exchange rate fluctuations as described under the heading “Currency Hedged Share Classes” in “The 
Company” section of this Prospectus. 
 
“Current Funds”, the Funds in existence as at the date of this Prospectus as listed on page 1 of this Prospectus. 
 
“Current Share Classes”, the Share Classes of the Current Funds available for launch at the discretion of the 
Manager as at the date of this Prospectus as listed on pages 21 to 25 of this Prospectus. 
 
“Danish Krone” or “DKK”, the lawful currency of the Kingdom of Denmark. 
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“Dealing Day”, in general, in relation to the Current Funds except iShares MSCI Saudi Arabia Capped UCITS ETF 
each Business Day will be a Dealing Day. However, some Business Days will not be Dealing Days where, for 
example, on such Business Day or the immediately following Business Day markets on which a Fund’s 
Investments are listed or traded or markets relevant to a Benchmark Index are suspended or closed or where 
there is a public holiday in the relevant jurisdiction in which a delegate of the Investment Manager is based, 
provided there is at least one Dealing Day per fortnight, subject always to the Directors’ discretion to temporarily 
suspend the determination of the Net Asset Value and the sale, switching and/or redemption of Shares in the 
Company or any Fund in accordance with the provisions of the Prospectus and the Articles.  The Investment 
Manager produces dealing calendars which detail in advance the Dealing Days for each Fund.  The dealing 
calendar may be amended from time to time by the Investment Manager where, for example, the relevant 
market operator, regulator or exchange (as applicable) declares a relevant market closed for trading and/or 
settlement (such closure may be made with little or no notice to the Investment Manager). The dealing calendar 
for each Fund (and each Share Class within a Fund) is available from the Investment Manager. iShares MSCI 
Saudi Arabia Capped UCITS ETF will not deal on any day where settlement in an underlying market occurs on a 
day where the markets are closed for business in England. In the case of iShares MSCI Saudi Arabia Capped 
UCITS ETF each Business Day (excluding a Thursday) will be a Dealing Day provided that Significant Markets are 
not suspended or closed on the Business Day immediately following the Dealing Day.  
 
“Dealing Form”, such dealing form as the Directors may prescribe for the purposes of dealing in Shares of the 
Company and/or relevant Fund. 
 
“Depositary”, State Street Custodial Services (Ireland) Limited or such other person as may be appointed, with 
the prior approval of the Central Bank, to act as depositary to the Company. 
 
“Depositary Agreement”, the agreement between the Company, the Manager and the Depositary as may be 
amended from time to time in accordance with the requirements of the Central Bank. 
 
 “Directive”, Directive No. 2009/65/EC of the European Parliament and of the Council of 13 July 2009 as 
amended by Directive No. 2014/91/EU of the European Parliament and of the Council of 23 July 2014 as may be 
amended or replaced. 
 
“Directors”, the directors of the Company or any duly authorised committee thereof. 
 
“Distributing Share Class”, a Share Class designated as being "Distributing” in the list of Share Classes listed 
under the heading "Classes of Share" in “The Company” section of this Prospectus or “Dist” in the "Current and 
Launched Share Classes" table in “The Company” section of this Prospectus and in respect of which distributions 
of income will be declared. 
  
“Duties and Charges”, in relation to any Fund or Share Class, all stamp and other duties, taxes, governmental 
charges, brokerage, bank charges, foreign exchange spreads, interest, Depositary or sub-custodian charges 
(relating to sales and purchases), transfer fees, registration fees and other duties and charges (including 
hedging-related costs, transaction costs) whether in connection with the original acquisition or increase of the 
assets of the relevant Fund or Share Class or the creation, issue, sale, redemption, switching or repurchase of 
Shares or the sale or purchase of Investments or in respect of certificates or otherwise which may have become 
or may be payable in respect of or prior to or in connection with or arising out of or upon the occasion of the 
transaction or dealing in respect of which such duties and charges are payable, which, for the avoidance of doubt, 
includes, when calculating subscription and redemption prices, any provision for spreads (to take into account 
the difference between the price at which assets were valued for the purpose of calculating the Net Asset Value 
and the estimated price at which such assets shall be bought as a result of a subscription and sold as a result of 
a redemption and to take into account unrealised gains or losses (and their crystallisation, reinvestment or 
settlement) from currency forwards in connection with a sale, redemption, switching or repurchase of Shares in a 
Currency Hedged Share Class), but shall not include any commission payable to agents on sales and purchases 
of Shares or any commission, taxes, charges or costs which may have been taken into account in ascertaining 
the Net Asset Value per Share of Shares in the relevant Fund or Share Class. 
 
“DVP”, delivery versus payment settlement. 
 
“Electronic Order Entry Facility”, the website facility which may be used by Authorised Participants to submit 
dealing requests in respect of Shares in a Fund and to obtain information in relation to the dealing procedures. 
 
“Electronic Order Entry Facility Operator”, the operator of the Electronic Order Entry Facility from time to time. 
 
“Equity Funds”, Funds of the Company which track or replicate the performance of a Benchmark Index, the 
constituents of which are comprised of equities and which are, as at the date of the Prospectus, iShares 
Blockchain Technology UCITS ETF, iShares Core MSCI Europe UCITS ETF EUR (Acc), iShares Core MSCI Japan 
IMI UCITS ETF, iShares Core MSCI World UCITS ETF, iShares MSCI Australia UCITS ETF, iShares MSCI EM Small 
Cap UCITS ETF, iShares MSCI EM UCITS ETF USD (Acc), iShares MSCI Japan Small Cap UCITS ETF, iShares MSCI 
Pacific ex-Japan ESG Enhanced UCITS ETF, iShares MSCI Pacific ex-Japan UCITS ETF, iShares MSCI Saudi Arabia 
Capped UCITS ETF, iShares MSCI South Africa UCITS ETF, iShares MSCI Target UK Real Estate UCITS ETF, 
iShares MSCI World Paris-Aligned Climate UCITS ETF, iShares MSCI World Small Cap ESG Enhanced UCITS ETF, 
iShares MSCI World Small Cap UCITS ETF, iShares S&P 500 Equal Weight UCITS ETF, iShares S&P 500 ESG 
UCITS ETF and iShares S&P SmallCap 600 UCITS ETF (the Benchmark Index constituents of  iShares MSCI 
Target UK Real Estate UCITS ETF are comprised of equities and fixed income securities). 
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“ERISA Plan”, (i) any retirement plan subject to Title I of the United States Employee Retirement Income 
Security Act of 1974, as amended (“ERISA”); or (ii) any individual retirement account or plan subject to Section 
4975 of the United States Internal Revenue Code of 1986, as amended. 
 
“ESG”, in relation to the Multi-Asset Funds, the “environmental, social and governance” criteria, which are three 
central factors used in measuring the sustainability and ethical impact of an investment in securities of an issuer. 
By way of example, “environmental” may cover themes such as climate risks and natural resources scarcity, 
“social” may include labour issues and product liability risks such as data security and “governance” may 
encompass items such as business ethics and executive pay. These are only examples and do not necessarily 
determine the policy of the Multi-Asset Fund. Investors should refer to the investment policy of the Multi-Asset 
Fund and the section entitled "ESG Integration", including the websites referred to therein, for more detailed 
information.  
 
“ESG Screens”, in relation to the Multi-Asset Funds, the ESG / sustainable or socially responsible investing (SRI) 
screens which, exclude issuers that are involved in business lines / activities (or related activities) that are 
contrary to ESG criteria. Examples of such business lines / activities include: controversial weapons (including 
landmines, cluster munitions, biological and chemical weapons, depleted uranium weapons, blinding lasers, 
incendiary weapons and non-detectable fragments), nuclear weapons, conventional weapons, civilian firearms, 
tobacco, adult entertainment, alcohol, gambling, nuclear power, genetically modified organisms, oil sands and 
thermal coal. The definition “involvement” in each business line / activity may be based on percentage of 
revenue, a defined total revenue threshold, or any connection to a business line / activity regardless of the 
amount of revenue received. 
  
“ESMA”, the European Securities and Markets Authority. 
 
 “EU Capital Requirements Regulation” or “CRR”, Regulation (EU) No 575/2013 of the European Parliament and 
of the Council of 26 June 2013 on prudential requirements for credit institutions and investment firms and 
amending Regulation (EU) No 648/2012 as may be amended or replaced. 
 
“Euro”, “EUR” or “€”, the single European currency unit referred to in Council Regulation (EC) No. 974/98 on 3 
May 1998 on the introduction of the Euro, and, at the discretion of the Manager, the currencies of any countries 
that at any time formed part of the Eurozone. 
 
“Euroclear”, Euroclear Bank S.A./N.V. and any such successor in business thereto. 
 
“Euronext”, Euronext N.V. 
 
"EMU" or "Eurozone", the Member States that adopt or have adopted the Euro as its lawful currency, at the date 
of this Prospectus being Austria, Belgium, Cyprus, Estonia, Finland, France, Germany, Greece, Ireland, Italy, 
Latvia, Lithuania, Luxembourg, Malta, the Netherlands, Portugal, Slovakia, Slovenia and Spain. 
 
“European Economic Area” or “EEA”, the European Economic Area, the participating member states of which are 
the Member States, Iceland, Liechtenstein and Norway. 
 
“EU Climate Transition Benchmark”, a benchmark which is labelled as an EU Climate Transition Benchmark and 
fulfils the requirements for Climate Transition Benchmarks as set out in the Benchmarks Regulation. 
 
“FDI”, financial derivative instruments. 
 
"Fitch", Fitch Ratings, a division of the Fitch Group. 
 
“Fixed Income Funds”, Funds of the Company which track or replicate the performance of a Benchmark Index, 
the constituents of which are comprised of fixed income securities and which are, as at the date of the 
Prospectus, iShares $ Asia Investment Grade Corp Bond UCITS ETF, iShares $ Corp Bond ESG Paris-Aligned 
Climate UCITS ETF, iShares $ Development Bank Bonds UCITS ETF, iShares $ High Yield Corp Bond ESG Paris-
Aligned Climate UCITS ETF, iShares $ Intermediate Credit Bond UCITS ETF, iShares € Aggregate Bond ESG 
UCITS ETF, iShares € Corp Bond 1-5yr UCITS ETF, iShares € Corp Bond BBB-BB UCITS ETF, iShares € Corp Bond 
ESG Paris-Aligned Climate UCITS ETF, iShares € Corp Bond ex-Financials 1-5yr ESG UCITS ETF, iShares € Corp 
Bond ex-Financials UCITS ETF, iShares € Covered Bond UCITS ETF, iShares € Govt Bond 0-1yr UCITS ETF, 
iShares € Govt Bond 10-15yr UCITS ETF, iShares € Govt Bond 5-7yr UCITS ETF, iShares € Govt Bond Climate 
UCITS ETF, iShares € High Yield Corp Bond ESG Paris-Aligned Climate UCITS ETF, iShares £ Corp Bond ex-
Financials UCITS ETF, iShares Broad $ High Yield Corp Bond UCITS ETF, iShares Broad € High Yield Corp Bond 
UCITS ETF, iShares Core € Corp Bond UCITS ETF, iShares Core € Govt Bond UCITS ETF, iShares Core Global 
Aggregate Bond UCITS ETF, iShares Emerging Asia Local Govt Bond UCITS ETF, iShares Global Aggregate Bond 
ESG UCITS ETF, iShares Global Govt Bond Climate UCITS ETF, iShares Global Govt Bond UCITS ETF, iShares 
Global Inflation Linked Govt Bond UCITS ETF, iShares J.P. Morgan $ Short Duration EM Bond UCITS ETF, iShares 
J.P. Morgan € EM Bond UCITS ETF, iShares J.P. Morgan EM Local Govt Bond UCITS ETF, iShares MSCI Target UK 
Real Estate UCITS ETF and iShares UK Gilts 0-5yr UCITS ETF (the Benchmark Index constituents of iShares MSCI 
Target UK Real Estate UCITS ETF are comprised of equities and fixed income securities). 
 
“FOP”, free of payment settlement. 
 
"FTSE", FTSE Russell, a division of the London Stock Exchange Group plc. 
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“Fund”, a fund of assets established (with the prior approval of the Central Bank) for one or more classes of 
Shares which is invested in accordance with the investment objectives applicable to such fund and which forms 
part of the Company; a reference to a “Fund” shall, in the context where no particular Share Class is specified, 
include all Share Classes attributable to that Fund. 
 
“GDN”, Global Depository Note. 
 
“GDPR”, Regulation (EU) 2016/679 (General Data Protection Regulation) of the European Parliament and of the 
Council of 27 April 2016 as may be amended or replaced.  
 
“GDR”, Global Depository Receipt.  
 
 “Global Share Certificate”, the certificate evidencing entitlement to Shares of a Fund (as described in further 
detail under the section of this Prospectus entitled “General Information on Dealings in the Company”). 
 
“Hong Kong Dollar” or “HKD”, the lawful currency of the Hong Kong Special Administrative Region of the People's 
Republic of China. 
 
“HKEX”, Hong Kong Exchanges and Clearing Limited. 
 
“HKSCC”, Hong Kong Securities Clearing Company Limited. 
 
“Indian Origin Restricted Entity”, (i) any “Resident Indian citizen” as such term is defined in the Foreign 
Exchange Management (Transfer or Issuer of Security by a Person Resident Outside of India) Regulations (as 
amended or supplemented from time to time), (ii) any person who is a “Non-Resident Indian”, an “Overseas 
Citizens of India” as such terms are defined in the Foreign Exchange Management (Transfer or Issuer of Security 
by a Person Resident Outside of India) Regulations (as amended or supplemented from time to time), (iii) any 
entity incorporated or registered in India, and/or (iv) any person who has the intention of purchasing Shares in 
the Fund to circumvent or otherwise avoid any requirements applicable under the SEBI Regulations and/or any 
other subsidiary regulations or circulars issued pursuant thereto. 
   
“Insolvency Event”, occurs in relation to a person where (i) an order has been made or an effective resolution 
passed for the liquidation or bankruptcy of the person; (ii) a receiver or similar officer has been appointed in 
respect of the person or of any of the person’s assets or the person becomes subject to an administration order, 
(iii) the person enters into an arrangement with one or more of its creditors or is deemed to be unable to pay its 
debts, (iv) the person ceases or threatens to cease to carry on its business or substantially the whole of its 
business or makes or threatens to make any material alteration to the nature of its business, (v) an event occurs 
in relation to the person in any jurisdiction that has an effect similar to that of any of the events referred to in (i) 
to (iv) above or (vi) the Company in good faith believes that any of the above may occur. 
 
“International Central Securities Depositaries”, such Recognised Clearing Systems used by the Funds in issuing 
their Shares through an International Central Securities Depositary settlement system, which is an international 
settlement system connected to multiple national markets, and which includes Euroclear and/or Clearstream. 
 
“Investment”, any investment authorised by the Memorandum which is permitted by the Regulations and the 
Articles. 
 
“Investment Manager”, BlackRock Advisors (UK) Limited and/or such other person as may be appointed, in 
accordance with the requirements of the Central Bank, to provide investment management services to the Funds. 
 
“Investment Management Agreement”, the agreement between the Manager and the Investment Manager in 
respect of the provision of investment management services to the Funds as may be amended from time to time 
in accordance with the requirements of the Central Bank. 
 
“J.P. Morgan”, a division of JPMorgan Chase & Co. 
 
“Japanese Yen” or “JPY”, the lawful currency of Japan. 
 
“KIID” or "KID", the key investor information document issued in respect of each Fund pursuant to either the 
Regulations or the PRIIPs Regulation, as may be amended from time to time. 
 
“KSA” the Kingdom of Saudi Arabia.  
 
“KSA Sub-custodian”, HSBC Saudi Arabia Limited or such other person appointed as a sub-custodian of the Fund 
for assets in the KSA. 
 
“Launched Share Class”, a Share Class in existence and available for investment as at the date of this Prospectus 
as listed on pages 21 to 25 of this Prospectus. 
 
“LSE”, the London Stock Exchange, a division of the London Stock Exchange Group plc. 
 
“Manager”, BlackRock Asset Management Ireland Limited, a limited liability company incorporated in Ireland. 
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“Management Agreement”, the agreement between the Company and the Manager as may be amended from 
time to time in accordance with the requirements of the Central Bank. 
 
“Member State”, a member state of the European Union as at the date of this Prospectus. 
 
“Memorandum”, the Memorandum of Association of the Company, as amended from time to time.  
  
“Mexican Peso” or “MXP”, the lawful currency of Mexico. 
 
"MiFID II", Directive 2014/65/EU (Markets in Financial Instruments Directive), as may be amended, replaced, 
supplemented or novated. 
 
“Moody’s”, Moody's Investors Service, a division of Moody’s Corporation. 
 
“MSCI”, MSCI Inc. 
 
"Multi-Asset Funds", iShares Conservative Portfolio UCITS ETF, iShares Growth Portfolio UCITS ETF and iShares 
Moderate Portfolio UCITS ETF. 
 
“Net Asset Value”, the net asset value of a Fund or Share Class (as appropriate) determined in accordance with 
the Articles.   
 
“Non-Significant Markets”, any market that is not a Significant Market. 
 
"New Zealand Dollar" or "NZD", the lawful currency of New Zealand. 
 
“OECD”, the Organisation for Economic Co-operation and Development.   
 
“OTC”, over the counter.  
 
"Paris Agreement", the agreement adopted under the United Nations Framework Convention on Climate Change 
on 12 December 2015 and approved by the European Union on 5 October 2016 with the aim of holding the 
increase in the global average temperature to well below 2°C above pre-industrial levels and pursuing efforts to 
limit the temperature increase to 1.5°C above pre-industrial levels. 
 
“Participants”, accountholders in an International Central Securities Depositary, which may include Authorised 
Participants, their nominees or agents, and who hold their interest in Shares of the Funds settled and/or cleared 
through the applicable International Central Securities Depositary. 
 
“Paying Agent”, the entity appointed to act as paying agent to the Funds. 
 
"PBOC", People's Bank of China. 
 
“Portfolio Composition File”, the file setting out the Investments and Cash Component which may be transferred 
to the Fund, in the case of subscriptions, and by the Company, in the case of redemptions, in satisfaction of the 
price of Shares thereof. Each Share Class of a Fund will have a Portfolio Composition File, which may (but need 
not) differ from the Portfolio Composition Files for other Share Classes within the same Fund. 
 
“PRC”, the People’s Republic of China. 
 
“Primary Market”, the off exchange market whereon Shares of a Fund are created and redeemed directly with 
the Company. 
 
"PRIIPs Regulation", Regulation (EU) No.1286/2014 of the European Parliament and of the Council of 26 
November 2014 as may be amended or replaced. 
 
“Prospectus”, this document as it may be amended from time to time in accordance with the Central Bank UCITS 
Regulations together with, where the context requires or implies, any Supplement or addendum. 
 
“Qualified Foreign Investor” or “QFI”, pursuant to the QFI Rules, the relevant Funds which have directly invested 
in to listed shares on the Saudi Stock Exchange and which, along with their investment manager, have each 
registered with the CMA as QFIs. 
  
“QFI Rules” Rules for Qualified Foreign Financial Institutions Investment in Listed Shares issued by the Board of 
Capital Market Authority of the Kingdom of Saudi Arabia pursuant to its Resolution Number (1-42-2015) on 
15/07/1436 Hijri corresponding to 04/05/2015 Gregorian and based on the Capital Market Law issued by Royal 
Decree No. M/30 dated 02/06/1424 Hijri as amended by the Board of Capital Market Authority of the Kingdom of 
Saudi Arabia pursuant to Resolution Number (1-3-2018) on 22/04/1439 Hijri corresponding to 09/01/2018 
Gregorian. 
 
“Qualified Holder", any person, corporation or entity other than (i) a US Person as defined under Rule 902(k) of 
the 1933 Act; (ii) an ERISA Plan; (iii) any other person, corporation or entity to whom a sale or transfer of 
Shares, or in relation to whom the holding of Shares (whether directly or indirectly affecting such person, and 
whether taken alone or in conjunction with other persons, connected or not, or any other circumstances 
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appearing to the Directors to be relevant) would (a) cause the Company to be required to register as an 
‘‘investment company’’ under the 1940 Act, (b) would cause the Shares in the Company to be required to be 
registered under the 1933 Act, (c) would cause the Company to become a ‘‘controlled foreign corporation’’ within 
the meaning of the US Internal Revenue Code of 1986, (d) would cause the Company to have to file periodic 
reports under section 13 of the US Exchange Act of 1934, (e) would cause the assets of the Company to be 
deemed to be ‘‘plan assets’’ of a Benefit Plan Investor, or (f) would cause the Company otherwise not to be in 
compliance with the 1940 Act, the 1933 Act, the US Employee Retirement Income Security Act of 1974, the US 
Internal Revenue Code of 1986 or the US Exchange Act of 1934; (iv) a custodian, nominee, trustee or the estate 
of any person, corporation or entity described in (i) to (iii) above, or (v) in relation to a Fund with India Exposure, 
an Indian Origin Restricted Entity or any person, corporation or entity acquiring or holding Shares for and on 
behalf of an Indian Origin Restricted Entity. 
 
“Recognised Clearing System”, a “recognised clearing system” so designated by the Irish Revenue 
Commissioners (e.g. CREST or Euroclear). 
 
“Regulated Markets”, the stock exchanges and/or regulated markets listed in Schedule I and in the relevant 
Supplement, if any. 
 
“Regulations”, European Communities (Undertakings for Collective Investment in Transferable Securities) 
Regulations 2011 as amended by European Union (Undertakings for Collective Investment in Transferable 
Securities) (Amendment) Regulations 2016 as may be amended or replaced. 
 
“Regulatory Information Service”, any of the news services set out in Schedule 12 to the Listing Rules of the 
UKLA. 
 
“Remuneration Policy”, the policy as described in the section entitled “The Manager” including, but not limited to, 
a description as to how remuneration and benefits are calculated and identification of those individuals 
responsible for awarding remuneration and benefits.  
 
“RQFII”, Renminbi Qualified Foreign Institutional Investor.   
 
"Saudi Arabian Riyal" or "SAR", or "Riyal" the lawful currency of the KSA. 
 
"Saudi Stock Exchange" or "Tadawul", the Stock Exchange of the KSA. 
 
“SEBI”, Securities and Exchange Board of India.  
 
“SEBI Regulations”, Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014 (as 
amended or supplemented from time to time). 
 
“SEC”, the US Securities and Exchange Commission. 
 
“Secondary Market”, a market on which Shares of the Funds are traded between investors rather than with the 
Company itself, which may either take place on a recognised stock exchange or OTC. 
 
“SEHK”, the Stock Exchange of Hong Kong.   
 
"SFDR", Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019 on 
sustainability-related disclosures in the financial services sector. 
 
“Share”, a participating share of no par value in a Fund or any Share Class representing a participation in the 
capital of the Company and carrying rights attributable to the relevant Fund or Share Class, issued in accordance 
with the Articles and with the rights provided for under the Articles. 
 
“Share Class”, any class of Share attributable to a particular Fund and carrying rights to participate in the assets 
and liabilities of such Fund, as further described below under “Classes of Share", in “The Company” section of 
this Prospectus. 
 
“Shareholder”, the registered holder of a Share in a Fund of the Company. 
 
“Significant Markets”, in respect of a Fund, any market or combination of markets where the value of a Fund’s 
Investments or exposure in those markets exceeds 30% of that Fund’s Net Asset Value, calculated as at that 
Fund’s most recent annual accounting date and recorded in the Company’s financial statements unless the 
Investment Manager determines to apply a different percentage and/or date which it believes to be more 
appropriate. 
 
“Significant Markets Business Day”, in respect of each Fund, a Business Day on which Significant Markets are 
open for trading and settlement. 
 
“Singapore Dollar” or “SGD”, the lawful currency of the Republic of Singapore. 
 
“SIX”, SIX Swiss Exchange. 
 
“S&P”, Standard & Poor’s, a division of S&P Global Inc. 
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“Sterling”, “GBP” or “Stg£”, the lawful currency of the United Kingdom. 
 
“SSE”, the Shanghai Stock Exchange. 
 
“Stock Connect”, the Shanghai-Hong Kong Stock Connect and/or the Shenzhen-Hong Kong Stock Connect. 
 
“Stock Connect Funds”, Funds that invest in China A Shares on the SSE or SZSE via the Stock Connect. 
 
“Structured Finance Securities”, eligible debt or equity securities or other financial instruments, including asset-
backed securities and credit-linked securities, which may be issued by a member of the BlackRock Group. 
 
“Subscriber Shares”, shares of Stg£1.00 each in the capital of the Company designated as “Subscriber Shares” in 
the Articles and subscribed by or on behalf of the Manager for the purposes of incorporating the Company. 
 
“Supplement”, any document issued by the Company expressed to be a supplement to this Prospectus. 
 
“Swedish Krona” or “SEK”, the lawful currency of the Kingdom of Sweden. 
 
“Swiss Francs” or “CHF”, the lawful currency of the Swiss Confederation. 
 
“SZSE”, the Shenzhen Stock Exchange 
 
“Taxonomy Regulation”, Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 
2020 on the establishment of a framework to facilitate sustainable investment, and amending Regulation (EU) 
2019/2088.  
 
“UCITS”, an Undertaking for Collective Investment in Transferable Securities established pursuant to the 
Directive, as amended. 
 
“UKLA”, the United Kingdom Listing Authority, part of the UK Financial Conduct Authority. 
 
“Umbrella Cash Collection Account”, a collection account established by the Company at umbrella level in the 
name of the Company. 
 
“Unhedged Share Class”, a Share Class which is not a Currency Hedged Share Class. 
 
“United Kingdom” and “UK”, the United Kingdom of Great Britain and Northern Ireland. 
 
“United States” and “US”, the United States of America, its territories, possessions, any State of the United 
States and the District of Columbia 
“UNSC Trade Sanctions”, The United Nations Security Council can take action to maintain or restore international 
peace and security under Chapter VII of the United Nations Charter. Sanctions measures, under Article 41, 
encompass a broad range of enforcement options that do not involve the use of armed force. These measures 
include trade sanctions preventing sanctioned countries from the provision or procurement of certain goods, 
services and technology among other measures.  
 
“US Dollar”, “USD”, “US$” or “$”, the lawful currency of the United States. 
 
“US Person”, any person or entity deemed by the SEC from time to time to be a “US Person” under Rule 902(k) of 
the 1933 Act or other person or entity as the Directors may determine.  The Directors may amend the definition 
of “US Person” without Shareholder notice as necessary in order best to reflect then-current applicable US law 
and regulation. Further information regarding the meaning of “US Person” is set out in Schedule V.   
 
“Valuation Currency”, in respect of a Share Class, the currency in which a class of Shares is priced by the 
Administrator and in which such Shares are denominated. 
 
“Valuation Point”, such time and day as the Directors may from time to time determine (with the consent of the 
Administrator) in relation to the valuation of the assets and liabilities of a Fund and the Share Classes within that 
Fund.  Please see the Primary Market Dealing Timetable on pages 130 to 133 for further details of the Valuation 
Point applicable to the Current Funds. 
 
“Xetra”, Deutsche Börse Xetra, in Frankfurt, Germany. 
 
“1933 Act”, the Securities Act of 1933 (of the United States), as amended. 
 
“1940 Act”, the Investment Company Act of 1940 (of the United States), as amended. 
 
 
 

NM0324U-3477726-15/344



 

 
WF-72304231-v8 

16

THE COMPANY 

General 
 
The Company is an umbrella open-ended investment company with variable capital and having segregated 
liability between its Funds. The Company is organised under the laws of Ireland as a public limited company 
pursuant to the Act.  The Company has been authorised by the Central Bank as a UCITS pursuant to the 
Regulations and is regulated under the Regulations. The Company is an exchange traded fund.  It was 
incorporated on 22 January 2008 under registration number 452278.  Authorisation of the Company by the 
Central Bank is not an endorsement or guarantee of the Company by the Central Bank nor is the 
Central Bank responsible for the contents of the Prospectus.  The authorisation of the Company shall 
not constitute a warranty as to performance of the Company and the Central Bank shall not be liable 
for the performance or default of the Company. 
 
Clause 3 of the Memorandum provides that the Company’s sole objective is the collective investment in 
transferable securities and/or other liquid financial assets referred to in Regulation 68 of the Regulations of 
capital raised from the public and which operates on the principle of risk spreading.   
 
The Company is a UCITS and accordingly each of the Funds are subject to the investment and borrowing 
restrictions set out in the Regulations and the Central Bank UCITS Regulations.  These are set out in detail in 
Schedule III below. 
 
Funds 
 
This Prospectus relates to the following Funds: 
 
iShares $ Asia Investment Grade Corp Bond UCITS 
ETF 

iShares EURO STOXX 50 UCITS ETF (Acc)** 

iShares $ Corp Bond ESG Paris-Aligned Climate UCITS 
ETF 

iShares Global Aggregate Bond ESG UCITS ETF 

iShares $ Development Bank Bonds UCITS ETF iShares Global Govt Bond Climate UCITS ETF 
iShares $ High Yield Corp Bond ESG Paris-Aligned 
Climate UCITS ETF 

iShares Global Govt Bond UCITS ETF  

iShares $ Intermediate Credit Bond UCITS ETF iShares Global Inflation Linked Govt Bond UCITS ETF 
iShares € Aggregate Bond ESG UCITS ETF iShares Growth Portfolio UCITS ETF 
iShares € Corp Bond 1-5yr UCITS ETF iShares J.P. Morgan $ Short Duration EM Bond UCITS 

ETF 
iShares € Corp Bond BBB-BB UCITS ETF iShares J.P. Morgan € EM Bond UCITS ETF 
iShares € Corp Bond ESG Paris-Aligned Climate UCITS 
ETF 

iShares J.P. Morgan EM Local Govt Bond UCITS ETF 

iShares € Corp Bond ex-Financials 1-5yr ESG UCITS 
ETF 

iShares Moderate Portfolio UCITS ETF 

iShares € Corp Bond ex-Financials UCITS ETF iShares MSCI Australia UCITS ETF 
iShares € Covered Bond UCITS ETF iShares MSCI EM Small Cap UCITS ETF  
iShares € Govt Bond 0-1yr UCITS ETF iShares MSCI EM UCITS ETF USD (Acc)  
iShares € Govt Bond 10-15yr UCITS ETF iShares MSCI Japan Small Cap UCITS ETF 
iShares € Govt Bond 5-7yr UCITS ETF iShares MSCI Pacific ex-Japan ESG Enhanced UCITS 

ETF 
iShares € Govt Bond Climate UCITS ETF iShares MSCI Pacific ex-Japan UCITS ETF 
iShares € High Yield Corp Bond ESG Paris-Aligned 
Climate UCITS ETF 

iShares MSCI Saudi Arabia Capped UCITS ETF 

iShares £ Corp Bond ex-Financials UCITS ETF iShares MSCI South Africa UCITS ETF  
iShares Blockchain Technology UCITS ETF iShares MSCI Target Europe ex-UK Real Estate UCITS 

ETF*** 
iShares Broad $ High Yield Corp Bond UCITS ETF iShares MSCI Target UK Real Estate UCITS ETF 
iShares Broad € High Yield Corp Bond UCITS ETF iShares MSCI Target US Real Estate UCITS ETF**** 
iShares Conservative Portfolio UCITS ETF iShares MSCI World Paris-Aligned Climate UCITS ETF 
iShares Core € Corp Bond UCITS ETF iShares MSCI World Small Cap ESG Enhanced UCITS 

ETF 
iShares Core € Govt Bond UCITS ETF iShares MSCI World Small Cap UCITS ETF 
iShares Core Global Aggregate Bond UCITS ETF iShares S&P 500 Equal Weight UCITS ETF 
iShares Core MSCI Europe UCITS ETF EUR (Acc) iShares S&P 500 ESG UCITS ETF 
iShares Core MSCI Japan IMI UCITS ETF iShares S&P SmallCap 600 UCITS ETF 
iShares Core MSCI World UCITS ETF iShares U.S. Equity High Income UCITS ETF 
iShares Developed World ex-UK UCITS ETF* iShares UK Gilts 0-5yr UCITS ETF 
iShares Emerging Asia Local Govt Bond UCITS ETF iShares World Equity High Income UCITS ETF 

 
* This Fund was closed to new investment on 24 October 2013 and is in the process of being terminated. 
** This Fund was closed to new investment on 8 September 2014 and is in the process of being terminated. 
*** This Fund is in the process of being terminated. 
****This Fund was closed to new investment on 25 September 2019 and is in the process of being terminated. 
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The Company may, with the prior approval of the Central Bank, create additional Funds or Share Classes in 
which case the Company will issue either a revised prospectus or a Supplement describing such Funds or Share 
Classes.  Details of any Share Classes available for subscription may from time to time be set out in separate 
Supplements.  In addition, a list of all Funds and Launched Share Classes thereof and their fees will be set out in 
the annual and semi-annual reports of the Company. 
 
ESG Integration 
 
Environmental, social and governance (ESG) investing, is often conflated or used interchangeably with the term 
“sustainable investing.” BlackRock has identified sustainable investing as being the overall framework and ESG 
as a data toolkit for identifying and informing our solutions.  BlackRock has defined ESG integration as the 
practice of incorporating material ESG information and consideration of sustainability risks into investment 
decisions in order to enhance risk-adjusted returns. BlackRock recognises the relevance of material ESG 
information across all asset classes and styles of portfolio management. The Investment Manager incorporates 
sustainability considerations into its investment processes across all Funds. ESG information and sustainability 
risks are included as a consideration in investment research and portfolio construction (in respect of actively 
managed Funds), Benchmark Index selection (in respect of passively managed Funds), portfolio review and 
investment stewardship processes. 
 
Each Fund is passively managed with the exception of Active Funds and Multi-Asset Funds which are actively 
managed.  

Actively managed Funds 

The Investment Manager considers ESG insights and data, including sustainability risks, within the total set of 
information in its research process and makes a determination as to the materiality of such information in its 
investment process. ESG insights are not the sole consideration when making investment decisions and the 
extent to which ESG insights are considered during the investment decision making process will also be 
determined by the ESG characteristics or objectives of the Fund.  The Investment Manager’s evaluation of ESG 
data may be subjective and could change over time in light of emerging sustainability risks or changing market 
conditions. This approach is consistent with the Investment Manager’s regulatory duty to manage the Funds in 
accordance with their investment objectives and policies and in the best interests of the Funds’ investors. For 
each of the Funds, the firm’s Risk and Quantitative Analysis group will review portfolios in partnership with the 
Investment Manager to ensure that sustainability risks are considered regularly alongside traditional financial 
risks, that investment decisions are taken in light of relevant sustainability risks and that decisions exposing 
portfolios to sustainability risks are deliberate, and the risks diversified and scaled according to the investment 
objectives of the Funds. 

BlackRock’s approach to ESG integration is to broaden the total amount of information that the Investment 
Manager considers with the aim of improving investment analysis and understanding the likely impact of 
sustainability risks on the Funds’ investments. The Investment Manager assesses a variety of economic and 
financial indicators, which may include ESG data and insights, to make investment decisions appropriate for the 
Funds’ objectives. This can include relevant third-party insights or data, internal research or engagement 
commentary and input from BlackRock Investment Stewardship.  

Sustainability risks are identified at various steps of the investment process, where relevant, from research, 
allocation, selection, portfolio construction decisions, or management engagement, and are considered relative to 
the Funds’ risk and return objectives. Assessment of these risks is done relative to their materiality (i.e. 
likeliness of impacting returns of the investment) and in tandem with other risk assessments (e.g. liquidity, 
valuation, etc.). 

BlackRock discloses further information about ESG risk integration practices for investment strategies through a 
series of integration statements that are publicly available on product pages of the BlackRock website where 
permitted by law/regulation or otherwise made available to current and prospective investors and investment 
advisors. 

Passively managed Funds 

The objective of passively managed Funds is to provide investors with a return that reflects the return of the 
relevant Benchmark Index. A Benchmark Index have a sustainability objective or may be designed to avoid 
certain issuers based on ESG criteria or gain exposure to issuers with better ESG ratings, an ESG theme, or to 
generate positive environmental or social impact.  BlackRock considers the suitability characteristics and risk 
assessments of the index provider and BlackRock may adapt its investment approach appropriately in line with 
the Fund’s investment objective and policy.  A Benchmark Index may also not have explicit sustainability 
objectives or sustainability requirements. Across all passively managed Funds, ESG integration includes: 

 Engagement with index providers relating to the Benchmark Index; and 

 Consultation across the industry on ESG considerations. 

 Advocacy in relation to transparency and reporting, including methodology criteria and reporting on 
sustainability-related information. 

 Investment stewardship activities that are undertaken across all Equity Funds to advocate for sound 
corporate governance and business practices in relation to the material ESG factors that are likely to 
impact long-term financial performance.  
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Where a Benchmark Index explicitly includes a sustainability objective, BlackRock conducts regular reviews with 
index providers to ensure the Benchmark Index retains consistency with its sustainability objectives. 

BlackRock discloses portfolio-level ESG and sustainability related data that is publicly available on product pages 
of the BlackRock website where permitted by law/regulation so current and prospective investors and investment 
advisors can view sustainability-related information for a Fund. 
 
All Funds 
 
Unless otherwise stated in Fund documentation and included within a Fund’s investment objective and 
investment policy, ESG integration does not change a Fund’s investment objective or constrain the Investment 
Manager’s investable universe, and there is no indication that an ESG or impact focused investment strategy or 
any exclusionary screens will be adopted by a Fund. Impact investments are investments made with the 
intention to generate positive, measurable social and /or environmental impact alongside a financial return.  
Similarly, ESG integration does not determine the extent to which a Fund may be impacted by sustainability 
risks. Please refer to “Sustainability Risk" in the "Risk Factors" section of this Prospectus.  
 
Investment Stewardship 
 
BlackRock undertakes investment stewardship engagements and proxy voting with the goal of protecting and 
enhancing the long-term value of the Equity Funds’ assets. In our experience, sustainable financial performance 
and value creation are enhanced by sound governance practices, including risk management oversight, board 
accountability, and compliance with regulations. We focus on board composition, effectiveness and accountability 
as a top priority. In our experience, high standards of corporate governance are the foundations of board 
leadership and oversight. We engage to better understand how boards assess their effectiveness and 
performance, as well as their position on director responsibilities and commitments, turnover and succession 
planning, crisis management and diversity. 
 
BlackRock takes a long-term perspective in its investment stewardship work informed by two key characteristics 
of our business: the majority of our investors are saving for long-term goals, so we presume they are long-term 
shareholders; and BlackRock offers strategies with varying investment horizons, which means BlackRock has 
long-term relationships with its investee companies. 
 
For further detail regarding BlackRock’s approach to sustainable investing and investment stewardship please 
refer to the website at www.blackrock.com/corporate/sustainability and 
https://www.blackrock.com/corporate/about-us/investment-stewardship#our-responsibility” 
 
Profile of a Typical Investor 
 
The Funds are suitable for both retail and professional investors seeking to achieve investment objectives which 
align with those of the relevant Fund in the context of the investor’s overall portfolio. 
 
Investors are expected to be able to make an investment decision based on the information set out in this 
Prospectus and the relevant Fund’s KIID or KID or, alternatively, to obtain professional advice. Investors should 
also be able to bear capital and income risk and view an investment in a Fund as a medium to long term 
investment, although a passively managed Fund may also be suitable for providing shorter term exposure to its 
Benchmark Index where such exposure is sought by the investor. 
 
Supplements 
 
Each Supplement should be read in the context of and together with this Prospectus. 
 
Classes of Share 
 
Each Fund of the Company comprises a distinct portfolio of Investments. The Shares of each Fund may be issued 
with different rights, features and on different terms and conditions to those of the other Funds. Shares of a 
Fund may be divided into different Share Classes with different dividend policies, currency hedging and Valuation 
Currencies and may therefore have different fees and expenses. 
 
The types of Share Classes that may be made available by the Company in its Funds, are set out below, although 
not all types of Share Classes are available in every Current Fund.  
 
Funds with multiple Share Classes, except for the Multi-Asset Funds  
 

Currency(ies) of 
the constituents of 

the Benchmark 
Index (Fund 

portfolio in the 
case of Active 

Funds) 

Income Treatment 

Share Class 
Valuation Currency 

Hedged / 
Unhedged 

Currency into 
which the Share 
Class is Hedged 

All in Base Currency Accumulating Base Currency Unhedged N/A 
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Currency(ies) of 
the constituents of 

the Benchmark 
Index (Fund 

portfolio in the 
case of Active 

Funds) 

Income Treatment 

Share Class 
Valuation Currency 

Hedged / 
Unhedged 

Currency into 
which the Share 
Class is Hedged 

All in Base Currency Accumulating Differs from the Base 
Currency 

Unhedged N/A 

All in Base Currency Accumulating Differs from the Base 
Currency 

Hedged The same as the 
Valuation Currency 

All in Base Currency Distributing Base Currency Unhedged N/A 

All in Base Currency Distributing Differs from the Base 
Currency 

Unhedged N/A 

All in Base Currency Distributing Differs from the Base 
Currency 

Hedged The same as the 
Valuation Currency 

A single currency, 
different from the 

Base Currency 

Accumulating Base Currency Unhedged N/A 

A single currency, 
different from the 

Base Currency 

Accumulating Base Currency Hedged The same as the 
Valuation Currency 

A single currency, 
different from the 

Base Currency 

Accumulating Differs from the Base 
Currency 

Unhedged N/A 

A single currency, 
different from the 

Base Currency 

Accumulating Differs from the Base 
Currency and from 
the currency of the 
constituents of the 
Benchmark Index 

Hedged The same as the 
Valuation Currency 

A single currency, 
different from the 

Base Currency 

Distributing Base Currency Unhedged N/A 

A single currency, 
different from the 

Base Currency 

Distributing Base Currency  Hedged The same as the 
Valuation Currency 

A single currency, 
different from the 

Base Currency 

Distributing Differs from the Base 
Currency 

Unhedged N/A 

A single currency, 
different from the 

Base Currency 

Distributing Differs from the Base 
Currency and from 
the currency of the 
constituents of the 
Benchmark Index 

Hedged The same as the 
Valuation Currency 

Multiple currencies Accumulating Base Currency Unhedged N/A 

Multiple currencies Accumulating Base Currency Hedged The same as the 
Valuation Currency 

Multiple currencies Accumulating Differs from the Base 
Currency 

Unhedged N/A 

Multiple currencies Accumulating Differs from the Base 
Currency 

Hedged The same as the 
Valuation Currency 

Multiple currencies Distributing Base Currency Unhedged N/A 

Multiple currencies Distributing Base Currency Hedged The same as the 
Valuation Currency 

Multiple currencies Distributing Differs from the Base 
Currency 

Unhedged N/A 

Multiple currencies Distributing Differs from the Base 
Currency 

Hedged The same as the 
Valuation Currency 
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Multi-Asset Funds 
 

Income Treatment 
Share Class Valuation 

Currency 
Hedged / Unhedged Currency into which the Share 

Class is Hedged 

Accumulating Base Currency Unhedged N/A 

Accumulating Differs from the Base 
Currency 

Unhedged N/A 

Accumulating Differs from the Base 
Currency 

Hedged The same as the Valuation 
Currency 

Distributing Base Currency Unhedged N/A 

Distributing Differs from the Base 
Currency 

Unhedged N/A 

Distributing Differs from the Base 
Currency 

Hedged The same as the Valuation 
Currency 

 
 
For details of the Share Classes available in each of the Current Funds as at the date of this Prospectus please 
refer to the tables below under the heading “Current and Launched Share Classes”. Additional classes of Shares, 
including Share Classes of the type not currently listed above, may be added by the Company to any Fund in the 
future, at its discretion, in accordance with the requirements of the Central Bank. The creation of additional 
Share Classes will not result in any material prejudice to the rights attaching to existing Share Classes. Details of 
the Share Classes available for subscription, and to which different fee structures may apply, may be set out in 
separate Supplements. In addition a list of all Funds and issued Share Classes thereof will be set out in the 
annual and semi-annual reports of the Company. 
 
Please note that if you hold a Share Class and you wish to change your holding to a different Share Class of the 
same Fund, any such change may be treated by tax authorities as a redemption and sale and may be a 
realisation for the purposes of capital gains taxation. 
 
Please refer to the “Risk Factors” section of this Prospectus for the specific risks associated with investment in a 
Fund’s Share Class. 
 
Currency Hedged Share Classes 
 
The Company may issue Currency Hedged Share Classes which allow the use of hedging transactions to reduce 
the effect of currency exchange rate fluctuations. For details regarding the hedging methodology please refer to 
the section below entitled “Currency Hedged Share Classes”. 
 
The Investment Manager may use derivatives (for example, currency forwards, futures, options and swaps, or 
such other instruments as are permitted under Schedule II of this Prospectus) to hedge the rate of exchange 
between the currency of all or some of the currencies in which the assets of a Fund (including cash and income) 
are denominated and the Share Class Valuation Currency.   
 
For further information on the hedging methodology for Currency Hedged Share Classes, please refer to the 
section titled “Methodologies for Currency Hedging”. The transactions, costs and related liabilities and benefits 
arising from instruments entered into for the purposes of hedging the currency exposure for the benefit of any 
particular Currency Hedged Share Classes shall be attributed only to the relevant Currency Hedged Share 
Classes. Currency exposures of different Share Classes may not be combined or offset and currency exposures of 
the assets of a Fund may not be allocated to separate Share Classes.   
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CURRENT AND LAUNCHED SHARE CLASSES 
 
The Current Share Classes are indicated with a ‘Y’ and are available to launch at the discretion of the Manager.  The Launched Share Classes as at the date of this Prospectus are 
indicated with an ‘L’. 
 
The table below does not contain information in respect of iShares Core MSCI Europe UCITS ETF EUR (Acc) and iShares MSCI EM UCITS ETF USD (Acc) as these Funds have only 
one Share Class.  Please refer to the "Fund Descriptions" section for the Base Currency and the "Dividend Policy" section for the dividend policy of the Funds. 
 
Current and Launched Unhedged Share Classes (Current Funds other than the Funds listed above that have only one Share Class) 
 

Fund Name 
Fund 

Base Ccy 

Valuation Currency 

DKK EUR GBP JPY SEK USD 

Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist 

iShares $ Asia Investment Grade Corp Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L Y 

iShares $ Corp Bond ESG Paris-Aligned Climate UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y* Y* 

iShares $ Development Bank Bonds UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L Y 

iShares $ High Yield Corp Bond ESG Paris-Aligned Climate UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y* Y 

iShares $ Intermediate Credit Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y L 

iShares € Aggregate Bond ESG UCITS ETF EUR Y Y Y L Y Y Y Y Y Y Y Y 

iShares € Corp Bond 1-5yr UCITS ETF EUR Y Y Y L Y Y Y Y Y Y Y Y 

iShares € Corp Bond BBB-BB UCITS ETF EUR Y Y Y L Y Y Y Y Y Y Y Y 

iShares € Corp Bond ESG Paris-Aligned Climate UCITS ETF EUR Y Y L L Y Y Y Y Y Y Y Y 

iShares € Corp Bond ex-Financials 1-5yr ESG UCITS ETF EUR Y Y Y L Y Y Y Y Y Y Y Y 

iShares € Corp Bond ex-Financials UCITS ETF EUR Y Y Y L Y Y Y Y Y Y Y Y 

iShares € Covered Bond UCITS ETF EUR Y Y Y L Y Y Y Y Y Y Y Y 

iShares € Govt Bond 0-1yr UCITS ETF EUR Y Y Y L Y Y Y Y Y Y Y Y 

iShares € Govt Bond 10-15yr UCITS ETF EUR Y Y Y L Y Y Y Y Y Y Y Y 

iShares € Govt Bond 5-7yr UCITS ETF EUR Y Y Y L Y Y Y Y Y Y Y Y 

iShares € Govt Bond Climate UCITS ETF EUR Y Y L L Y Y Y Y Y Y Y Y 

iShares € High Yield Corp Bond ESG Paris-Aligned Climate UCITS ETF EUR Y Y Y Y* Y Y Y Y Y Y Y Y 

iShares £ Corp Bond ex-Financials UCITS ETF GBP Y Y Y Y Y L Y Y Y Y Y Y 

iShares Blockchain Technology UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L Y 

iShares Broad $ High Yield Corp Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y L 

iShares Broad € High Yield Corp Bond UCITS ETF EUR Y Y Y L Y Y Y Y Y Y Y Y 

iShares Conservative Portfolio UCITS ETF EUR Y Y L Y Y Y Y Y Y Y Y Y 
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Fund Name 
Fund 

Base Ccy 

Valuation Currency 

DKK EUR GBP JPY SEK USD 

Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist 

iShares Core € Corp Bond UCITS ETF EUR Y Y L L Y Y Y Y Y Y Y Y 

iShares Core € Govt Bond UCITS ETF EUR Y Y Y L Y Y Y Y Y Y Y Y 

iShares Core Global Aggregate Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y L 

iShares Core MSCI Japan IMI UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L Y 

iShares Core MSCI World UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L Y 

iShares Emerging Asia Local Govt Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L L 

iShares Global Aggregate Bond ESG UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y L 

iShares Global Govt Bond Climate UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y L 

iShares Global Govt Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L L 

iShares Global Inflation Linked Govt Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L Y 

iShares Growth Portfolio UCITS ETF EUR Y Y L Y Y Y Y Y Y Y Y Y 

iShares J.P. Morgan $ Short Duration EM Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y* 

iShares J.P. Morgan € EM Bond UCITS ETF EUR Y Y Y L Y Y Y Y Y Y Y Y 

iShares J.P. Morgan EM Local Govt Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L L 

iShares Moderate Portfolio UCITS ETF EUR Y Y L Y Y Y Y Y Y Y Y Y 

iShares MSCI Australia UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L Y 

iShares MSCI EM Small Cap UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y L 

iShares MSCI Japan Small Cap UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y L 

iShares MSCI Pacific ex-Japan ESG Enhanced UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L Y 

iShares MSCI Pacific ex-Japan UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y L 

iShares MSCI Saudi Arabia Capped UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L L 

iShares MSCI South Africa UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L Y 

iShares MSCI Target UK Real Estate UCITS ETF GBP Y Y Y Y Y L Y Y Y Y Y Y 

iShares MSCI World Paris-Aligned Climate UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y L 

iShares MSCI World Small Cap ESG Enhanced UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L Y 

iShares MSCI World Small Cap UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L Y 

iShares S&P 500 Equal Weight UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L Y 

iShares S&P 500 ESG UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L Y 

iShares S&P SmallCap 600 UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y L 
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Fund Name 
Fund 

Base Ccy 

Valuation Currency 

DKK EUR GBP JPY SEK USD 

Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist 

iShares U.S. Equity High Income UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y* Y* 

iShares UK Gilts 0-5yr UCITS ETF GBP Y Y Y Y Y L Y Y Y Y Y Y 

iShares World Equity High Income UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y* Y* 

 
*It is intended that this Share Class will be the first Share Class of the Fund to become a Launched Share Class. 
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Current and Launched Currency Hedged Share Classes (Current Funds other than the Funds listed above that have only one Share Class) 
 

Fund Name Fund Base 
Ccy 

Currency into which the exposure is hedged and Valuation Currency 

AUD CAD CHF DKK EUR GBP HKD JPY MXP NZD SEK SGD USD 

Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist 

iShares $ Asia Investment Grade Corp Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y - - 

iShares $ Corp Bond ESG Paris-Aligned Climate UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y - - 

iShares $ Development Bank Bonds UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y - - 

iShares $ High Yield Corp Bond ESG Paris-Aligned Climate 
UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y - - 

iShares $ Intermediate Credit Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y - - 

iShares € Aggregate Bond ESG UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares € Corp Bond 1-5yr UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares € Corp Bond BBB-BB UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares € Corp Bond ESG Paris-Aligned Climate UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares € Corp Bond ex-Financials 1-5yr ESG UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares € Corp Bond ex-Financials UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares € Covered Bond UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares € Govt Bond 0-1yr UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares € Govt Bond 10-15yr UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares € Govt Bond 5-7yr UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares € Govt Bond Climate UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares € High Yield Corp Bond ESG Paris-Aligned Climate 
UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares Blockchain Technology UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares Broad $ High Yield Corp Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y L Y Y Y Y Y Y Y Y Y Y Y Y - - 

iShares Broad € High Yield Corp Bond UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares Conservative Portfolio UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares Core € Corp Bond UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y L Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares Core € Govt Bond UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares £ Corp Bond ex-Financials UCITS ETF GBP Y Y Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares Core Global Aggregate Bond UCITS ETF USD Y Y Y Y L Y Y Y L Y Y L Y Y Y Y Y Y L Y Y Y Y Y L Y 

iShares Core MSCI Japan IMI UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y 

iShares Core MSCI World UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y L Y Y Y Y Y Y Y Y Y Y Y Y Y Y 
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Fund Name Fund Base 
Ccy 

Currency into which the exposure is hedged and Valuation Currency 

AUD CAD CHF DKK EUR GBP HKD JPY MXP NZD SEK SGD USD 

Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist Acc Dist 

iShares Emerging Asia Local Govt Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares Global Aggregate Bond ESG UCITS ETF USD Y L Y Y Y Y Y Y L Y L Y Y Y Y Y Y Y L Y L Y Y Y L Y 

iShares Global Govt Bond Climate UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares Global Govt Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y L Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares Global Inflation Linked Govt Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y L Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares Growth Portfolio UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares J.P. Morgan $ Short Duration EM Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares J.P. Morgan € EM Bond UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares J.P. Morgan EM Local Govt Bond UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares Moderate Portfolio UCITS ETF EUR Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares MSCI Australia UCITS ETF USD - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares MSCI EM Small Cap UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares MSCI Japan Small Cap UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y 

iShares MSCI Pacific ex-Japan ESG Enhanced UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares MSCI Pacific ex-Japan UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares MSCI Saudi Arabia Capped UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares MSCI South Africa UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares MSCI Target UK Real Estate UCITS ETF GBP Y Y Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares MSCI World Paris-Aligned Climate UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares MSCI World Small Cap ESG Enhanced UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares MSCI World Small Cap UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares S&P 500 Equal Weight UCITS ETF USD Y Y Y Y Y Y Y Y Y Y L Y Y Y Y Y Y Y Y Y Y Y Y Y - - 

iShares S&P 500 ESG UCITS ETF USD Y Y Y Y Y Y Y Y L Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y - - 

iShares S&P SmallCap 600 UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y - - 

iShares U.S. Equity High Income UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares UK Gilts 0-5yr UCITS ETF GBP Y Y Y Y Y Y Y Y Y Y - - Y Y Y Y Y Y Y Y Y Y Y Y Y Y 

iShares World Equity High Income UCITS ETF USD Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y 
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INVESTMENT OBJECTIVES AND POLICIES 

The specific investment objectives and policies of each Fund will be formulated by the Directors at the time of the 
creation of the Fund. Each Fund is passively managed, with the exception of Active Funds and Multi-Asset Funds which 
are actively managed. Please refer to the investment policy of each Fund for more detailed information. Each Fund’s 
Investments will be limited to investments permitted by the Regulations which are described in more detail in Schedule 
III and will, save in respect of its Investments in unlisted open-ended collective investment schemes, normally be listed 
or traded on the Regulated Markets set out in Schedule I. Each Fund may use the techniques and instruments outlined 
in the section entitled “Investment Techniques” and so may invest in collective investment schemes and FDI as 
described in that section.  
 
The Company has been authorised by the Central Bank with the flexibility to invest up to 100% of each Fund’s assets in 
transferable securities and money market instruments issued by a Member State, its local authorities, a non-Member 
State, or public international bodies of which one or more Member States are members.   
 
Each Fund’s aggregate investment in other collective investment schemes, with the exception of the Multi-Asset Funds, 
is not permitted to exceed 10% of the relevant Fund’s assets in accordance with the Regulations and Schedule III. The 
investment policies of the Current Funds, with the exception of the Multi-Asset Funds, do not permit the Funds to invest 
more than 10% of their assets in other collective investment schemes. The Multi-Asset Funds may be fully invested in 
collective investment schemes, subject to the conditions set out in Schedule III, and they may invest up to 20% of their 
assets in each collective investment scheme. 
 
Each Fund’s extent of securities lending may vary in accordance with demand and applicable tax regulations. Please see 
the section “Efficient Portfolio Management” for further details. 
 
Any change to a Fund’s investment objective and/or material change to the investment policy of a Fund will be subject 
to prior Shareholder approval. Please see the section entitled “General Information on Dealings in the Company” for 
information on exercising voting rights by investors in the Funds. In the event of a change in the investment objective 
and/or investment policy of a Fund a reasonable notification period will be provided by the Company to enable Shares 
to be redeemed or sold prior to the implementation of the change. 
 
The investment objective, investment policy and, where applicable, Benchmark Index description listed for a particular 
Fund applies to all Share Classes (as applicable) offered in that Fund.  
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BENCHMARK INDICES 

General  
 
The capitalisation of the companies (for Equity Funds) or minimum amount of qualifying bonds (for Fixed Income 
Funds) to which a Fund is exposed or invested is defined by the provider of the Fund’s Benchmark Index.  The 
constituents of a Fund’s Benchmark Index and, where applicable, ESG criteria and selection methodology may 
change over time. Potential investors in a Fund may obtain a breakdown of the constituents held by the Fund 
from the official iShares website (www.ishares.com) or from the Investment Manager, subject to any applicable 
restrictions under the licence which the Investment Manager has in place with the relevant Benchmark Index 
providers.     
 
There is no assurance that a Fund’s Benchmark Index will continue to be calculated and published on the basis 
described in this Prospectus or that it will not be amended significantly. The past performance of each 
Benchmark Index is not a guide to future performance.  
 
As at the date of this Prospectus, the following benchmark administrators of the Benchmark Indices are included 
in the Benchmarks Regulation Register or, where required under the Benchmarks Regulation, have the relevant 
Benchmark Indices listed in the Benchmarks Regulation Register: 
 

 Markit N.V. (in respect of the Markit iBoxx indices, except for iBoxx USD Asia ex-Japan Corporates 
Investment Grade ESG Screened Index, the Benchmark Index of iShares $ Asia Investment Grade Corp 
Bond UCITS ETF); and 
 

 S&P Dow Jones Indices LLC (in respect of the S&P and Dow Jones indices). 
 

As at the date of this Prospectus, the following benchmark administrators of the Benchmark Indices are not 
included in the Benchmarks Regulation Register and do not have the relevant Benchmark Indices listed in the 
Benchmarks Regulation Register as required under the Benchmarks Regulation: 
 

 Bloomberg Index Services Limited (in respect of the Bloomberg indices);  
 

 FTSE International Limited (in respect of the FTSE indices); 
 

 ICE Data Indices LLC (in respect of the ICE indices);  
 

 IHS Markit Benchmark Administration Limited (in respect of the iBoxx USD Asia ex-Japan Corporates 
Investment Grade ESG Screened Index, the Benchmark Index of iShares $ Asia Investment Grade Corp 
Bond UCITS ETF); 
 

 J.P. Morgan Securities LLC (in respect of the J.P. Morgan indices); and 
 

 MSCI Limited (in respect of the MSCI indices). 
 
The list of benchmark administrators and, where relevant, the Benchmark Indices that are included in the 
Benchmarks Regulation Register is available on ESMA's website at www.esma.europa.eu.  
 
The benchmark administrators that are not included in the Benchmarks Regulation Register listed above continue 
to provide Benchmark Indices on the basis of the transition period provided under the Benchmarks Regulation. It 
is expected that these benchmark administrators will file an application for recognition as benchmark 
administrators or an endorsement of the relevant Benchmark Indices in advance of the end of the transition 
period, in accordance with the Benchmarks Regulation requirements. The Company will monitor the Benchmarks 
Regulation Register and, if there are any changes, this information will be updated in the Prospectus at the next 
opportunity. The Company has in place and maintains robust written plans setting out the actions that it would 
take in the event that a benchmark is materially changed or ceases to be provided. Pursuant to these written 
plans, where the Company is notified by the benchmark administrator of a material change or cessation of a 
Benchmark Index, the Company will assess the impact of a material change to the Benchmark Index on the 
relevant Fund and, where it determines appropriate or in the event of the cessation of a Benchmark Index, 
consider substituting another index for the Benchmark Index. Prior Shareholder approval will be sought in 
advance where a change of the Benchmark Index constitutes a change to the investment objective and/or a 
material change to the investment policy of a Fund. Where the Company is unable to substitute another index for 
the Benchmark Index, the Directors may resolve to seek the winding up of the Fund to the extent reasonable 
and practicable. 
  
The Directors may, if they consider it in the interests of the Company or any Fund to do so and with the consent 
of the Depositary, substitute another index for the Benchmark Index if: 
 

 the composition or the weightings of constituent securities of the Benchmark Index would cause the 
Fund (if it were to follow the Benchmark Index closely) to be in breach of the Regulations , Central Bank 
UCITS Regulations, other requirements of the Central Bank, local regulations or requirements of other 
jurisdictions and/or any tax law or tax regulations that the Directors may consider to have a material 
impact on the Company and / or any Fund; 

 the particular Benchmark Index or index series ceases to exist; 
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 a new index becomes available which supersedes the existing Benchmark Index; 

 a new index becomes available which is regarded as the market standard for investors in the particular 
market and/or would be regarded as of greater benefit to investors than the existing Benchmark Index; 

 it becomes difficult to invest in securities comprised within the particular Benchmark Index; 

 the Benchmark Index provider increases its charges to a level which the Directors consider too high; 

 the quality (including accuracy and availability of data) of a particular Benchmark Index has, in the 
opinion of the Directors, deteriorated;  

 a liquid futures market in which a particular Fund is investing ceases to be available; or 

 where an index becomes available which more accurately represents the likely tax treatment of the 
investing Fund in relation to the component securities in that index. 

 
Where such a change would result in a material difference between the constituent securities of the Benchmark 
Index and the proposed Benchmark Index, Shareholder approval will be sought in advance.  In circumstances 
where immediate action is required and it is not possible to obtain Shareholder approval in advance of a change 
in a Fund’s Benchmark Index, Shareholder approval will be sought for either the change in the Benchmark Index 
or, if not so approved, the winding up of the Fund, as soon as practicable and reasonable.   
 
Any change of a Benchmark Index will be cleared in advance with the Central Bank, reflected in revised 
Prospectus documentation and will be noted in the annual and semi-annual reports of the relevant Fund issued 
after any such change takes place.  In addition, any material change in the description of a Benchmark Index will 
be noted in the annual and semi-annual reports of the relevant Fund. 
 
The Directors may change the name of a Fund, particularly if its Benchmark Index, or the name of its Benchmark 
Index, is changed.  Any change to the name of a Fund will be approved in advance by the Central Bank and the 
relevant documentation pertaining to the relevant Fund will be updated to reflect the new name. 
 
Any of the above changes may have an impact on the tax status of the Company and/or a Fund in a jurisdiction. 
Therefore, it is recommended that investors should consult their professional tax adviser to understand any tax 
implications of the change in their holdings in the jurisdiction in which they are resident. 
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FUND DESCRIPTIONS 

Each Fund may invest in FDI for direct investment purposes, with the exception of the Multi-Asset Funds which 
may invest in FDI for efficient portfolio management purposes in accordance with the terms set out in the section 
headed “Efficient Portfolio Management”. For FDI, any ESG, SRI or other type of rating or analyses will apply 
only to the underlying securities. For details regarding investment in FDI please refer to the section headed 
“Investment Techniques”. 
 
Each Fund’s Investments, other than its Investments in OTC FDI and unlisted open-ended collective investment 
schemes, will normally be listed or traded on the Regulated Markets set out in Schedule I. 
 
The following are the investment objectives and policies for each of the Current Funds. Investors should note 
that the description of the Benchmark Index provided in relation to a Fund is subject to change. 
 
The investment objective, investment policy and, where applicable, Benchmark Index description listed for a 
particular Fund applies to all Share Classes (as applicable) offered in that Fund.  
 
Currency Hedged Share Classes, where offered in a Fund, aim to reduce the impact of exchange rate fluctuations 
between the underlying portfolio currency exposures of the Fund (or, in the case of the Multi-Asset Funds, 
between the Base Currency of the Fund) and the Valuation Currency of the Currency Hedged Share Class on 
returns of the relevant Benchmark Index (or, in the case of Active Funds and Multi-Asset Funds, on the returns of 
the Fund) to investors in that Share Class, through entering into foreign exchange contracts for currency 
hedging. Only Funds which track a Benchmark Index which does not incorporate a currency hedging 
methodology may launch Currency Hedged Share Classes. 
 
Share Classes, including Currency Hedged Share Classes may have different valuation currencies from the Base 
Currency of their Funds.   
 
SFDR 
 
The following Funds have been categorised as Article 8 funds under the SFDR, i.e. funds that promote 
environmental and/or social characteristics provided that companies in which the investments are made follow 
good governance practices ("Article 8 Funds"): the Active Funds (namely, iShares U.S. Equity High Income 
UCITS ETF and iShares World Equity High Income UCITS ETF), the Multi-Asset Funds (namely, iShares 
Conservative Portfolio UCITS ETF, iShares Growth Portfolio UCITS ETF and iShares Moderate Portfolio UCITS 
ETF), iShares $ Asia Investment Grade Corp Bond UCITS ETF, iShares $ Corp Bond ESG Paris-Aligned Climate 
UCITS ETF, iShares $ High Yield Corp Bond ESG Paris-Aligned Climate UCITS ETF, iShares € Aggregate Bond ESG 
UCITS ETF, iShares € Corp Bond ESG Paris-Aligned Climate UCITS ETF, iShares € Corp Bond ex-Financials 1-5yr 
ESG UCITS ETF, iShares € Govt Bond Climate UCITS ETF, iShares € High Yield Corp Bond ESG Paris-Aligned 
Climate UCITS ETF, iShares Global Aggregate Bond ESG UCITS ETF, iShares Global Govt Bond Climate UCITS 
ETF, iShares MSCI Pacific ex-Japan ESG Enhanced UCITS ETF, iShares MSCI World Paris-Aligned Climate UCITS 
ETF, iShares MSCI World Small Cap ESG Enhanced UCITS ETF and iShares S&P 500 ESG UCITS ETF. 
 
The following Fund has been categorised as an Article 9 fund under the SFDR, i.e. a fund that has sustainable 
investment as its objective ("Article 9 Fund"): iShares $ Development Bank Bonds UCITS ETF. 
 
Schedule VIII sets out the pre-contractual disclosures required under the SFDR and the Taxonomy Regulation for 
the Article 8 Funds and the Article 9 Fund. The pre-contractual disclosures have been prepared based on 
information available from the index providers and other third-party data providers shortly prior to the date of 
this Prospectus. 
 
In relation to the Funds other than Active Funds: 
 
While index providers of the Benchmark Indices of the Article 8 Funds and the Article 9 Fund (or, in respect of 
the Multi-Asset Funds, the index providers  of the BlackRock-managed underlying index funds of the Multi-Asset 
Funds) provide descriptions of what each index is designed to achieve, index providers do not generally provide 
any warranty or accept any liability in relation to the quality, accuracy or completeness of data in respect of their 
benchmark indices or in their index methodology documents, nor any guarantee that the published indices will be 
in line with their described benchmark index methodologies. Errors in respect of the quality, accuracy and 
completeness of the data may occur from time to time and may not be identified and corrected for a period of 
time, in particular where the indices are less commonly used. 
 
In relation to the Funds that track an EU Climate Transition benchmark or an EU Paris-aligned benchmark: 
 
The following Funds seek to track the performance of a Benchmark Index which is labelled by the index provider 
as either an EU Climate Transition benchmark or an EU Paris-aligned benchmark (within the meaning of the 
Benchmarks Regulation): iShares $ Corp Bond ESG Paris-Aligned Climate UCITS ETF, iShares $ High Yield Corp 
Bond ESG Paris-Aligned Climate UCITS ETF, iShares € Corp Bond ESG Paris-Aligned Climate UCITS ETF, iShares 
€ High Yield Corp Bond ESG Paris-Aligned Climate UCITS ETF, iShares MSCI Pacific ex-Japan ESG Enhanced 
UCITS ETF, iShares MSCI World Paris-Aligned Climate UCITS ETF and iShares MSCI World Small Cap ESG 
Enhanced UCITS ETF. Where an index provider has labelled the Benchmark Index as either an EU Climate 
Transition benchmark or an EU Paris-aligned benchmark, the methodology of the Benchmark Index has to be 
constructed in accordance with the minimum standards prescribed by the Benchmarks Regulation in respect of 
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the criteria for the selection, weighting and, where applicable, exclusion of the underlying assets, to align with 
the climate commitments laid down in the Paris Agreement. 
 
Consideration of principal adverse impacts on sustainability factors ("PAIs") 
 
All Funds except for the Article 8 Funds and the Article 9 Fund: 
 
The Investment Manager has access to a range of data sources, including PAI data, when managing fund 
portfolios. However, whilst BlackRock considers ESG risks for all portfolios and these risks may coincide with 
environmental or social themes associated with the PAIs, unless stated otherwise, the Funds do not commit to 
considering PAIs in the selection of their investments. 
 
Article 8 Funds and the Article 9 Fund: 
 
The pre-contractual disclosures in Schedule VIII set out the PAIs considered for each Fund. 
 
Taxonomy Regulation 
 
All Funds except for Article 8 Funds and the Article 9 Fund: 
 
The investments underlying these Funds do not take into account the EU criteria for environmentally sustainable 
economic activities. 
 
iShares $ Asia Investment Grade Corp Bond UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to seek to provide investors with a total return, taking into account both 
capital and income returns, which reflects the return of the iBoxx USD Asia ex-Japan Corporates Investment 
Grade ESG Screened Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of the Fund is to invest in a portfolio of fixed 
income securities that, as far as possible and practicable, consists of the component securities of the iBoxx USD 
Asia ex-Japan Corporates Investment Grade ESG Screened Index, this Fund’s Benchmark Index. The Fund 
intends to use optimisation techniques in order to achieve a similar return to the Benchmark Index and it is 
therefore not expected that the Fund will hold each and every underlying constituent of the Benchmark Index at 
all times or hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold 
some securities which are not underlying constituents of the Benchmark Index where such securities provide 
similar performance (with matching risk profile) to certain securities that make up the Benchmark Index. 
However, from time to time the Fund may hold all constituents of the Benchmark Index. It is intended that the 
Fund's direct investments will only be in securities of issuers that comply with the index provider’s 
environmental, social and governance (“ESG”) requirements. 
 
The Fund’s investments will, at the time of purchase, comply with the credit rating requirements of the Fund’s 
Benchmark Index, which is investment grade. While it is intended that the Fund’s investments will comprise 
investment grade issues that make up the Benchmark Index, issues may be downgraded in certain 
circumstances from time to time. In such event the Fund may hold non-investment grade issues until such time 
as the non-investment grade issues cease to form part of the Fund’s Benchmark Index (where applicable) and it 
is possible and practicable (in the Investment Manager’s view) to liquidate the position. 
 
The Fund’s direct investments will, at the time of purchase, comply with the ESG requirements of the Fund's 
Benchmark Index. The Fund may continue to hold securities which no longer comply with the ESG requirements 
of the Fund's Benchmark Index until such time as the relevant securities cease to form part of the Benchmark 
Index and it is possible and practicable (in the Investment Manager's view) to liquidate the position. 
 
For the purposes of complying with AMF ESG Rules, the minimum proportion of the net assets of the Fund, 
excluding Cash Holdings and daily dealing money market collective investment schemes, that are rated or 
analysed in accordance with the ESG criteria of the Benchmark Index shall, where an issuer is from (i) developed 
markets (as defined by the index provider) be 90%, and (ii) emerging markets (as defined by the index 
provider) be 75%. As a result of the application of the ESG criteria of the Benchmark Index, the weighted 
average ESG rating of the Fund will be higher than the market for US Dollar denominated investment grade 
corporate bonds across the Asia ex-Japan region.  
 
The Base Currency of iShares $ Asia Investment Grade Corp Bond UCITS ETF is US Dollar (US$). 
 
Benchmark Index 
The iBoxx USD Asia ex-Japan Corporates Investment Grade ESG Screened Index measures the performance of 
US Dollar denominated investment grade corporate bonds across the Asia ex-Japan region countries, as defined 
by the index provider, and excludes issuers based on the index provider's ESG and other exclusionary criteria.   
 
To be eligible for inclusion in the Benchmark Index the bonds must (i) be USD denominated; (ii) have a time to 
maturity of at least 18 months at issuance; (iii) have a minimum of one year to maturity remaining; (iv) have a 
minimum outstanding amount of US$ 300 million; and (v) be rated investment grade (Baa3/BBB-/BBB- or 
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higher) by one or more of Moody’s, S&P and Fitch, using the average rating consolidated to the nearest rating 
grade where rated by more than one of these credit rating agencies.  
 
Bonds with known cash flows are eligible for inclusion in the Benchmark Index as detailed in the index 
methodology. 
 
The Benchmark Index applies screens which exclude issuers that are involved in the following business 
lines/activities (or related activities): small arms, controversial weapons, thermal coal, oil sands and tobacco. 
The index provider defines what constitutes “involvement” in each restricted activity. This may be based on 
percentage of revenue, a defined total revenue threshold, or any connection to a restricted activity regardless of 
the amount of revenue received. The Benchmark Index also excludes issuers based on ESG principles which 
measure each issuer's involvement in severe ESG controversies and how well they adhere to international norms 
and principles 
 
The Fund may trade China onshore bonds on the China Interbank Bond Market and/or via Bond Connect.  
 
The Benchmark Index is rebalanced on a monthly basis and uses a market-value weighted methodology with a 
cap on each issuer of 4%. Further details regarding the Benchmark Index (including its constituents) are 
available on the index provider’s website at http://www.markit.com/Documentation/Product/IBoxx. 
 
iShares $ Corp Bond ESG Paris-Aligned Climate UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to seek to provide investors with a total return, taking into account both 
capital and income returns, which reflects the return of the Bloomberg MSCI US Corporate Climate Paris Aligned 
ESG Select Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of the Fund is to invest in a portfolio of fixed 
income securities that as far as possible and practicable consists of the component securities of the Bloomberg 
MSCI US Corporate Climate Paris Aligned ESG Select Index, the Fund’s Benchmark Index. The Fund intends to 
use optimisation techniques in order to achieve a similar return to the Benchmark Index and it is therefore not 
expected that the Fund will hold each and every underlying constituent of the Benchmark Index at all times or 
hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold some 
securities which are not underlying constituents of the Benchmark Index where such securities provide similar 
performance (with matching risk profile) to certain securities that make up the Benchmark Index. However, from 
time to time the Fund may hold all constituents of the Benchmark Index. 
 
The Fund’s investments will, at the time of purchase, comply with the credit rating requirements of the Fund’s 
Benchmark Index, which is investment grade. While it is intended that the Fund’s investments will comprise 
investment grade issues that make up the Benchmark Index, issues may be downgraded in certain 
circumstances from time to time. In such event the Fund may hold non-investment grade issues until such time 
as the non-investment grade issues cease to form part of the Fund’s Benchmark Index (where applicable) and it 
is possible and practicable (in the Investment Manager’s view) to liquidate the position. 

 
It is intended that the Fund’s direct investments will, at the time of purchase, comply with the environmental, 
social and governance (“ESG”) requirements and/or ESG ratings of the Fund's Benchmark Index. The Fund may 
continue to hold securities which no longer comply with the ESG requirements and/or ESG ratings of the Fund's 
Benchmark Index until such time as the relevant securities cease to form part of the Benchmark Index and it is 
possible and practicable (in the Investment Manager's view) to liquidate the position.  
 
For the purposes of complying with AMF ESG Rules, the Fund will adopt a best-in-class approach to sustainable 
investing. The best-in-class approach means that by investing in a portfolio of securities that as far as possible 
and practicable consists of the component securities of the Benchmark Index, it is expected that the Fund will 
invest in the best issuers from an ESG perspective (based on the ESG criteria of the Benchmark Index) within 
each relevant sector of activities covered by the Benchmark Index. More than 90% of the net assets of the Fund, 
excluding Cash Holdings and daily dealing money market collective investment schemes, are rated or analysed in 
accordance with the ESG criteria of the Benchmark Index. For FDI, any such analyses will apply only to the 
underlying securities. By adopting the ESG methodology of the Benchmark Index, the Fund applies the extra-
financial indicator upgrade approach for the purposes of the AMF ESG Rules, which means that the weighted 
average environmental indicator of the Fund (being the relevant extra-financial indicator of the Fund) will be at 
least 20% better than the weighted average environmental indicator of the Parent Index (as defined below) 
based on a reduction of carbon emission intensity.  
 
The Base Currency of iShares $ Corp Bond ESG Paris-Aligned Climate UCITS ETF is US Dollar ($). 
 
Benchmark Index 
In The Bloomberg MSCI US Corporate Climate Paris Aligned ESG Select Index aims to reflect the performance of 
a sub-set of fixed income securities within the Bloomberg US Corporate Index (the "Parent Index") which are 
selected and weighted in accordance with the Benchmark Index methodology whilst seeking to align with the 
Paris Agreement requirements.  
 
The Parent Index measures the performance of fixed-rate, US Dollar-denominated securities issued by industrial, 
utility and financial corporations. Inclusion is based on the currency of the issue. The Parent Index includes 
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investment grade bonds that have a minimum remaining time to maturity of one year and a minimum amount 
outstanding of US$300 million. 
 
To be eligible for inclusion in the Benchmark Index, the bonds must be rated investment grade (Baa3/BBB-/BBB- 
or higher) using the middle rating of Moody’s, S&P and Fitch. Where a rating from only two agencies is available, 
the lower is used. When a rating from only one agency is available, that rating is used. Where an explicit bond 
level rating is not available, other sources may be used by the index provider to classify the credit quality of the 
bonds.  
 
The Benchmark Index aims to meet and exceed the minimum standards for EU Paris-aligned benchmarks set out 
in the Commission Delegated Regulation (EU) 2020/1818 for the methodology of benchmark indices that would 
be aligned with the objectives of the Paris Agreement. 
 
The Benchmark Index excludes issuers that are involved in the following business lines/activities (or related 
activities): controversial weapons; nuclear weapons; civilian firearms; conventional weapons; weapon systems, 
components, support systems and services; tobacco; thermal coal; oil and gas; unconventional oil and gas and 
power generation.  The index provider defines what constitutes “involvement” in each restricted activity. This 
may be based on a percentage of revenue, a defined total revenue threshold, or any connection to a restricted 
activity regardless of the amount of revenue received. Issuers that are classified as violating the United Nations 
Global Compact principles (which are widely accepted corporate sustainability principles that meet fundamental 
responsibilities in areas such as anti-corruption, human rights, labour and environment) are also excluded. 
 
The Benchmark Index also excludes companies which are identified by the index provider as being involved in 
controversies that have a negative ESG impact on their operations and/or products and services based on an 
MSCI ESG controversy score (“MSCI ESG Controversy Score”). Companies which are identified by the index 
provider as having faced controversies pertaining to environmental issues are excluded from the Benchmark 
Index based on an MSCI environmental controversy score ("MSCI Environmental Controversy Score"). The 
minimum MSCI ESG Controversy Score and the minimum MSCI Environmental Controversy Score set by the 
index provider to determine eligibility for inclusion in the Benchmark Index can be found at the index provider’s 
website https://www.msci.com/index-methodology.  
 
Securities must have an MSCI ESG Rating of B or higher for inclusion in the Benchmark Index. Issuers that have 
not been assessed by the index provider for an MSCI ESG rating are excluded from the Benchmark Index.  An 
MSCI ESG rating is designed to measure an issuer’s resilience to long-term, industry material ESG risks and how 
well it manages those ESG risks relative to industry peers. The MSCI ESG rating methodology aims to provide 
greater transparency and understanding of the ESG characteristics of issuers by identifying issuers with stronger 
MSCI ESG ratings as issuers that may be better positioned for future ESG-related challenges and that may 
experience fewer ESG-related controversies.  
 
The remaining constituents are then selected and weighted for inclusion in the Benchmark Index (according to 
certain thresholds determined by the index provider) to align with the objectives of the Paris Agreement whilst 
minimising ex-ante tracking error relative to the Parent Index by: 
 
 reducing the weighted average absolute greenhouse gas (GHG) emissions relative to the Parent Index; 
 reducing the weighted average GHG emissions by a minimum annual rate relative to the GHG emissions 

at the Benchmark Index inception date; 
 reducing the weighted average carbon intensity relative to the Parent Index; 
 reducing the weighted average carbon intensity by a minimum annual rate relative to the carbon intensity 

at the Benchmark Index inception date; 
 increasing the weighted average green revenue relative to the Parent Index; 
 maintaining a minimum green to fossil-fuel based ratio relative to the Parent Index; 
 increasing exposure to issuers setting carbon reduction targets relative to the Parent Index; 
 
The index provider will also seek to: 
 
 maintain a minimum weighted average ESG score relative to the Parent Index; and 
 apply certain constraints to the constituents of the Benchmark Index, for example constituent weight, 

duration and yield related constraints, sector, country and portfolio turnover constraints relative to the 
Parent Index. 
 

The Benchmark Index caps the weighting of each issuer at 4.5%.  
 
The Benchmark Index rebalances on a monthly basis to take into account changes to the Parent Index in addition 
to applying the exclusionary and other criteria described above. Further details regarding the Benchmark Index 
(including its constituents) are available on the index provider’s website at 
https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-income-indices/#/ucits. 
 
iShares $ Development Bank Bonds UCITS ETF 
 
Investment Objective  
The investment objective of the Fund is to seek to provide investors with a total return, taking into account both 
capital and income returns, which reflects the return of the FTSE World Broad Investment-Grade USD Multilateral 
Development Bank Bond Capped Index. 
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Investment Policy 
In order to achieve this investment objective, the investment policy of the Fund is to invest in a portfolio of fixed 
income securities that, as far as possible and practicable, consists of the component securities of the FTSE World 
Broad Investment-Grade USD Multilateral Development Bank Bond Capped Index, this Fund’s Benchmark Index. 
The Fund intends to use optimisation techniques in order to achieve a similar return to the Benchmark Index and 
it is therefore not expected that the Fund will hold each and every underlying constituent of the Benchmark 
Index at all times or hold them in the same proportion as their weightings in the Benchmark Index. The Fund 
may hold some securities which are not underlying constituents of the Benchmark Index where such securities 
provide similar performance (with matching risk profile) to certain securities that make up the Benchmark Index. 
However, from time to time the Fund may hold all constituents of the Benchmark Index.  
 
The Fund’s investments will, at the time of purchase, comply with the credit rating requirements of the Fund’s 
Benchmark Index, which is investment grade. While it is intended that the Fund’s investments will comprise 
investment grade issues that make up the Benchmark Index, issues may be downgraded in certain 
circumstances from time to time. In such event the Fund may hold non-investment grade issues until such time 
as the non-investment grade issues cease to form part of the Fund’s Benchmark Index (where applicable) and it 
is possible and practicable (in the Investment Manager’s view) to liquidate the position. 
 
The Base Currency of iShares $ Development Bank Bonds UCITS ETF is US Dollar (US$). 
 
Benchmark Index 
The FTSE World Broad Investment-Grade USD Multilateral Development Bank Bond Capped Index measures the 
performance of a sub-set of global US Dollar denominated, fixed-rate, investment grade multilateral 
development bank debt in the FTSE World Broad Investment-Grade Bond Index (the "Parent Index"). Multilateral 
development banks are supranational institutions set up by sovereign states. The multilateral development 
banks' aim is to foster economic and social progress mostly in developing countries by making finance available 
for sustainable projects.  
 
The Parent Index provides a broad-based measure of the global fixed income markets and includes government, 
government-sponsored / supranational, collateralised, and corporate debt. The Parent Index seeks to provide a 
comprehensive representation of the global, investment grade debt universe. 
 
To be eligible for inclusion in the Benchmark Index, the multilateral development bank bonds must (1) be issued 
by a multilateral development bank the shareholders of which are (but are not limited to) all of the G7 country 
members, (2) be issued by a multilateral development bank with a mission statement that states the intent to 
promote sustainable economic development in developing countries by financially supporting their sustainable 
development goals or by providing non-financial support for infrastructure development such as policy advice or 
technical assistance, (3) have a minimum amount outstanding of USD 500 million, (4) have at least one year 
until maturity and (5) be rated investment grade by S&P (BBB- or higher) or, in the absence of an S&P rating, by 
Moody’s (Baa3 or higher). When a bond is rated investment-grade by one rating agency and high-yield by the 
other, the S&P equivalent of the investment-grade credit quality rating is assigned to the bond. Where an explicit 
or implicit (an implicit rating is assigned to an issue where the individual issue is not rated by S&P or Moody’s, 
but its issuer is rated by S&P or Moody’s, in which case the issuer’s rating is assigned to the issue) bond level 
rating is not available, the bond is not included in the Benchmark Index. Zero-coupon bonds are excluded from 
the Benchmark Index. 
 
Issuers that do not disclose they have safeguard policies in place to mitigate and reduce environmental and 
social risks in the public domain arising from the projects they finance are excluded from the Benchmark Index. 
Issuers that are classified as violating United Nations Global Compact principles (which are widely accepted 
corporate sustainability principles that meet fundamental responsibilities in areas such as anti-corruption, human 
rights, labour and environment) are also excluded. 
 
The Benchmark Index is market capitalisation weighted and issuer exposure is capped at 25%. The Benchmark 
Index rebalances on a monthly basis in accordance with the index provider’s methodology and the list of 
multilateral development banks eligible for inclusion is review annually. Further details regarding the Benchmark 
Index (including its constituents) are available on the index provider’s website at 
https://www.yieldbook.com/m/indexes/fund/ and http://www.yieldbook.com/m/indices/search.shtml.  
 
iShares $ High Yield Corp Bond ESG Paris-Aligned Climate UCITS ETF 
 
Investment Objective  
The investment objective of the Fund is to seek to provide investors with a total return, taking into account both 
capital and income returns, which reflects the return of the Bloomberg MSCI US Corporate High Yield Climate 
Paris-Aligned ESG Select Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of the Fund is to invest in a portfolio of fixed 
income securities that as far as possible and practicable consists of the component securities of the Bloomberg 
MSCI US Corporate High Yield Climate Paris-Aligned ESG Select Index, the Fund’s Benchmark Index. The Fund 
intends to use optimisation techniques in order to achieve a similar return to the Benchmark Index and it is 
therefore not expected that the Fund will hold each and every underlying constituent of the Benchmark Index at 
all times or hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold 
some securities which are not underlying constituents of the Benchmark Index where such securities provide 
similar performance (with matching risk profile) to certain securities that make up the Benchmark Index. 
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However, from time to time the Fund may hold all constituents of the Benchmark Index. 
 
It is intended that the Fund’s investments will, at the time of purchase, comply with the credit rating 
requirements of the Fund’s Benchmark Index, which is sub-investment grade. While it is intended that the Fund’s 
investments will comprise sub-investment grade issues, issues may be upgraded or downgraded in certain 
circumstances from time to time. In such event the Fund may continue to hold such investment grade or unrated 
issues until such time as the issues cease to form part of the Fund’s Benchmark Index (where applicable) and it 
is possible and practicable (in the Investment Manager’s view) to liquidate the position. 
 
It is intended that the Fund’s direct investments will, at the time of purchase, comply with the environmental, 
social and governance (“ESG”) requirements and/or ESG ratings of the Fund's Benchmark Index. The Fund may 
continue to hold securities which no longer comply with the ESG requirements and/or ESG ratings of the Fund's 
Benchmark Index until such time as the relevant securities cease to form part of the Benchmark Index and it is 
possible and practicable (in the Investment Manager's view) to liquidate the position.  
 
For the purposes of complying with AMF ESG Rules, the Fund will adopt a best-in-class approach to sustainable 
investing. The best-in-class approach means that by investing in a portfolio of securities that as far as possible 
and practicable consists of the component securities of the Benchmark Index, it is expected that the Fund will 
invest in the best issuers from an ESG perspective (based on the ESG criteria of the Benchmark Index) within 
each relevant sector of activities covered by the Benchmark Index. More than 90% of the net assets of the Fund, 
excluding Cash Holdings and daily dealing money market collective investment schemes, are rated or analysed in 
accordance with the ESG criteria of the Benchmark Index. For FDI, any such analyses will apply only to the 
underlying securities. By adopting the ESG methodology of the Benchmark Index, the Fund applies the extra-
financial indicator upgrade approach for the purposes of the AMF ESG Rules, which means that the weighted 
average environmental indicator of the Fund (being the relevant extra-financial indicator of the Fund) will be at 
least 20% better than the weighted average environmental indicator of the Parent Index (as defined below) 
based on a reduction of carbon emission intensity. 
 
The Base Currency of iShares $ High Yield Corp Bond ESG Paris-Aligned Climate UCITS ETF is US Dollar (US$). 
 
Benchmark Index 
The Bloomberg MSCI US Corporate High Yield Climate Paris-Aligned ESG Select Index aims to reflect the 
performance of a sub-set of fixed income securities within the Bloomberg US Corporate High Yield 3% Issuer 
Capped Index (the "Parent Index") which are selected and weighted in accordance with the Benchmark Index 
methodology whilst seeking to align with the Paris Agreement requirements.  
 
The Parent Index measures the performance of fixed-rate, US Dollar-denominated, high yield securities issued by 
developed market issuers as determined by the index provider. Inclusion is based on the currency of the issue. 
The Parent Index includes investment grade bonds that have a minimum remaining time to maturity of one year 
and a minimum amount outstanding of US$150 million. 
 
To be eligible for inclusion in the Benchmark Index, the bonds must be rated high yield (Ba2/BB+/BB+ or lower) 
using the middle rating of Moody’s, S&P and Fitch. Where a rating from only two agencies is available, the lower 
is used. When a rating from only one agency is available, that rating is used. Where an explicit bond level rating 
is not available, other sources may be used by the index provider to classify the credit quality of the bonds. 
 
The Benchmark Index aims to meet and exceed the minimum standards for EU Paris-aligned benchmarks set out 
in the Commission Delegated Regulation (EU) 2020/1818 for the methodology of benchmark indices that would 
be aligned with the objectives of the Paris Agreement. 
 
The Benchmark Index excludes issuers that are involved in the following business lines/activities (or related 
activities): controversial weapons; nuclear weapons; civilian firearms; conventional weapons; weapon systems, 
components, support systems and services; tobacco; thermal coal; oil and gas; unconventional oil and gas and 
power generation.  The index provider defines what constitutes “involvement” in each restricted activity. This 
may be based on a percentage of revenue, a defined total revenue threshold, or any connection to a restricted 
activity regardless of the amount of revenue received. Issuers that are classified as violating the United Nations 
Global Compact principles (which are widely accepted corporate sustainability principles that meet fundamental 
responsibilities in areas such as anti-corruption, human rights, labour and environment) are also excluded. 
 
The Benchmark Index also excludes companies which are identified by the index provider as being involved in 
controversies that have a negative ESG impact on their operations and/or products and services based on an 
MSCI ESG controversy score (“MSCI ESG Controversy Score”). Companies which are identified by the index 
provider as having faced controversies pertaining to environmental issues are excluded from the Benchmark 
Index based on an MSCI environmental controversy score ("MSCI Environmental Controversy Score"). The 
minimum MSCI ESG Controversy Score and the minimum MSCI Environmental Controversy Score set by the 
index provider to determine eligibility for inclusion in the Benchmark Index can be found at the index provider’s 
website https://www.msci.com/index-methodology.  
 
Securities must have an MSCI ESG Rating of B or higher for inclusion in the Benchmark Index. Issuers that have 
not been assessed by the index provider for an MSCI ESG rating are excluded from the Benchmark Index.  An 
MSCI ESG rating is designed to measure an issuer’s resilience to long-term, industry material ESG risks and how 
well it manages those ESG risks relative to industry peers. The MSCI ESG rating methodology aims to provide 
greater transparency and understanding of the ESG characteristics of issuers by identifying issuers with stronger 
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MSCI ESG ratings as issuers that may be better positioned for future ESG-related challenges and that may 
experience fewer ESG-related controversies.  
 
The remaining constituents are then selected and weighted for inclusion in the Benchmark Index (according to 
certain thresholds determined by the index provider) to align with the objectives of the Paris Agreement whilst 
minimising ex-ante tracking error relative to the Parent Index by: 
 
 reducing the weighted average absolute greenhouse gas (GHG) emissions relative to the Parent Index; 
 reducing the weighted average GHG emissions by a minimum annual rate relative to the GHG emissions 

at the Benchmark Index inception date; 
 reducing the weighted average carbon intensity relative to the Parent Index; 
 reducing the weighted average carbon intensity by a minimum annual rate relative to the carbon intensity 

at the Benchmark Index inception date; 
 increasing the weighted average green revenue relative to the Parent Index; 
 maintaining a minimum green to fossil-fuel based ratio relative to the Parent Index; 
 increasing exposure to issuers setting carbon reduction targets relative to the Parent Index; 
 
The index provider will also seek to: 
 
 maintain a minimum weighted average ESG score relative to the Parent Index; and 
 apply certain constraints to the constituents of the Benchmark Index, for example constituent weight, 

duration and yield related constraints, sector, country and portfolio turnover constraints relative to the 
Parent Index. 

 
The Benchmark Index caps the weighting of each issuer at 4.5%.  
 
The Benchmark Index also seeks to allocate a proportion of the Benchmark Index to issuers of bonds that either: 
(1) derive a minimum percentage of their revenue from products or services with positive impacts on the 
environment and/or society, or (2) have one or more active carbon emissions reduction target(s) approved by 
the Science Based Targets initiative (SBTi), or (3) additionally issues a Green Bond. 
 
The Benchmark Index rebalances on a monthly basis to take into account changes to the Parent Index in addition 
to applying the exclusionary and other criteria described above. Further details regarding the Benchmark Index 
(including its constituents) are available on the index provider’s website at 
https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-income-indices/#/ucits. 
 
iShares $ Intermediate Credit Bond UCITS ETF 
 
Investment Objective  
The investment objective of the Fund is to seek to provide investors with a total return, taking into account both 
capital and income returns, which reflects the return of the Bloomberg U.S. Intermediate Credit Bond Index 
(Total Return). 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of the Fund is to invest in a portfolio of fixed 
income securities that as far as possible and practicable consists of the component securities of the Bloomberg 
U.S. Intermediate Credit Bond Index (Total Return), this Fund’s Benchmark Index. The Fund intends to use 
optimisation techniques in order to achieve a similar return to the Benchmark Index and it is therefore not 
expected that the Fund will hold each and every underlying constituent of the Benchmark Index at all times or 
hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold some 
securities which are not underlying constituents of the Benchmark Index where such securities provide similar 
performance (with matching risk profile) to certain securities that make up the Benchmark Index. However, from 
time to time the Fund may hold all constituents of the Benchmark Index.  
 
The Fund’s investments will, at the time of purchase, comply with the credit rating requirements of the Fund’s 
Benchmark Index, which is investment grade. While it is intended that the Fund’s Investments will comprise 
investment grade issues that make up the Benchmark Index, issues may be downgraded in certain 
circumstances from time to time. In such event the Fund may hold non-investment grade issues until such time 
as the non-investment grade issues cease to form part of the Fund’s Benchmark Index (where applicable) and it 
is possible and practicable (in the Investment Manager’s view) to liquidate the position.  
 
The Base Currency of iShares $ Intermediate Credit Bond UCITS ETF is US Dollar (US$), and the Fund will not 
undertake any exposure to currencies other than the US Dollar, except in the efficient portfolio management of 
changes to the Benchmark Index of the Fund and in the management of Share Classes denominated in a 
currency other than US Dollar. 
 
Benchmark Index 
The Bloomberg U.S. Intermediate Credit Bond Index (Total Return) aims to reflect the performance of a subset 
of fixed income securities within the Bloomberg US Credit Index (“Parent Index”). The Benchmark Index 
measures the performance of US Dollar denominated, fixed rate, investment grade, taxable corporate and 
government-related bonds that have a remaining maturity of over 1 and less than 10 years. The Benchmark 
Index uses a market-value weighted methodology. Currently, the bonds eligible for inclusion in the Benchmark 
Index include US Dollar denominated corporate bonds (issued by companies in the industrial, financial 
institutions and utilities industry sectors) and government-related bonds that: (i) are issued by issuers who have 
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complied with the full listing requirements of the Securities and Exchange Commission for US domestic market 
listings; (ii) are rated investment grade, taking the middle rating given by Fitch, Moody’s and Standard & Poor’s 
Ratings Services; and; (iii) have at least US$250 million amount outstanding per individual bond. Bonds that 
convert from fixed rate to floating rate will be removed from the Benchmark Index one year prior to conversion. 
 
The Parent Index measures the performance of the investment grade, US Dollar denominated, fixed-rate, taxable 
corporate and government related bond markets. The Parent Index is composed of the Bloomberg US Corporate 
Index and a non-corporate component that includes non-US government agencies, sovereigns, supranationals 
and local authorities. 
 
The Benchmark Index rebalances on a monthly basis. Further details regarding the Benchmark Index and Parent 
Index (including  constituents) are available on the index provider’s website at 
https://www.bloombergindices.com/bloomberg-indices/. 
 
iShares € Aggregate Bond ESG UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the Bloomberg MSCI Euro Aggregate Sustainable and Green 
Bond SRI Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of fixed 
income securities that as far as possible and practicable consists of the component securities of the Bloomberg 
MSCI Euro Aggregate Sustainable and Green Bond SRI Index, this Fund’s Benchmark Index. The Fund intends to 
use optimisation techniques in order to achieve a similar return to the Benchmark Index and it is therefore not 
expected that the Fund will hold each and every underlying constituent of the Benchmark Index at all times or 
hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold some 
securities which are not underlying constituents of the Benchmark Index where such securities provide similar 
performance (with matching risk profile) to certain securities that make up the Benchmark Index. However, from 
time to time the Fund may hold all constituents of the Benchmark Index. It is intended that the Fund's direct 
investments will only be in securities of issuers that comply with the index provider’s socially responsible 
investment ("SRI") requirements and/or environmental, social and governance (“ESG”) ratings. 
 
The Fund will invest in transferable securities and money market instruments issued or guaranteed by 
governments, public international bodies or corporations.  These could include asset-backed securities, 
mortgage-backed securities, commercial mortgage-backed securities, covered bonds and collateralised bonds. 
Such instruments may be fixed and/or floating rate. Such instruments will, at the time of purchase, meet the 
credit rating requirements of the Benchmark Index, which in this case is investment grade.  While it is intended 
that the Fund’s Investments will comprise investment grade issues, issues may be downgraded in certain 
circumstances from time to time. In such event the Fund may hold non-investment grade issues until such time 
as the non-investment grade issues cease to form part of the Fund’s Benchmark Index (where applicable) and it 
is possible and practicable (in the Investment Manager’s view) to liquidate the position. 
 
The Fund’s direct investments will, at the time of purchase, comply with the SRI requirements and/or ESG 
ratings of the Fund's Benchmark Index. The Fund may continue to hold securities which no longer comply with 
the SRI requirements and/or ESG ratings of the Fund's Benchmark Index until such time as the relevant 
securities cease to form part of the Benchmark Index and it is possible and practicable (in the Investment 
Manager's view) to liquidate the position. 
 
For the purposes of complying with the AMF ESG Rules, the Fund will adopt a best-in-class approach to 
sustainable investing. The best-in-class approach means that by investing in a portfolio of securities that as far 
as possible and practicable consists of the component securities of the Benchmark Index, it is expected that the 
Fund will invest in the best issuers from an ESG / SRI perspective (based on the ESG and SRI criteria of the 
Benchmark Index) within each relevant sector of activities covered by the Benchmark Index. More than 90% of 
the number of issuers in the Fund, excluding Cash Holdings and daily dealing money market collective 
investment schemes, are rated or analysed in accordance with the ESG and SRI criteria of the Benchmark Index. 
For FDI, any such analyses will apply only to the underlying securities. As a result of the application of the ESG 
and SRI criteria of the Benchmark Index, the Fund applies the selectivity approach for the purposes of the AMF 
ESG Rules which means that the portfolio of the Fund is reduced by at least 20% compared to the market for 
fixed-rate, investment-grade Euro denominated bonds across treasury, corporate, government-related and 
securitised sectors, calculated by the number of issuers in the Benchmark Index. 
 
The Base Currency of iShares € Aggregate Bond ESG UCITS ETF is Euro (€) and the Fund will not undertake any 
exposure to currencies other than Euro, except in the efficient portfolio management of changes to the 
Benchmark Index of the Fund and in the management of any future Share classes of the Fund which may be 
denominated in a currency other than Euro. 
 
Benchmark Index 
The Bloomberg MSCI Euro Aggregate Sustainable and Green Bond SRI Index measures the performance of fixed-
rate, investment-grade Euro denominated bonds across treasury, corporate, government-related and securitised 
sectors from developed markets and excludes issuers based on the index provider's ESG, SRI and other criteria. 
 
Inclusion in the Benchmark Index is based on the currency of the issue, and not the domicile of the issuer. To be 
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eligible for inclusion in the Benchmark Index, the bonds must have at least one year until final maturity, a 
minimum amount outstanding of €300 million and be rated investment grade (Baa3/BBB-/BBB- or higher) using 
the middle rating of Moody’s, S&P and Fitch. Where a rating from only two agencies is available, the lower is 
used. When a rating from only one agency is available, that rating is used. Where an explicit bond level rating is 
not available, other sources may be used by the index provider to classify the credit quality of the bonds. 
Contingent capital securities, bonds with equity type features, tax exempt municipal securities, inflation-linked 
bonds, floating rate issues, private placements, retail bonds, and certain other types of bonds are excluded from 
the Benchmark Index. 
 
The Benchmark Index is tilted to allocate at least 10% of its total market value to securities classified as green 
bonds under the index methodology. The Benchmark Index defines green bonds as fixed income securities the 
proceeds of which are exclusively and formally applied to projects or activities that promote climate or other 
environmental sustainability purposes. In accordance with the Benchmark Index methodology, securities 
(whether or not labelled as green by the issuer) are independently evaluated by MSCI ESG Research under the 
following four criteria to determine whether they should be classified as green bonds: (i) stated use of proceeds; 
(ii) process for green project evaluation and selection; (iii) process for management of proceeds; and (iv) 
commitment to ongoing reporting of the environmental performance of the use of proceeds. To be considered a 
green bond for the purpose of the index methodology, all four criteria must be met for bonds issued after the 
publication of the Green Bond Principles (an agreement among market participants on a set of standards for the 
green credentials of labelled issuance), although bonds issued prior to that date that do not satisfy all four 
criteria may still qualify for inclusion in the Benchmark Index. The Benchmark Index also seeks to allocate a 
proportion of the Benchmark Index to (1) companies that derive a minimum percentage of their revenue from 
products or services with positive impacts on the environment and/or society, (2) companies that have one or 
more active carbon emissions reduction target(s) approved by the Science Based Targets initiative (SBTi), or (3) 
securities that qualify as green bonds by MSCI.  
 
Bonds belonging to sectors with an MSCI ESG rating and not classified as green bonds for the purposes of the 
index methodology will only be included in the Benchmark Index if their issuers have an MSCI ESG rating and the 
rating is BBB or higher. An MSCI ESG rating is designed to measure an issuer’s resilience to long-term, industry 
material ESG risks and how well it manages those ESG risks relative to industry peers. The MSCI ESG rating 
methodology provides greater transparency and understanding of the ESG characteristics of issuers, identifying 
issuers with strong MSCI ESG ratings as issuers that may be better positioned for future ESG-related challenges 
and that may experience fewer ESG-related controversies. 
 
The Benchmark Index applies the Bloomberg MSCI SRI screen that excludes issuers that are involved in the 
following business lines/activities: alcohol, tobacco, gambling, adult entertainment, genetically modified 
organisms, nuclear power, civilian firearms, conventional weapons, nuclear weapons, controversial weapons, 
thermal coal, generation of thermal coal, unconventional oil and gas and fossil fuel reserves. Except for the green 
bond component of the Benchmark Index, which does not exclude issuers involved in nuclear power, thermal 
coal, fossil-fuel reserves and unconventional oil & gas. The Bloomberg MSCI SRI screen defines involvement for 
each restricted activity which is based on a percentage of revenue, a defined total revenue threshold, or any 
connection to a restricted activity regardless of the amount of revenue received.  
 
The Benchmark Index also excludes issuers pursuant to ESG principles which measure each issuer's involvement 
in major ESG controversies and how well they adhere to international norms and principles. The Benchmark 
Index also excludes companies which are identified by the index provider as being involved in controversies that 
have a negative ESG impact on their operations and/or products and services based on an MSCI ESG controversy 
score (“MSCI ESG Controversy Score”). Issuers that have not been assessed or rated by the index provider for 
an ESG Controversy Score are also excluded from the Benchmark Index. The minimum MSCI ESG Controversy 
Score set by the index provider to determine eligibility for inclusion in the Benchmark Index can be found at the 
index provider’s website https://www.msci.com/index-methodology. The Benchmark Index also excludes 
sovereign issuers that are subject to United Nations Security Council Trade Sanctions. 
 
The Benchmark Index rebalances on a monthly basis to take into account changes to the ratings and 
exclusionary screenings described above ensuring a minimum 10% allocation to securities classified as green 
bonds under the index methodology. Further details regarding the constituents of the Benchmark Index and their 
weightings are available at https://www.bloombergindices.com/bloomberg-indices/. 
 
iShares € Corp Bond 1-5yr UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the Bloomberg Euro Corporate 1-5 Year Bond Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of fixed 
income debt securities that as far as possible and practicable consists of the component securities of the 
Bloomberg Euro Corporate 1-5 Year Bond Index, this Fund’s Benchmark Index. The Fund intends to use 
optimisation techniques in order to achieve a similar return to the Benchmark Index and it is therefore not 
expected that the Fund will hold each and every underlying constituent of the Benchmark Index at all times or 
hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold some 
securities which are not underlying constituents of the Benchmark Index where such securities provide similar 
performance (with matching risk profile) to certain securities that make up the Benchmark Index. However, from 
time to time the Fund may hold all constituents of the Benchmark Index. 
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The Fund will invest in transferable securities which will typically be fixed income debt securities denominated in 
Euro.  They will, at the time of purchase, meet the credit rating requirements of the Benchmark Index, which in 
this case is investment grade. While it is intended that the Fund’s Investments will comprise investment grade 
issues, issues may be downgraded in certain circumstances from time to time. In such event the Fund may hold 
non-investment grade issues until such time as the non-investment grade issues cease to form part of the Fund’s 
Benchmark Index (where applicable) and it is possible and practicable (in the Investment Manager’s view) to 
liquidate the position. 
 
The Base Currency of iShares € Corp Bond 1-5yr UCITS ETF is Euro (€).  
 
Benchmark Index  
The Bloomberg Euro Corporate 1-5 Year Bond Index measures the performance of fixed-rate Euro-denominated 
securities issued by industrial, utility and financial corporations. Inclusion is based on the currency of the issue, 
and not the domicile of the issuer. The Benchmark Index includes investment grade bonds  that have at least 
one to five years remaining until maturity and a minimum amount outstanding of  €300 million. The Benchmark 
Index rebalances on a monthly basis and is market capitalisation weighted. Further details regarding the 
Benchmark Index (including its constituents) are available on the index provider’s website at 
https://www.bloombergindices.com/bloomberg-indices/. 
 
iShares € Corp Bond BBB-BB UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the Markit iBoxx EUR Corporates BBB-BB (5% Issuer Cap) Index.  
  
Investment Policy 
In order to achieve this investment objective, the investment policy of the Fund is to invest in a portfolio of fixed 
income securities that as far as possible and practicable consist of the component securities of the Markit iBoxx 
EUR Corporates BBB-BB (5% Issuer Cap) Index, this Fund’s Benchmark Index. The Fund intends to use 
optimisation techniques in order to achieve a similar return to the Benchmark Index and it is therefore not 
expected that the Fund will hold each and every underlying constituent of the Benchmark Index at all times or 
hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold some 
securities which are not underlying constituents of the Benchmark Index where such securities provide similar 
performance (with matching risk profile) to certain securities that make up the Benchmark Index. However, from 
time to time the Fund may hold all constituents of the Benchmark Index.   
 
The Base Currency of iShares € Corp Bond BBB-BB UCITS ETF is Euro (€). 
 
Benchmark Index 
The Markit iBoxx EUR Corporates BBB-BB (5% Issuer Cap) Index measures the performance of fixed and floating 
rate Euro denominated corporate bonds rated BBB and BB or equivalent (which represent the lower end of 
investment grade to the higher end of sub-investment grade). The Benchmark Index comprises Euro 
denominated corporate bonds which, at the time of inclusion in the Benchmark Index, have a credit rating of 
between BBB+ and BB- (inclusive) or equivalent based on the index provider’s rating which uses the average of 
the ratings by the credit rating agencies Fitch, Moody’s and S&P. The market-value weighted average rating of 
the bonds within the Benchmark Index must be at least BBB- or higher at each index rebalance. If the market-
value weighted average rating of the bonds eligible for inclusion in the Benchmark Index is lower than BBB-, the 
weighting of bonds with the lowest credit rating will be reduced and their allocations distributed amongst the 
remaining bonds in proportion to their market values, subject to a cap on each issuer of 5%, until the desired 
credit rating is achieved.  Only bonds rated BBB+ to BBB- (inclusive) and at least €500m in outstanding issuance 
or bonds rated BB+ to BB-(inclusive) and at least €250m in outstanding issuance will be eligible for inclusion in 
the Benchmark Index. While it is intended that the Fund’s Investments will meet the credit rating requirements 
of the Benchmark Index, issues may be downgraded or upgraded in certain circumstances from time to time. In 
such event the Fund may continue to hold such downgraded or upgraded issues until such time as the issues 
cease to form part of the Fund’s Benchmark Index (where applicable) and it is possible and practicable (in the 
Investment Manager’s view) to liquidate the position. The Benchmark Index is market-value weighted with a cap 
on each issuer of 5% and rebalances on a monthly basis. Further details regarding the Benchmark Index 
(including its constituents) are available on the index provider’s website at 
http://www.markit.com/Documentation/Product/IBoxx. Further information on the index provider’s bond rating 
methodology is available at  
https://products.markit.com/indices/download/products/guides/Markit_iBoxx_Rating_Methodology.pdf. 
 
iShares € Corp Bond ESG Paris-Aligned Climate UCITS ETF 
 
Investment Objective 
 
The investment objective of the Fund is to seek to provide investors with a total return, taking into account both 
capital and income returns, which reflects the return of the Bloomberg MSCI Euro Corporate Climate Paris 
Aligned ESG Select Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of the Fund is to invest in a portfolio of fixed 
income securities that as far as possible and practicable consists of the component securities of the Bloomberg 
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MSCI Euro Corporate Climate Paris Aligned ESG Select Index, the Fund’s Benchmark Index. The Fund intends to 
use optimisation techniques in order to achieve a similar return to the Benchmark Index and it is therefore not 
expected that the Fund will hold each and every underlying constituent of the Benchmark Index at all times or 
hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold some 
securities which are not underlying constituents of the Benchmark Index where such securities provide similar 
performance (with matching risk profile) to certain securities that make up the Benchmark Index. However, from 
time to time the Fund may hold all constituents of the Benchmark Index.  
 
The Fund’s investments will, at the time of purchase, comply with the credit rating requirements of the Fund’s 
Benchmark Index, which is investment grade. While it is intended that the Fund’s investments will comprise 
investment grade issues that make up the Benchmark Index, issues may be downgraded in certain 
circumstances from time to time. In such event the Fund may hold non-investment grade issues until such time 
as the non-investment grade issues cease to form part of the Fund’s Benchmark Index (where applicable) and it 
is possible and practicable (in the Investment Manager’s view) to liquidate the position. 

 
It is intended that the Fund’s direct investments will, at the time of purchase, comply with the environmental, 
social and governance (“ESG”) requirements and/or ESG ratings of the Fund's Benchmark Index. The Fund may 
continue to hold securities which no longer comply with the ESG requirements and/or ESG ratings of the Fund's 
Benchmark Index until such time as the relevant securities cease to form part of the Benchmark Index and it is 
possible and practicable (in the Investment Manager's view) to liquidate the position.  
 
For the purposes of complying with AMF ESG Rules, the Fund will adopt a best-in-class approach to sustainable 
investing. The best-in-class approach means that by investing in a portfolio of securities that as far as possible 
and practicable consists of the component securities of the Benchmark Index, it is expected that the Fund will 
invest in the best issuers from an ESG perspective (based on the ESG criteria of the Benchmark Index) within 
each relevant sector of activities covered by the Benchmark Index. More than 90% of the net assets of the Fund, 
excluding Cash Holdings and daily dealing money market collective investment schemes, are rated or analysed in 
accordance with the ESG criteria of the Benchmark Index. For FDI, any such analyses will apply only to the 
underlying securities. By adopting the ESG methodology of the Benchmark Index, the Fund applies the extra-
financial indicator upgrade approach for the purposes of the AMF ESG Rules, which means that the weighted 
average environmental indicator of the Fund (being the relevant extra-financial indicator of the Fund) will be at 
least 20% better than the weighted average environmental indicator of the Parent Index (as defined below) 
based on a reduction of carbon emission intensity.  
 
The Base Currency of iShares € Corp Bond ESG Paris-Aligned Climate UCITS ETF is Euro (€). 
 
Benchmark Index 
The investment objective of the Fund is to seek to provide investors with a total return, taking into account both 
capital and income returns, which reflects the return of the Bloomberg MSCI Euro Corporate Climate Paris 
Aligned ESG Select Index. 
 
The Bloomberg MSCI Euro Corporate Climate Paris Aligned ESG Select Index aims to reflect the performance of a 
sub-set of fixed income securities within the Bloomberg Euro Corporate Index (the "Parent Index") which are 
selected and weighted in accordance with the Benchmark Index methodology whilst seeking to align with the 
Paris Agreement requirements.  
 
The Parent Index measures the performance of fixed-rate, Euro-denominated securities issued by industrial, 
utility and financial corporations. Inclusion is based on the currency of the issue. The Parent Index includes 
investment grade bonds that have a minimum remaining time to maturity of one year and a minimum amount 
outstanding of €300 million. 
 
To be eligible for inclusion in the Benchmark Index, the bonds must be rated investment grade (Baa3/BBB-/BBB- 
or higher) using the middle rating of Moody’s, S&P and Fitch. Where a rating from only two agencies is available, 
the lower is used. When a rating from only one agency is available, that rating is used. Where an explicit bond 
level rating is not available, other sources may be used by the index provider to classify the credit quality of the 
bonds.  
 
The Benchmark Index aims to meet and exceed the minimum standards for EU Paris-aligned benchmarks 
set out in the Commission Delegated Regulation (EU) 2020/1818 for the methodology of benchmark indices 
that would be aligned with the objectives of the Paris Agreement. 
 
The Benchmark Index excludes issuers that are involved in the following business lines/activities (or related 
activities): controversial weapons; nuclear weapons; civilian firearms; conventional weapons; weapon systems, 
components, support systems and services; tobacco; thermal coal; oil and gas; unconventional oil and gas and 
power generation. The index provider defines what constitutes “involvement” in each restricted activity. This may 
be based on a percentage of revenue, a defined total revenue threshold, or any connection to a restricted activity 
regardless of the amount of revenue received. Issuers that are classified as violating the United Nations Global 
Compact principles (which are widely accepted corporate sustainability principles that meet fundamental 
responsibilities in areas such as anti-corruption, human rights, labour and environment) are also excluded. 
 
The Benchmark Index also excludes companies which are identified by the index provider as being involved in 
controversies that have a negative ESG impact on their operations and/or products and services based on an 
MSCI ESG controversy score (“MSCI ESG Controversy Score”). Companies which are identified by the index 
provider as having faced controversies pertaining to environmental issues are excluded from the Benchmark 
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Index based on an MSCI environmental controversy score ("MSCI Environmental Controversy Score"). The 
minimum MSCI ESG Controversy Score and the minimum MSCI Environmental Controversy Score set by the 
index provider to determine eligibility for inclusion in the Benchmark Index can be found at the index provider’s 
website https://www.msci.com/index-methodology. 
 
Securities must have an MSCI ESG Rating of B or higher for inclusion in the Benchmark Index. Issuers that have 
not been assessed by the index provider for an MSCI ESG rating are excluded from the Benchmark Index. An 
MSCI ESG rating is designed to measure an issuer’s resilience to long-term, industry material ESG risks and how 
well it manages those ESG risks relative to industry peers. The MSCI ESG rating methodology aims to provide 
greater transparency and understanding of the ESG characteristics of issuers by identifying issuers with stronger 
MSCI ESG ratings as issuers that may be better positioned for future ESG-related challenges and that may 
experience fewer ESG-related controversies.  
 
The remaining constituents are then selected and weighted for inclusion in the Benchmark Index (according 
to certain thresholds determined by the index provider) to align with the objectives of the Paris Agreement 
whilst minimising ex-ante tracking error relative to the Parent Index by:  
 

 reducing the weighted average absolute greenhouse gas (GHG) emissions relative to the Parent Index; 
 reducing the weighted average GHG emissions by a minimum annual rate relative to the GHG emissions 

at the Benchmark Index inception date; 
 reducing the weighted average carbon intensity relative to the Parent Index; 
 reducing the weighted average carbon intensity by a minimum annual rate relative to the carbon 

intensity at the Benchmark Index inception date; 
 increasing the weighted average green revenue relative to the Parent Index; 
 maintaining a minimum green to fossil-fuel based ratio relative to the Parent Index; 
 increasing exposure to issuers setting carbon reduction targets relative to the Parent Index; 

 
The index provider will also seek to: 
 
 maintain a minimum weighted average ESG score relative to the Parent Index; and  
 apply certain constraints to the constituents of the Benchmark Index, for example constituent weight, 

duration and yield related constraints, sector, country and portfolio turnover constraints relative to the 
Parent Index. 

 
The Benchmark Index caps the weighting of each issuer at 4.5%.  
 
The Benchmark Index rebalances on a monthly basis to take into account changes to the Parent Index, in 
addition to applying the exclusionary and other criteria described above. Further details regarding the 
Benchmark Index (including its constituents) are available on the index provider’s website at 
https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-income-indices/#/ucits.  
 
iShares € Corp Bond ex-Financials 1-5yr ESG UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the Bloomberg MSCI Euro Corporate ex Financials 1-5 Year 
Sustainable SRI Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of fixed 
income debt securities that as far as possible and practicable consists of the component securities of the 
Bloomberg MSCI Euro Corporate ex Financials 1-5 Year Sustainable SRI Index, this Fund’s Benchmark Index. The 
Fund intends to use optimisation techniques in order to achieve a similar return to the Benchmark Index and it is 
therefore not expected that the Fund will hold each and every underlying constituent of the Benchmark Index at 
all times or hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold 
some securities which are not underlying constituents of the Benchmark Index where such securities provide 
similar performance (with matching risk profile) to certain securities that make up the Benchmark Index. 
However, from time to time the Fund may hold all constituents of the Benchmark Index. It is intended that the 
Fund's direct investments will only be in the securities of issuers that comply with the index provider’s socially 
responsible investment (“SRI”) requirements and/or environmental, social and governance (“ESG”) ratings and 
criteria. 
 
The Fund will invest in transferable securities which will typically be fixed income debt securities, denominated in 
Euro. They will, at the time of purchase, meet the credit rating requirements of the Benchmark Index, which in 
this case is investment grade. While it is intended that the Fund’s Investments will comprise investment grade 
issues, issues may be downgraded in certain circumstances from time to time. In such event the Fund may hold 
non-investment grade issues until such time as the non-investment grade issues cease to form part of the Fund’s 
Benchmark Index (where applicable) and it is possible and practicable (in the Investment Manager’s view) to 
liquidate the position. 
 
The Fund's direct investments will, at the time of purchase, comply with the SRI requirements and/or ESG 
ratings and criteria of the Fund's Benchmark Index. The Fund may hold securities  which do not comply with the 
ESG rating requirements of the Fund's Benchmark Index until such time as the relevant securities cease to form 
part of the Benchmark Index and it is  possible and practicable (in the Investment Manager’s view) to liquidate 
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the position. 
 
For the purposes of complying with AMF ESG Rules, the Fund will adopt a best-in-class approach to sustainable 
investing. The best-in-class approach means that by investing in a portfolio of securities that as far as possible 
and practicable consists of the component securities of the Benchmark Index, it is expected that the Fund will 
invest in the best issuers from an ESG / SRI perspective (based on the ESG and SRI criteria of the Benchmark 
Index) within each relevant sector of activities covered by the Benchmark Index. More than 90% of the net 
assets of the Fund, excluding Cash Holdings and daily dealing money market collective investment schemes, are 
rated or analysed in accordance with the ESG and SRI criteria of the Benchmark Index. For FDI, any such 
analyses will apply only to the underlying securities. As a result of the application of the ESG and SRI criteria of 
the Benchmark Index, the Fund applies the selectivity approach for the purposes of the AMF ESG Rules which 
means that the portfolio of the Fund is reduced by at least 20% compared to the Bloomberg Euro Aggregate 
Corporate Index (the “Parent Index”), calculated either (i) by number of issuers or (ii) by the relative weighting 
of the worst performers in the Benchmark Index. 
 
The Base Currency of iShares € Corp Bond ex-Financials 1-5yr ESG UCITS ETF is Euro (€).  
 
Benchmark Index 
The Bloomberg MSCI Euro Corporate ex Financials 1-5 Year Sustainable SRI Index measures the performance of 
a sub-set of fixed-rate, investment-grade Euro denominated securities with remaining maturities between one 
and up to, but not including, five years issued by industrial and utility corporations in the Parent Index that meet 
the index provider’s ESG, SRI and other criteria. 
 
The Benchmark Index includes investment-grade bonds (based on the index provider’s rating which uses the 
middle rating of the credit rating agencies Fitch, Moody’s and Standard & Poor’s) that have a remaining time to 
maturity of one and up to, but not including, five years  and a minimum amount outstanding of €300 million. 
Inclusion is based on the currency of the issue, and not the domicile of the issuer. Financial corporations are 
excluded in the Benchmark Index. 
   
In addition, the Benchmark Index applies the following ESG screens: 
 
The Benchmark Index only includes issuers that have an MSCI ESG rating of BBB or higher. An MSCI ESG rating 
is designed to measure an issuer’s resilience to long-term, industry material ESG risks and how well it manages 
those ESG risks relative to industry peers. The MSCI ESG rating methodology aims to provide greater 
transparency and understanding of the ESG characteristics of issuers by identifying issuers with stronger MSCI 
ESG ratings that may be better positioned to manage future ESG-related challenges and that may experience 
fewer ESG-related controversies. 
 
The Benchmark Index applies the Bloomberg MSCI SRI Screen that excludes issuers that are involved in the 
following business lines/activities: alcohol, tobacco, gambling, adult entertainment, genetically modified 
organisms, nuclear power, civilian firearms, nuclear weapons, controversial weapons, thermal coal, 
unconventional oil and gas and weapons systems/components/support systems/services. The Bloomberg MSCI 
SRI Screen defines what constitutes “involvement” in each restricted activity. This may be based on percentage 
of revenue, a defined total revenue threshold, or any connection to a restricted activity regardless of the amount 
of revenue received. 
 
The Benchmark Index excludes issuers with a “Red” MSCI ESG Controversies score (less than 1) pursuant to ESG 
principles which measure each issuer's involvement in major ESG controversies. 
 
Further details regarding the above mentioned ratings and exclusionary screenings methodology are available at 
https://www.bloombergindices.com/bloomberg-indices/.  
 
The Benchmark Index is market capitalisation weighted and rebalances on a monthly basis to take into account 
changes to the investable universe of the Benchmark Index in addition to applying the ratings and exclusionary 
screenings described above. Further details regarding the constituents of the Benchmark Index and their 
weightings are available at https://www.bloombergindices.com/bloomberg-indices/.  
   
iShares € Corp Bond ex-Financials UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the Bloomberg Euro Corporate ex-Financials Bond Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of fixed 
income debt securities that as far as possible and practicable consists of the component securities of the 
Bloomberg Euro Corporate ex-Financials Bond Index, this Fund’s Benchmark Index. The Fund intends to use 
optimisation techniques in order to achieve a similar return to the Benchmark Index and it is therefore not 
expected that the Fund will hold each and every underlying constituent of the Benchmark Index at all times or 
hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold some 
securities which are not underlying constituents of the Benchmark Index where such securities provide similar 
performance (with matching risk profile) to certain securities that make up the Benchmark Index. However, from 
time to time the Fund may hold all constituents of the Benchmark Index. 
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The Fund will invest in transferable securities which will typically be fixed income debt securities, denominated in 
Euro. They will, at the time of purchase, meet the credit rating requirements of the Benchmark Index, which in 
this case is investment grade. While it is intended that the Fund’s Investments will comprise investment grade 
issues, issues may be downgraded in certain circumstances from time to time. In such event the Fund may hold 
non-investment grade issues until such time as the non-investment grade issues cease to form part of the Fund’s 
Benchmark Index (where applicable) and it is possible and practicable (in the Investment Manager’s view) to 
liquidate the position. 
 
The Base Currency of iShares € Corp Bond ex-Financials UCITS ETF is Euro (€). 
 
Benchmark Index 
 
The Bloomberg Euro Corporate ex-Financials Bond Index measures the performance of fixed-rate Euro-
denominated securities issued by industrial and utility corporations. Financial corporations are excluded in the 
Benchmark Index. Inclusion is based on the currency of the issue, and not the domicile of the issuer. The 
Benchmark Index includes investment grade bonds  that have a minimum remaining time to maturity of one 
year and a minimum amount outstanding of  €300 million. The Benchmark Index rebalances on a monthly basis 
and is market capitalisation weighted. Further details regarding the Benchmark Index (including its constituents) 
are available on the index provider’s website at https://www.bloombergindices.com/bloomberg-indices/. 
 
iShares € Covered Bond UCITS ETF  
 
Investment Objective 
The investment objective of this Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the total return of the Euro-denominated covered bond market. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of 
covered bonds that as far as possible and practicable consists of the component securities of the Markit iBoxx 
Euro Covered Index, this Fund’s Benchmark Index. The Fund intends to use optimisation techniques in order to 
achieve a similar return to the Benchmark Index and it is therefore not expected that the Fund will hold each and 
every underlying constituent of the Benchmark Index at all times or hold them in the same proportion as their 
weightings in the Benchmark Index. The Fund may hold some securities which are not underlying constituents of 
the Benchmark Index where such securities provide similar performance (with matching risk profile) to certain 
securities that make up the Benchmark Index. However, from time to time the Fund may hold all constituents of 
the Benchmark Index. 
 
The Fund will invest in bonds which at the time of purchase, meets the credit rating requirements of the 
Benchmark Index which in this case is investment grade.  While it is intended that the Fund’s Investments will 
comprise investment grade issues, issues may be downgraded in certain circumstances from time to time. In 
such event the Fund may hold non-investment grade issues until such time as the non-investment grade issues 
cease to form part of the Fund’s Benchmark Index (where applicable) and it is possible and practicable (in the 
Investment Manager’s view) to liquidate the position. 
 
The Base Currency of iShares € Covered Bond UCITS ETF is Euro (€), and the Fund will not undertake any 
exposure to currencies other than Euro, except in the efficient portfolio management of changes to the 
Benchmark Index of this Fund and in the management of any future Share classes of this Fund which may be 
denominated in a currency other than Euro. 
 
Benchmark Index 
The Markit iBoxx Euro Covered Index measures the performance of Euro denominated fixed rate covered bonds 
which are secured by a general pool of assets in case the issuer becomes insolvent. Eligible covered bonds are 
selected for inclusion in accordance with Markit iBoxx’s index methodology and include criteria such as UCITS 
specification, structure, trading patterns, issuance process, liquidity and spread levels. Bonds must have a 
minimum issue size of at least €500 million. 
 
Bonds must be rated investment grade according to the index provider’s methodology and have at least one year 
remaining to maturity to be eligible for the Benchmark Index. The Markit iBoxx Euro Covered Index is weighted 
by market capitalisation. The Benchmark Index rebalances on a monthly basis. Further details regarding the 
Benchmark Index (including its constituents) are available on the index provider’s website at 
http://www.markit.com/Documentation/Product/IBoxx. 
 
iShares € Govt Bond 0-1yr UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the Bloomberg Euro Short Treasury (0-12 Months) Bond Index. 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of fixed 
income securities that as far as possible and practicable consists of the component securities of the Bloomberg 
Euro Short Treasury (0-12 Months) Bond Index, this Fund’s Benchmark Index. The Fund intends to use 
optimisation techniques in order to achieve a similar return to the Benchmark Index and it is therefore not 
expected that the Fund will hold each and every underlying constituent of the Benchmark Index at all times or 
hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold some 

NM0324U-3477726-42/344



 

 
WF-72304231-v8 

43

securities which are not underlying constituents of the Benchmark Index where such securities provide similar 
performance (with matching risk profile) to certain securities that make up the Benchmark Index. However, from 
time to time the Fund may hold all constituents of the Benchmark Index. 
 
The Fund will invest in transferable securities and money market instruments issued or guaranteed by 
governments or public international bodies.  Such instruments may be fixed and/or floating rate and will, at the 
time of purchase, meet the credit rating requirements of the Benchmark Index, which in this case is investment 
grade.  While it is intended that the Fund’s Investments will comprise investment grade issues, issues may be 
downgraded in certain circumstances from time to time. In such event the Fund may hold non-investment grade 
issues until such time as the non-investment grade issues cease to form part of the Fund’s Benchmark Index 
(where applicable) and it is possible and practicable (in the Investment Manager’s view) to liquidate the position. 
 
The Base Currency of iShares € Govt Bond 0-1yr UCITS ETF is Euro (€), and the Fund will not undertake any 
exposure to currencies other than Euro, except in the efficient portfolio management of changes to the 
Benchmark Index of the Fund and in the management of any future Share classes of the Fund which may be 
denominated in a currency other than Euro. 
 
Benchmark Index  
The Bloomberg Euro Short Treasury (0-12 Months) Bond Index measures the performance of fixed rate Euro 
denominated government bonds with remaining maturity of 0 to 12 months issued by governments of the 
Eurozone. Only investment grade bonds with maturities greater than 12 months at original issuance and a 
minimum amount outstanding of €300 million are eligible for the Benchmark Index. The Benchmark Index 
rebalances on a monthly basis and is market capitalisation weighted. Further details regarding the Benchmark 
Index (including its constituents) are available on the index provider’s website at 
https://www.bloombergindices.com/bloomberg-indices/. 
 
iShares € Govt Bond 10-15yr UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the Bloomberg Euro Government Bond 10-15 yr Term Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of fixed 
income securities that as far as possible and practicable consists of the component securities of the Bloomberg 
Euro Government Bond 10-15 yr Term Index, this Fund’s Benchmark Index. The Fund intends to use 
optimisation techniques in order to achieve a similar return to the Benchmark Index and it is therefore not 
expected that the Fund will hold each and every underlying constituent of the Benchmark Index at all times or 
hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold some 
securities which are not underlying constituents of the Benchmark Index where such securities provide similar 
performance (with matching risk profile) to certain securities that make up the Benchmark Index. However, from 
time to time the Fund may hold all constituents of the Benchmark Index. 
 
The Fund will invest in transferable securities which will typically be fixed income debt securities They will, at the 
time of purchase, meet the credit rating requirements of the Benchmark Index, which in this case is investment 
grade.  While it is intended that the Fund’s Investments will comprise investment grade issues, issues may be 
downgraded in certain circumstances from time to time. In such event the Fund may hold non-investment grade 
issues until such time as the non-investment grade issues cease to form part of the Fund’s Benchmark Index 
(where applicable) and it is possible and practicable (in the Investment Manager’s view) to liquidate the position. 
 
The Base Currency of iShares € Govt Bond 10-15yr UCITS ETF is Euro (€), and the Fund will not undertake any 
exposure to currencies other than Euro, except in the efficient portfolio management of changes to the 
Benchmark Index of the Fund and in the management of any future Share classes of the Fund which may be 
denominated in a currency other than Euro. 
 
Benchmark Index  
The Bloomberg Euro Government Bond 10-15 yr Term Index measures the performance of Euro denominated 
fixed rate government bonds that have recently been issued and have a remaining maturity of between ten and 
fifteen years. The Benchmark Index includes investment grade bonds issued by certain EMU member states that 
have a minimum amount outstanding of €2 billion. The Benchmark Index rebalances on a monthly basis and is 
market capitalisation weighted. Further details regarding the Benchmark Index (including its constituents) are 
available on the index provider’s website at https://www.bloombergindices.com/bloomberg-indices/. 
 
iShares € Govt Bond 5-7yr UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the Bloomberg Euro Government Bond 5-7yr Term Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of fixed 
income securities that as far as possible and practicable consists of the component securities of the Bloomberg 
Euro Government Bond 5-7yr Term Index, this Fund’s Benchmark Index. The Fund intends to use optimisation 
techniques in order to achieve a similar return to the Benchmark Index and it is therefore not expected that the 
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Fund will hold each and every underlying constituent of the Benchmark Index at all times or hold them in the 
same proportion as their weightings in the Benchmark Index. The Fund may hold some securities which are not 
underlying constituents of the Benchmark Index where such securities provide similar performance (with 
matching risk profile) to certain securities that make up the Benchmark Index. However, from time to time the 
Fund may hold all constituents of the Benchmark Index. 
 
The Fund will invest in transferable securities which will typically be fixed income debt securities.  They will, at 
the time of purchase, meet the credit rating requirements of the Benchmark Index, which in this case is 
investment grade.  While it is intended that the Fund’s Investments will comprise investment grade issues, issues 
may be downgraded in certain circumstances from time to time. In such event the Fund may hold non-
investment grade issues until such time as the non-investment grade issues cease to form part of the Fund’s 
Benchmark Index (where applicable) and it is possible and practicable (in the Investment Manager’s view) to 
liquidate the position. 
 
The Base Currency of iShares € Govt Bond 5-7yr UCITS ETF is Euro (€), and the Fund will not undertake any 
exposure to currencies other than Euro, except in the efficient portfolio management of changes to the 
Benchmark Index of the Fund and in the management of any future Share classes of the Fund which may be 
denominated in a currency other than Euro. 
 
Benchmark Index  
The Bloomberg Euro Government Bond 5-7yr Term Index measures the performance of Euro denominated fixed 
rate government bonds that have recently been issued and have a remaining maturity of between five and seven 
years. The Benchmark Index includes investment grade bonds issued by certain EMU member states that have a 
minimum amount outstanding of €2 billion. The Benchmark Index rebalances on a monthly basis and is market 
capitalisation weighted. Further details regarding the Benchmark Index (including its constituents) are available 
on the index provider’s website at https://www.bloombergindices.com/bloomberg-indices/. 
 
iShares € Govt Bond Climate UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to seek to provide investors with a total return, taking into account both 
capital and income returns, which reflects the return of the FTSE Advanced Climate Risk-Adjusted European 
Monetary Union Government Bond Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of the Fund is to invest in a portfolio of fixed 
income securities that, as far as possible and practicable, consists of the component securities of the FTSE 
Advanced Climate Risk-Adjusted European Monetary Union Government Bond Index, this Fund’s Benchmark 
Index. The Fund intends to use optimisation techniques in order to achieve a similar return to the Benchmark 
Index and it is therefore not expected that the Fund will hold each and every underlying constituent of the 
Benchmark Index at all times or hold them in the same proportion as their weightings in the Benchmark Index. 
The Fund may hold some securities which are not underlying constituents of the Benchmark Index where such 
securities provide similar performance (with matching risk profile) to certain securities that make up the 
Benchmark Index. However, from time to time the Fund may hold all constituents of the Benchmark Index.  
 
The Fund will invest in fixed income securities issued by governments. They will, at the time of purchase, comply 
with the credit rating requirements of the Fund’s Benchmark Index, which is investment grade. While it is 
intended that the Fund’s investments will comprise investment grade issues that make up the Benchmark Index, 
issues may be downgraded in certain circumstances from time to time. In such event the Fund may hold non-
investment grade issues until such time as the non-investment grade issues cease to form part of the Fund’s 
Benchmark Index (where applicable) and it is possible and practicable (in the Investment Manager’s view) to 
liquidate the position. 
 
The Base Currency of iShares € Govt Bond Climate UCITS ETF is Euro (€).  
 
Benchmark Index 
The FTSE Advanced Climate Risk-Adjusted European Monetary Union Government Bond Index measures the 
performance of government bonds in the FTSE EMU Government Bond Index (the “Parent Index”), which consists 
of government bonds of countries participating in the EMU (subject to the eligibility criteria listed below), while 
seeking to provide higher exposure to countries less exposed to climate change risks and lower exposure to 
countries that are more exposed to climate change risks. The Benchmark Index weights the government bonds 
of each country based on the market capitalisation of the country’s eligible debt (in the same way as the Parent 
Index) but the index provider also applies a tilting methodology to adjust the weights based on its assessment of 
each country’s relative climate risk exposure.  
 
The exposure of each country to climate risk is measured across three distinct and quantitative climate-related 
pillars: (i) transition risk, which represents the effort required to reduce the country’s greenhouse gas emissions 
to reach the level of modelled emissions budgeted for the country in order to ensure the global average 
temperature does not exceed the level designated by the index provider; (ii) physical risk, which represents the 
level of climate related risk exposure to the country and its economy from the physical effects of climate change 
(for example, sea level exposure and climate related natural disasters); and (iii) resilience, which represents a 
country’s preparedness (for example its governmental effectiveness and its disaster preparedness) and actions 
taken (for example, the percentage of the country’s territory (terrestrial and marine) that is protected and the 
country’s afforestation rate) to cope with its level of climate related risk exposure. A single combined score 
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across these three pillars is derived for each country in the Parent Index and this score is used to reweight the 
exposure to the country within the Benchmark Index. In deriving this combined score, the three pillars are given 
equal weight. 
 
To be eligible for inclusion in the Benchmark Index, a government bond must (1) be fixed rate; (2) be issued in 
Euro (€) by a country within the EMU; (3) have at least one year until maturity; (4) meet minimum thresholds 
for market accessibility and issue size; and (5) be rated investment grade by S&P (A- or higher) and by Moody’s 
(A3 or higher). Existing constituents will be removed from the Benchmark Index if they become rated below 
investment grade by both S&P (below BBB-) and Moody’s (below Baa3). When a bond is rated investment grade 
by one rating agency and high-yield by the other, the S&P equivalent of the investment-grade credit quality 
rating is assigned to the bond. 
 
The Benchmark Index rebalances on a monthly basis save that each country’s climate score is only updated and 
applied annually. Further details regarding the Benchmark Index (including its constituents) are available on the 
index provider’s website at https://www.yieldbook.com/m/indexes/fund/ and 
http://www.yieldbook.com/m/indices/search.shtml. 
 
iShares € High Yield Corp Bond ESG Paris-Aligned Climate UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to seek to provide investors with a total return, taking into account both 
capital and income returns, which reflects the return of the Bloomberg MSCI Euro Corporate High Yield Climate 
Paris-Aligned ESG Select Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of the Fund is to invest in a portfolio of fixed 
income securities that as far as possible and practicable consists of the component securities of the Bloomberg 
MSCI Euro Corporate High Yield Climate Paris-Aligned ESG Select Index, the Fund’s Benchmark Index. The Fund 
intends to use optimisation techniques in order to achieve a similar return to the Benchmark Index and it is 
therefore not expected that the Fund will hold each and every underlying constituent of the Benchmark Index at 
all times or hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold 
some securities which are not underlying constituents of the Benchmark Index where such securities provide 
similar performance (with matching risk profile) to certain securities that make up the Benchmark Index. 
However, from time to time the Fund may hold all constituents of the Benchmark Index. 
 
It is intended that the Fund’s investments will, at the time of purchase, comply with the credit rating 
requirements of the Fund’s Benchmark Index, which is sub-investment grade. While it is intended that the Fund’s 
investments will comprise sub-investment grade issues, issues may be upgraded or downgraded in certain 
circumstances from time to time. In such event the Fund may continue to hold such investment grade or unrated 
issues until such time as the issues cease to form part of the Fund’s Benchmark Index (where applicable) and it 
is possible and practicable (in the Investment Manager’s view) to liquidate the position. 

 
It is intended that the Fund’s direct investments will, at the time of purchase, comply with the environmental, 
social and governance (“ESG”) requirements and/or ESG ratings of the Fund's Benchmark Index. The Fund may 
continue to hold securities which no longer comply with the ESG requirements and/or ESG ratings of the Fund's 
Benchmark Index until such time as the relevant securities cease to form part of the Benchmark Index and it is 
possible and practicable (in the Investment Manager's view) to liquidate the position.  
 
For the purposes of complying with AMF ESG Rules, the Fund will adopt a best-in-class approach to sustainable 
investing. The best-in-class approach means that by investing in a portfolio of securities that as far as possible 
and practicable consists of the component securities of the Benchmark Index, it is expected that the Fund will 
invest in the best issuers from an ESG perspective (based on the ESG criteria of the Benchmark Index) within 
each relevant sector of activities covered by the Benchmark Index. More than 90% of the net assets of the Fund, 
excluding Cash Holdings and daily dealing money market collective investment schemes, are rated or analysed in 
accordance with the ESG criteria of the Benchmark Index. For FDI, any such analyses will apply only to the 
underlying securities. By adopting the ESG methodology of the Benchmark Index, the Fund applies the extra-
financial indicator upgrade approach for the purposes of the AMF ESG Rules, which means that the weighted 
average environmental indicator of the Fund (being the relevant extra-financial indicator of the Fund) will be at 
least 20% better than the weighted average environmental indicator of the Parent Index (as defined below) 
based on a reduction of carbon emission intensity.  
 
The Base Currency of iShares € High Yield Corp Bond ESG Paris-Aligned Climate UCITS ETF is Euro (€). 
 
Benchmark Index 
The Bloomberg MSCI Euro Corporate High Yield Climate Paris-Aligned ESG Select Index aims to reflect the 
performance of a sub-set of fixed income securities within the Bloomberg European High Yield 3% Issuer Capped 
Index (the "Parent Index") which are selected and weighted in accordance with the Benchmark Index 
methodology whilst seeking to align with the Paris Agreement requirements.  
 
The Parent Index measures the performance of fixed-rate, Euro-denominated, high yield securities issued by 
developed market issuers as determined by the index provider. Inclusion is based on the currency of the issue. 
The Parent Index includes investment grade bonds that have a minimum remaining time to maturity of one year 
and a minimum amount outstanding of €100 million. 
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To be eligible for inclusion in the Benchmark Index, the bonds must be rated high yield (Ba2/BB+/BB+ or lower) 
using the middle rating of Moody’s, S&P and Fitch. Where a rating from only two agencies is available, the lower 
is used. When a rating from only one agency is available, that rating is used. Where an explicit bond level rating 
is not available, other sources may be used by the index provider to classify the credit quality of the bonds. 
 
The Benchmark Index aims to meet and exceed the minimum standards for EU Paris-aligned benchmarks set out 
in the Commission Delegated Regulation (EU) 2020/1818 for the methodology of benchmark indices that would 
be aligned with the objectives of the Paris Agreement. 
 
The Benchmark Index excludes issuers that are involved in the following business lines/activities (or related 
activities): controversial weapons; nuclear weapons; civilian firearms; conventional weapons; weapon systems, 
components, support systems and services; tobacco; thermal coal; oil and gas; unconventional oil and gas and 
power generation.  The index provider defines what constitutes “involvement” in each restricted activity. This 
may be based on a percentage of revenue, a defined total revenue threshold, or any connection to a restricted 
activity regardless of the amount of revenue received. Issuers that are classified as violating the United Nations 
Global Compact principles (which are widely accepted corporate sustainability principles that meet fundamental 
responsibilities in areas such as anti-corruption, human rights, labour and environment) are also excluded. 
 
The Benchmark Index also excludes companies which are identified by the index provider as being involved in 
controversies that have a negative ESG impact on their operations and/or products and services based on an 
MSCI ESG controversy score (“MSCI ESG Controversy Score”). Companies which are identified by the index 
provider as having faced controversies pertaining to environmental issues are excluded from the Benchmark 
Index based on an MSCI environmental controversy score ("MSCI Environmental Controversy Score"). The 
minimum MSCI ESG Controversy Score and the minimum MSCI Environmental Controversy Score set by the 
index provider to determine eligibility for inclusion in the Benchmark Index can be found at the index provider’s 
website https://www.msci.com/index-methodology.  
 
Securities must have an MSCI ESG Rating of B or higher for inclusion in the Benchmark Index. Issuers that have 
not been assessed by the index provider for an MSCI ESG rating are excluded from the Benchmark Index.  An 
MSCI ESG rating is designed to measure an issuer’s resilience to long-term, industry material ESG risks and how 
well it manages those ESG risks relative to industry peers. The MSCI ESG rating methodology aims to provide 
greater transparency and understanding of the ESG characteristics of issuers by identifying issuers with stronger 
MSCI ESG ratings as issuers that may be better positioned for future ESG-related challenges and that may 
experience fewer ESG-related controversies.  
 
The remaining constituents are then selected and weighted for inclusion in the Benchmark Index (according to 
certain thresholds determined by the index provider) to align with the objectives of the Paris Agreement whilst 
minimising ex-ante tracking error relative to the Parent Index by: 
 
 reducing the weighted average absolute greenhouse gas (GHG) emissions relative to the Parent Index; 
 reducing the weighted average GHG emissions by a minimum annual rate relative to the GHG emissions 

at the Benchmark Index inception date; 
 reducing the weighted average carbon intensity relative to the Parent Index; 
 reducing the weighted average carbon intensity by a minimum annual rate relative to the carbon intensity 

at the Benchmark Index inception date; 
 increasing the weighted average green revenue relative to the Parent Index; 
 maintaining a minimum green to fossil-fuel based ratio relative to the Parent Index; 
 increasing exposure to issuers setting carbon reduction targets relative to the Parent Index; 
 
The index provider will also seek to: 
 
 maintain a minimum weighted average ESG score relative to the Parent Index; and 
 apply certain constraints to the constituents of the Benchmark Index, for example constituent weight, 

duration and yield related constraints, sector, country and portfolio turnover constraints relative to the 
Parent Index. 

 
The Benchmark Index caps the weighting of each issuer at 4.5%.  
 
The Benchmark Index also seeks to allocate a proportion of the Benchmark Index to issuers of bonds that either: 
(1) derive a minimum percentage of their revenue from products or services with positive impacts on the 
environment and/or society, or (2) have one or more active carbon emissions reduction target(s) approved by 
the Science Based Targets initiative (SBTi), or (3) additionally issues a Green Bond. 
 
The Benchmark Index rebalances on a monthly basis to take into account changes to the Parent Index in addition 
to applying the exclusionary and other criteria described above. Further details regarding the Benchmark Index 
(including its constituents) are available on the index provider’s website at 
https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-income-indices/#/ucits. 
 
iShares £ Corp Bond ex-Financials UCITS ETF 
 
Investment Objective  
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the Markit iBoxx GBP Non-Financials Index. 
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Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of fixed 
income debt securities that as far as possible and practicable consists of the component securities of the Markit 
iBoxx GBP Non-Financials Index, this Fund’s Benchmark Index. The Fund intends to use optimisation techniques 
in order to achieve a similar return to the Benchmark Index and it is therefore not expected that the Fund will 
hold each and every underlying constituent of the Benchmark Index at all times or hold them in the same 
proportion as their weightings in the Benchmark Index. The Fund may hold some securities which are not 
underlying constituents of the Benchmark Index where such securities provide similar performance (with 
matching risk profile) to certain securities that make up the Benchmark Index. However, from time to time the 
Fund may hold all constituents of the Benchmark Index. 
 
The Fund will invest in transferable securities which will typically be fixed income debt securities denominated in 
Sterling. They will, at the time of purchase, meet the credit rating requirements of the Benchmark Index, which 
in this case is investment grade.  While it is intended that the Fund’s Investments will comprise investment grade 
issues, issues may be downgraded in certain circumstances from time to time. In such event the Fund may hold 
non-investment grade issues until such time as the non-investment grade issues cease to form part of the Fund’s 
Benchmark Index (where applicable) and it is possible and practicable (in the Investment Manager’s view) to 
liquidate the position. 
 
The Base Currency of iShares £ Corp Bond ex-Financials UCITS ETF is Sterling (Stg£).  
 
Benchmark Index 
The Markit iBoxx GBP Non-Financials Index measures the performance of fixed-rate Sterling-denominated 
securities issued by public or private corporations in the basic materials, consumer goods, consumer services, 
health care, industrials, oil and gas, telecommunications, technology and utilities sectors. Financial corporations 
are excluded in the Benchmark Index. Inclusion is based on the currency of the issue, and not the domicile of the 
issuer. The Benchmark Index includes investment grade bonds  that have a minimum remaining time to maturity 
of one year and a minimum amount outstanding of Stg£250 million. The Benchmark Index rebalances on a 
monthly basis and is market capitalisation weighted. Further details regarding the Benchmark Index (including its 
constituents) are available on the index provider’s website at 
http://www.markit.com/Documentation/Product/IBoxx. 
 
iShares Blockchain Technology UCITS ETF 
 
Investment Objective 
The investment objective of this Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the NYSE FactSet Global Blockchain Technologies Capped Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of the Fund is to invest in a portfolio of 
equity securities that as far as possible and practicable consists of the component securities of the NYSE FactSet 
Global Blockchain Technologies Capped Index, the Fund’s Benchmark Index. The Fund intends to replicate the 
constituents of the Benchmark Index by holding all the securities comprising the Benchmark Index in a similar 
proportion to their weightings in the Benchmark Index.  In order to replicate its Benchmark Index, this 
Fund may invest up to 20% of its Net Asset Value in shares issued by the same body.  This limit may 
be raised to 35% for a single issuer when exceptional market conditions apply (as set out in section 
4 of Schedule III). 
 
The Base Currency of iShares Blockchain Technology UCITS ETF is US Dollar (US$).   
 
Benchmark Index 
The NYSE FactSet Global Blockchain Technologies Capped Index aims to measure the performance of globally 
listed companies that are involved in the research, enablement, development, and deployment of blockchain and 
cryptocurrency technologies and applications which comply with the index provider's size, liquidity and free-float 
criteria. Blockchain can be defined as technologies characterised by a suite of shared, peer-to-peer, decentralised, 
and immutable ledgers ideally suited for recording information. These unique characteristics make blockchain an 
important and valuable innovation with many potential applications, spanning across the areas of finance, 
healthcare, manufacturing, consumers, and public sector services. Cryptocurrency is a digital asset that typically 
uses blockchain’s decentralised and secured ledger as a method of verifying transactions and ownership.  
 
The universe from which the Benchmark Index constituents are selected is comprised of common stocks, ADRs, 
or GDRs of companies that are listed on a major exchange that is accessible by foreign investors in an eligible 
developed or emerging market country, as determined by the index provider.  
  
Securities of companies whose primary business is the research, development, and deployment of blockchain 
technologies, mining and transacting of cryptocurrency, as well as broader use cases of blockchain beyond 
cryptocurrencies are categorised as Tier 1. Securities of companies that design and manufacture graphics 
processing unit (GPU) chips necessary for the validation (“mining”) of blocks in the blockchain network and 
securities of companies whose ancillary businesses are the blockchain technologies and applications (as 
described in respect of Tier 1 above) are categorised as Tier 2. All qualifying Tier 1 securities are included in the 
Benchmark Index. The top ten qualifying Tier 2 securities, as ranked based on their security-level float-adjusted 
market capitalisation, are included in the Benchmark Index. If the resulting number of securities in the 
Benchmark Index is less than 35 securities, then additional qualifying Tier 2 securities are included in the 
Benchmark Index based on their rank until the minimum constituent count is met. 
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The Benchmark Index aims to have at least 75% of Tier 1 securities subject to capping of individual security 
weights (12% in respect of Tier 1 securities, provided that the cumulative weight of Tier 1 securities whose 
weights are greater than 4.5% does not exceed 45%, and 4% in respect of Tier 2 securities) and additional 
capping of securities deemed to be less liquid in accordance with the index provider's criteria. 
 
The Benchmark Index rebalances on a semi-annual basis and is free-float market capitalisation weighted. The 
Fund may trade China A Shares via Stock Connect. Further details regarding the Benchmark Index (including its 
constituents) are available on the index provider’s website at https://www.theice.com/market-
data/indices/equity-indices/funds. 
 
iShares Broad $ High Yield Corp Bond UCITS ETF 
 
Investment Objective  
The investment objective of the Fund is to seek to provide investors with a total return, taking into account both 
capital and income returns, which reflects the return of the ICE BofAML US High Yield Constrained Index.  
 
Investment Policy 
In order to achieve this investment objective, the investment policy of the Fund is to invest in a portfolio of fixed 
income securities that, as far as possible and practicable, consists of the component securities of the ICE BofAML 
US High Yield Constrained Index, this Fund’s Benchmark Index. The Fund intends to use optimisation techniques 
in order to achieve a similar return to the Benchmark Index and it is therefore not expected that the Fund will 
hold each and every underlying constituent of the Benchmark Index at all times or hold them in the same 
proportion as their weightings in the Benchmark Index. The Fund may hold some securities which are not 
underlying constituents of the Benchmark Index where such securities provide similar performance (with 
matching risk profile) to certain securities that make up the Benchmark Index. However, from time to time the 
Fund may hold all constituents of the Benchmark Index.  
 
It is intended that the Fund’s investments will, at the time of purchase, comply with the credit rating 
requirements of the Fund’s Benchmark Index, which is sub-investment grade. However, from time to time in 
certain circumstances, the issues may be subsequently upgraded to investment grade or become unrated. In 
such event the Fund may continue to hold such investment grade or unrated issues until such time as the issues 
cease to form part of the Fund’s Benchmark Index (where applicable) and it is possible and practicable (in the 
Investment Manager’s view) to liquidate the position. 
 
The Base Currency of iShares Broad $ High Yield Corp Bond UCITS ETF is US Dollar ($). 
 
Benchmark Index 
The ICE BofAML US High Yield Constrained Index measures the performance of US Dollar denominated, fixed 
rate sub-investment grade (based on an average rating of Moody’s, S&P and Fitch), corporate bonds publicly 
issued in the US domestic market. To be eligible for inclusion in the Benchmark Index, the bonds must have at 
least 18 months to final maturity at the time of issuance, at least one year remaining term to final maturity as of 
the rebalancing date of the Benchmark Index, a fixed coupon schedule and a minimum amount outstanding of 
USD 250 million.  
 
Qualifying securities must have risk exposure to countries that are members of the FX-G10, Western Europe or 
territories of the US and Western Europe. 

 
Original issue zero coupon bonds (i.e. bonds that do not pay interest), 144a securities and pay-in-kind (PIK) 
bonds (i.e. bonds that pay interest with additional bonds), including PIK toggle notes (i.e. PIK bonds that, at the 
issuer's option pay interest in cash or in additional PIK toggle notes) qualify for inclusion in the Benchmark Index.  
 
Callable (i.e. may be repaid at the issuer's option on specified dates (a "call date")) perpetual securities (i.e. 
bonds with no maturity date) qualify for inclusion in the Benchmark Index provided they are at least one year 
from the first call date.  
 
Fixed-to-floating rate bonds (i.e. initially pay a fixed amount and switch to paying a floating amount after a 
certain period) qualify for inclusion provided they are callable within the fixed rate period and are at least one 
year from the last call prior to the date the bond transitions from a fixed to a floating rate security. Once a fixed-
to-floating rate bond has less than one year to the point it transitions from a fixed to a floating rate security, it 
will be removed from the Benchmark Index at the next rebalance. 
 
Contingent capital securities are excluded, but capital securities where conversion can be mandated by a 
regulatory authority, but which have no specified trigger, are included. Other hybrid capital securities, such as 
those issues that potentially convert into preference shares, those with both cumulative and non-cumulative 
coupon deferral provisions (i.e., those where interest accrues where payment is deferred and those where it does 
not), and those with alternative coupon mechanisms (e.g. where interest can be paid in the form of additional 
securities), are also eligible for inclusion in the Benchmark Index.  
 
Floating rate notes, equity linked securities, securities in legal default, hybrid securitised corporates, Eurodollar 
bonds (i.e. US Dollar denominated bonds not issued in the US domestic market), taxable and tax-exempt US 
municipal securities and dividend received deduction (DRD) eligible securities (i.e. may be eligible for a US 
federal tax deduction on income from these securities corporations applicable to corporations on the dividends 
distributed to them by other companies whose stock they own) are excluded from the Benchmark Index. 
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The Benchmark Index is market capitalisation weighted and individual issuers are capped at 2% of index weight. 
Issuers that exceed the limit are reduced to 2% and the weighting of each of their bonds is adjusted on a pro-
rata basis. Similarly, the weighting of bonds of all other issuers that fall below the 2% cap are increased on a 
pro-rata basis. In the event there are fewer than 50 issuers in the Benchmark Index, each issuer will be equally 
weighted and the weighting of their respective bonds will be increased or decreased on pro-rata basis.  
 
The Benchmark Index rebalances on a monthly basis. Further details regarding the Benchmark Index (including 
its constituents) are available on the index provider’s website at https://indices.theice.com/ 
 
iShares Broad € High Yield Corp Bond UCITS ETF 
 
Investment Objective  
The investment objective of the Fund is to seek to provide investors with a total return, taking into account both 
capital and income returns, which reflects the return of the ICE BofAML Euro High Yield Constrained Index.  
 
Investment Policy 
In order to achieve this investment objective, the investment policy of the Fund is to invest in a portfolio of fixed 
income securities that, as far as possible and practicable, consists of the component securities of the ICE BofAML 
Euro High Yield Constrained Index, this Fund’s Benchmark Index. The Fund intends to use optimisation 
techniques in order to achieve a similar return to the Benchmark Index and it is therefore not expected that the 
Fund will hold each and every underlying constituent of the Benchmark Index at all times or hold them in the 
same proportion as their weightings in the Benchmark Index. The Fund may hold some securities which are not 
underlying constituents of the Benchmark Index where such securities provide similar performance (with 
matching risk profile) to certain securities that make up the Benchmark Index. However, from time to time the 
Fund may hold all constituents of the Benchmark Index. 
 
It is intended that the Fund’s investments will, at the time of purchase, comply with the credit rating 
requirements of the Fund’s Benchmark Index, which is sub-investment grade. However, from time to time in 
certain circumstances, the issues may be subsequently upgraded to investment grade or become unrated. In 
such event the Fund may continue to hold such investment grade or unrated issues until such time as the issues 
cease to form part of the Fund’s Benchmark Index (where applicable) and it is possible and practicable (in the 
Investment Manager’s view) to liquidate the position. 
 
The Base Currency of iShares Broad € High Yield Corp Bond UCITS ETF is Euro (€).  
 
Benchmark Index 
The ICE BofAML Euro High Yield Constrained Index measures the performance of the ICE BofAML Euro High Yield 
Index (the "Parent Index), but applies a 3% cap to issuer concentration levels. The Benchmark Index measures 
the performance of Euro denominated, fixed rate, sub-investment grade (based on an average rating of Moody’s, 
S&P and Fitch) corporate bonds publicly issued in the Euro domestic or Eurobond markets. To be eligible for 
inclusion in the Benchmark Index, the bonds must have at least 18 months to final maturity at the time of 
issuance, at least one year remaining term to final maturity as of the rebalancing date of the Benchmark Index, 
a fixed coupon schedule and a minimum amount outstanding of €250 million. 
 
Original issue zero coupon bonds (i.e. bonds that do not pay interest), “global securities” (debt issued 
simultaneously in the eurobond and euro domestic markets), 144a securities and pay-in-kind (PIK) bonds (i.e. 
bonds that pay interest with additional bonds), including PIK toggle notes (i.e. PIK bonds that, at the issuer's 
option pay interest in cash or in additional PIK toggle notes) qualify for inclusion in the Benchmark Index. 
 
Callable (i.e. may be repaid at the issuer's option on specified dates (a "call date")) perpetual securities (i.e. 
bonds with no maturity date) qualify for inclusion in the Benchmark Index provided they are at least one year 
from the first call date.  
 
Fixed-to-floating rate bonds (i.e. initially pay a fixed amount and switch to paying a floating amount after a 
certain period) qualify for inclusion provided they are callable within the fixed rate period and are at least one 
year from the last call prior to the date the bond transitions from a fixed to a floating rate security. Once a fixed-
to-floating rate bond has less than one year to the point it transitions from a fixed to a floating rate security, it 
will be removed from the Benchmark Index at the next rebalance. 
 
Contingent capital securities are excluded, but capital securities where conversion can be mandated by a 
regulatory authority, but which have no specified trigger, are included. Other hybrid capital securities, such as 
those issues that potentially convert into preference shares, those with both cumulative and non-cumulative 
coupon deferral provisions (i.e., those where interest accrues where payment is deferred and those where it does 
not), and those with alternative coupon mechanisms (e.g. where interest can be paid in the form of additional 
securities), are also eligible for inclusion in the Benchmark Index. 
 
Floating rate notes, equity linked securities, securities in legal default, and euro legacy currency securities are 
excluded from the Benchmark Index. 
 
The Benchmark Index is market capitalisation weighted and individual issuers are capped at 3% of the index 
weight. Issuers that exceed the limit are reduced to 3% and the weighting of each of their bonds is adjusted on a 
pro-rata basis. Similarly, the weighting of bonds of all other issuers that fall below the 3% cap are increased on a 

NM0324U-3477726-49/344



 

 
WF-72304231-v8 

50

pro-rata basis. In the event there are fewer than 34 issuers in the Benchmark Index, each issuer will be equally 
weighted and the weighting of their respective bonds will be increased or decreased on pro-rata basis. 
 
The Benchmark Index rebalances on a monthly basis. Further details regarding the Benchmark Index (including 
its constituents) are available on the index provider’s website at https://indices.theice.com/ 
 
iShares Conservative Portfolio UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, through an actively managed, multi-asset portfolio, whilst targeting a conservative risk 
profile. The Fund will invest in accordance with the ESG criteria described below. 
 
Investment Policy 
The Fund is actively managed and the Investment Manager has the discretion to select the Fund’s Investments. 
In order to achieve its investment objective, the investment policy of this Fund is to invest its assets 
predominantly in other EEA domiciled UCITS collective investment schemes including UCITS exchange traded 
funds which may be managed by the Investment Manager or an Affiliate. The underlying asset class exposure of 
UCITS exchange traded funds invested in by the Fund will comprise equities and fixed income.   
 
The Fund may also invest in UCITS eligible exchange traded commodities. The issue of the exchange traded 
commodities invested in by the Fund may be arranged and advised by the Investment Manager or an Affiliate. 
The underlying asset class exposure of the exchange traded commodities invested in by the Fund will comprise 
precious metals. 
 
The Fund’s assets and their weights are chosen by the Investment Manager based on four criteria: 1) consistency 
between the Fund's portfolio expected risk characteristics and the Fund’s investment objective; 2) compliance 
with the Fund’s ESG criteria (as defined below); 3) attractiveness determined in accordance with the Investment 
Manager’s investment models; and 4) the Investment Manager’s discretionary insights. 
 
The Investment Manager will seek to maintain a conservative risk profile of the Fund's portfolio, being a 2%-5% 
volatility of the Fund’s returns converted into an annual rate, over a five-year period. The Fund will target the 
stated risk profile by varying its underlying asset exposure in different market conditions. Given the risk profile of 
the Fund, under normal market conditions the Fund will seek a lower exposure to equity securities, compared to 
a fund with a higher risk profile which would normally seek to have a lower exposure to fixed income securities. 
The fixed income exposure of the Fund will comprise mainly investment grade rated (but may also comprise non-
investment grade or unrated) fixed and floating rate global government and corporate fixed income securities / 
bonds. The equity exposure will comprise mainly large and mid-capitalisation companies globally. It is not 
expected that the Fund's exposure to emerging markets will exceed 25% of its assets. The Fund’s risk profile 
may fall outside the stated range from time to time. 
 
The Fund will seek to invest at least 80% of its assets in UCITS exchange traded funds tracking indices 
incorporating ESG Screens, or, in the case of government bond exposures, indices incorporating ESG 
requirements or comprised of bonds issued by governments that have an ESG sovereign rating from MSCI of at 
least BB (or equivalent from another third party data vendor) (together the “ESG Criteria”). 
 
The Fund’s investments will, at the time of purchase, comply with the Fund’s ESG Criteria.  If any of the Fund’s 
investments cease to comply with the Fund’s ESG Criteria, the Fund may continue to hold the investment until 
such time it is possible and practicable (in the Investment Manager's view) to liquidate the position. The Fund’s 
ESG Criteria may change over time. 
 
For the purposes of complying with AMF ESG Rules, at least 90% of the portion of the Fund invested in assets 
other than "neutral assets" shall be invested in UCITS exchange traded funds that qualify as "category 1 funds" 
for the purposes of the AMF ESG Rules. "Neutral assets" are defined as (i) UCITS exchange traded funds tracking 
indices comprised of bonds issued by governments that have an ESG sovereign from MSCI rating higher than BB 
(or equivalent from another third party data vendor) and (ii) cash instruments such as Cash Holdings, daily 
dealing money market collective investment schemes and UCITS exchange traded funds tracking indices 
providing exposure to ultrashort bonds. 
 
The models used by the Investment Manager will take into account the Investment Manager’s forward-looking 
assumptions on risk and returns from across multiple asset classes, including fixed income market segments and 
emerging and developed market equities. The forward-looking assumptions are based on the Investment 
Manager’s fundamental and quantitative (i.e. mathematical or statistical) insights, driven by research into the 
underlying sources of rewarded risk within investment markets (i.e. considering valuations, the relative 
attractiveness of various risk factor premia and economic growth metrics that assist the Investment Manager to 
make reasoned projections for expected risks and returns). The assumptions are long-term focused and 
incorporate the results of macroeconomic analysis (e.g. the assessment of GDP developments, inflation, 
unemployment rates and monetary policies).  
 
These quantitative models, combined with an automated portfolio construction tool which is proprietary to the 
Investment Manager, inform the composition of the Fund’s portfolio. The Investment Manager reviews the 
positions generated by the portfolio construction tool before they are traded to compare against the categories 
(as described above) inputted to the model and to consider the impact of any subsequent information in relation 
to the underlying positions within the collective investment schemes the Fund may invest in such as merger and 
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acquisition announcements, significant litigation or changes in senior management personnel. 
 
Potential investors in the Fund may obtain a breakdown of the constituents of the Fund from the official iShares 
website (www.iShares.com) or from the Investment Manager. 
  
The maximum level of the annual management fee charged to the collective investment schemes in which the 
Fund invests will be no more than 1%. The annual report of the Company shall indicate the maximum proportion 
of management fees charged both to the Fund and the collective investment schemes in which it invests for the 
period covered by such report.  
 
The Fund does not use a target benchmark, constraining benchmark or comparator benchmark. The Fund's 
performance may be assessed by considering the extent to which the return of the Fund is achieved within the 
predefined risk profile, measured as the volatility of the Fund’s returns converted into an annual rate, over a 
five-year period. The Fund’s returns and volatility (converted into an annual rate) will be published on the 
product pages of the BlackRock website. 
 
The Base Currency of iShares Conservative Portfolio UCITS ETF is Euro (€).  
 
iShares Core € Corp Bond UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the Bloomberg Euro Corporate Bond Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of fixed 
income securities that as far as possible and practicable consists of the component securities of the Bloomberg 
Euro Corporate Bond Index, this Fund’s Benchmark Index. The Fund intends to use optimisation techniques in 
order to achieve a similar return to the Benchmark Index and it is therefore not expected that the Fund will hold 
each and every underlying constituent of the Benchmark Index at all times or hold them in the same proportion 
as their weightings in the Benchmark Index. The Fund may hold some securities which are not underlying 
constituents of the Benchmark Index where such securities provide similar performance (with matching risk 
profile) to certain securities that make up the Benchmark Index. However, from time to time the Fund may hold 
all constituents of the Benchmark Index. 
 
The Fund will invest in transferable securities and money market instruments issued or guaranteed by public 
international bodies or corporations.  These could include credit instruments, such as corporate bonds, 
supranational bonds and agency bonds. Such instruments may be fixed and/or floating rate. Such instruments 
will, at the time of purchase, meet the credit rating requirements of the Benchmark Index, which in this case is 
investment grade.  While it is intended that the Fund’s Investments will comprise investment grade issues, issues 
may be downgraded in certain circumstances from time to time. In such event the Fund may hold non-
investment grade issues until such time as the non-investment grade issues cease to form part of the Fund’s 
Benchmark Index (where applicable) and it is possible and practicable (in the Investment Manager’s view) to 
liquidate the position. 
 
The Base Currency of iShares Core € Corp Bond UCITS ETF is Euro (€), and the Fund will not undertake any 
exposure to currencies other than Euro, except in the efficient portfolio management of changes to the 
Benchmark Index of the Fund and in the management of any future Share classes of the Fund which may be 
denominated in a currency other than Euro. 
 
Benchmark Index  
The Bloomberg Euro Corporate Bond Index measures the performance of fixed-rate Euro-denominated securities 
issued by industrial, utility and financial corporations. Inclusion is based on the currency of the issue, and not the 
domicile of the issuer. The Benchmark Index includes investment grade bonds  that have a minimum remaining 
time to maturity of one year and a minimum amount outstanding of  €300 million. The Benchmark Index 
rebalances on a monthly basis and is market capitalisation weighted. Further details regarding the Benchmark 
Index (including its constituents) are available on the index provider’s website at 
https://www.bloombergindices.com/bloomberg-indices/. 
 
iShares Core € Govt Bond UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the Bloomberg Euro Treasury Bond Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of fixed 
income securities that as far as possible and practicable consists of the component securities of the Bloomberg 
Euro Treasury Bond Index, this Fund’s Benchmark Index. The Fund intends to use optimisation techniques in 
order to achieve a similar return to the Benchmark Index and it is therefore not expected that the Fund will hold 
each and every underlying constituent of the Benchmark Index at all times or hold them in the same proportion 
as their weightings in the Benchmark Index. The Fund may hold some securities which are not underlying 
constituents of the Benchmark Index where such securities provide similar performance (with matching risk 
profile) to certain securities that make up the Benchmark Index. However, from time to time the Fund may hold 
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all constituents of the Benchmark Index. 
 
The Fund will invest in transferable securities which will typically be fixed income debt securities issued in Euro or 
the legacy currencies of sovereign countries participating in the European Economic and Monetary Union.  They 
will, at the time of purchase, meet the credit rating requirements of the Benchmark Index, which in this case is 
investment grade. While it is intended that the Fund’s Investments will comprise investment grade issues, issues 
may be downgraded in certain circumstances from time to time. In such event the Fund may hold non-
investment grade issues until such time as the non-investment grade issues cease to form part of the Fund’s 
Benchmark Index (where applicable) and it is possible and practicable (in the Investment Manager’s view) to 
liquidate the position. 
 
The Base Currency of iShares Core € Govt Bond UCITS ETF is Euro (€), and the Fund will not undertake any 
exposure to currencies other than Euro, except in the efficient portfolio management of changes to the 
Benchmark Index of the Fund and in the management of any future Share classes of the Fund which may be 
denominated in a currency other than Euro. 
 
Benchmark Index  
The Bloomberg Euro Treasury Bond Index measures the performance of Euro denominated fixed rate 
government bonds issued by EMU member states. The Benchmark Index includes investment grade bonds with 
at least one year remaining until maturity with a minimum amount outstanding of €300 million. The Benchmark 
Index rebalances on a monthly basis and is market capitalisation weighted. Further details regarding the 
Benchmark Index (including its constituents) are available on the index provider’s website at 
https://www.bloombergindices.com/bloomberg-indices/. 
 
iShares Core Global Aggregate Bond UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the Bloomberg Global Aggregate Bond Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of fixed 
income securities that as far as possible and practicable consists of the component securities of the Bloomberg 
Global Aggregate Bond Index, this Fund’s Benchmark Index. The Fund intends to use optimisation techniques in 
order to achieve a similar return to the Benchmark Index and it is therefore not expected that the Fund will hold 
each and every underlying constituent of the Benchmark Index at all times or hold them in the same proportion 
as their weightings in the Benchmark Index. The Fund may hold some securities which are not underlying 
constituents of the Benchmark Index where such securities provide similar performance (with matching risk 
profile) to certain securities that make up the Benchmark Index. However, from time to time the Fund may hold 
all constituents of the Benchmark Index. 
 
The Fund will invest in transferable securities and money market instruments issued or guaranteed by 
governments, public international bodies or corporations.  These could include asset-backed securities, 
mortgage-backed securities, commercial mortgage-backed securities, covered bonds and collateralised bonds.  
Such instruments may be fixed and/or floating rate and will, at the time of purchase, meet the credit rating 
requirements of the Benchmark Index, which in this case is investment grade. While it is intended that the 
Fund’s Investments will comprise investment grade issues, issues may be downgraded in certain circumstances 
from time to time. In such event the Fund may hold non-investment grade issues until such time as the non-
investment grade issues cease to form part of the Fund’s Benchmark Index (where applicable) and it is possible 
and practicable (in the Investment Manager’s view) to liquidate the position. 
 
The Base Currency of iShares Core Global Aggregate Bond UCITS ETF is US Dollar (US$). 
 
Benchmark Index  
The Bloomberg Global Aggregate Bond Index measures the performance of the global investment-grade fixed-
rate debt markets. As at the date of this Prospectus, the Bloomberg Global Aggregate Bond Index contains four 
major components: the Bloomberg US Aggregate Index, the Bloomberg Pan-European Aggregate Index, the 
Bloomberg Canadian Aggregate Index and the Bloomberg Asian-Pacific Aggregate Index. In addition to securities 
from these four benchmarks, the Bloomberg Global Aggregate Bond Index includes a small percentage of other 
Bloomberg index-eligible securities not already in the four regional aggregate indices. The Bloomberg Global 
Aggregate Index family includes a wide range of standard and customised sub indices by liquidity constraint, 
sector, quality, and maturity. Such bonds will, at the time of inclusion in the Benchmark Index, be rated at least 
investment grade by rating agencies such as Moody's, Standard and Poor's and Fitch or an equivalent rating from 
another agency. The Fund may trade China bonds via Bond Connect. The Benchmark Index rebalances on a 
monthly basis. Further details regarding the Benchmark Index (including its constituents) are available on the 
index provider’s website at  https://www.bloombergindices.com/bloomberg-indices/. 
 
iShares Core MSCI Europe UCITS ETF EUR (Acc)  
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the MSCI Europe Index. 
 

NM0324U-3477726-52/344



 

 
WF-72304231-v8 

53

Investment Policy 
In order to achieve this investment objective, the investment policy of the Fund is to invest in a portfolio of 
equity securities that as far as possible and practicable consists of the component securities of the MSCI Europe 
Index, this Fund’s Benchmark Index. The Fund intends to use optimisation techniques in order to achieve a 
similar return to the Benchmark Index and it is therefore not expected that the Fund will hold each and every 
underlying constituent of the Benchmark Index at all times or hold them in the same proportion as their 
weightings in the Benchmark Index. The Fund may hold some securities which are not underlying constituents of 
the Benchmark Index where such securities provide similar performance (with matching risk profile) to certain 
securities that make up the Benchmark Index. However, from time to time the Fund may hold all constituents of 
the Benchmark Index.  
 
The Base Currency of iShares Core MSCI Europe UCITS ETF EUR (Acc) is Euro (€). 
 
Benchmark Index  
The MSCI Europe Index measures the performance of the large and mid capitalisation stocks across developed 
European countries which comply with MSCI's size, liquidity, and free-float criteria. The Benchmark Index is 
market capitalisation weighted and rebalances on a quarterly basis. Further details regarding the Benchmark 
Index (including its constituents) are available on the index provider’s website at 
https://www.msci.com/constituents 
 
iShares Core MSCI Japan IMI UCITS ETF  
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the MSCI Japan Investable Market Index (IMI). 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of 
equity securities that as far as possible and practicable consists of the component securities of the MSCI Japan 
Investable Market Index (IMI), this Fund’s Benchmark Index. The Fund intends to use optimisation techniques in 
order to achieve a similar return to the Benchmark Index and it is therefore not expected that the Fund will hold 
each and every underlying constituent of the Benchmark Index at all times or hold them in the same proportion 
as their weightings in the Benchmark Index. The Fund may hold some securities which are not underlying 
constituents of the Benchmark Index where such securities provide similar performance (with matching risk 
profile) to certain securities that make up the Benchmark Index. However, from time to time the Fund may hold 
all constituents of the Benchmark Index. 
 
The Base Currency of iShares Core MSCI Japan IMI UCITS ETF is US Dollar (US$). 
 
Benchmark Index  
The  MSCI Japan Investable Market Index (IMI) measures the performance of large, mid and small capitalisation 
stocks of the Japanese equity market which comply with MSCI's size, liquidity, and free-float criteria. The 
Benchmark Index is market capitalisation weighted and rebalances on a quarterly basis. Further details regarding 
the Benchmark Index (including its constituents) are available on the index provider’s website at 
https://www.msci.com/constituents 
iShares Core MSCI World UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the MSCI World Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of 
equity securities that as far as possible and practicable consists of the component securities of the MSCI World 
Index, this Fund’s Benchmark Index. The Fund intends to use optimisation techniques in order to achieve a 
similar return to the Benchmark Index and it is therefore not expected that the Fund will hold each and every 
underlying constituent of the Benchmark Index at all times or hold them in the same proportion as their 
weightings in the Benchmark Index. Other markets may be added or removed as the index provider, MSCI, 
determines. The Fund may hold some securities which are not underlying constituents of the Benchmark Index 
where such securities provide similar performance (with matching risk profile) to certain securities that make up 
the Benchmark Index. However, from time to time the Fund may hold all constituents of the Benchmark Index.  
 
The Base Currency of iShares Core MSCI World UCITS ETF is US Dollar (US$). 
 
Benchmark Index  
The MSCI World Index measures the performance of large and mid capitalisation stocks across Developed Market 
countries which comply with MSCI's size, liquidity, and free-float criteria. The Benchmark Index is market 
capitalisation weighted and rebalances on a quarterly basis. Further details regarding the Benchmark Index 
(including its constituents) are available on the index provider’s website at https://www.msci.com/constituents 
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iShares Emerging Asia Local Govt Bond UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a net-total return, taking into account both 
capital and income returns, which reflects the return of the Bloomberg Emerging Markets Asia Local Currency 
Govt Country Capped Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of fixed 
income securities, such as government bonds, that as far as possible and practicable consists of the component 
securities of the Bloomberg Emerging Markets Asia Local Currency Govt Country Capped Index, this Fund’s 
Benchmark Index. The Fund intends to use optimisation techniques in order to achieve a similar return to the 
Benchmark Index and it is therefore not expected that the Fund will hold each and every underlying constituent 
of the Benchmark Index at all times or hold them in the same proportion as their weightings in the Benchmark 
Index. The Fund may hold some securities which are not underlying constituents of the Benchmark Index where 
such securities provide similar performance (with matching risk profile) to certain securities that make up the 
Benchmark Index. However, from time to time the Fund may hold all constituents of the Benchmark Index. 
 
The Base Currency of iShares Emerging Asia Local Govt Bond UCITS ETF is US Dollar (US$). 
 
Benchmark Index 
The Bloomberg Emerging Markets Asia Local Currency Govt Country Capped Index measures the performance of 
local currency government debt of emerging countries in Asia. To ensure diversification within the Benchmark 
Index, country weights are capped to 20% of the Benchmark Index. The Fund may trade China bonds via Bond 
Connect. The Benchmark Index rebalances on a monthly basis. Further details regarding the Benchmark Index 
(including its constituents) are available on the index provider’s website at 
https://www.bloombergindices.com/bloomberg-indices/. 
 
iShares Global Aggregate Bond ESG UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to seek to provide investors with a total return, taking into account both 
capital and income returns, which reflects the return of the Bloomberg MSCI Global Aggregate Sustainable and 
Green Bond SRI Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of the Fund is to invest in a portfolio of fixed 
income securities that, as far as possible and practicable, consists of the component securities of the Bloomberg 
MSCI Global Aggregate Sustainable and Green Bond SRI Index, this Fund’s Benchmark Index. The Fund intends 
to use optimisation techniques in order to achieve a similar return to the Benchmark Index and it is therefore not 
expected that the Fund will hold each and every underlying constituent of the Benchmark Index at all times or 
hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold some 
securities which are not underlying constituents of the Benchmark Index where such securities provide similar 
performance (with matching risk profile) to certain securities that make up the Benchmark Index. However, from 
time to time the Fund may hold all constituents of the Benchmark Index. It is intended that the Fund's direct 
investments will only be in securities of issuers that comply with the index provider’s socially responsible 
investment ("SRI") requirements and/or environmental, social and governance (“ESG”) ratings. 
 
The Fund’s investments will, at the time of purchase, comply with the credit rating requirements of the Fund’s 
Benchmark Index, which is investment grade, although this may include unrated or split-rated bonds judged to 
be of comparable quality with investment grade bonds at the time of purchase. While it is intended that the 
Fund’s investments will comprise investment grade issues that make up the Benchmark Index, issues may be 
downgraded in certain circumstances from time to time. In such event the Fund may hold non-investment grade 
issues until such time as the non-investment grade issues cease to form part of the Fund’s Benchmark Index 
(where applicable) and it is possible and practicable (in the Investment Manager’s view) to liquidate the position. 
 
The Fund’s direct investments will, at the time of purchase, comply with the SRI requirements and/or ESG 
ratings of the Fund's Benchmark Index. The Fund may continue to hold securities which no longer comply with 
the SRI requirements and/or ESG ratings of the Fund's Benchmark Index until such time as the relevant 
securities cease to form part of the Benchmark Index and it is possible and practicable (in the Investment 
Manager's view) to liquidate the position. 
 
For the purposes of complying with the AMF ESG Rules, the Fund will adopt a best-in-class approach to 
sustainable investing. The best-in-class approach means that by investing in a portfolio of securities that as far 
as possible and practicable consists of the component securities of the Benchmark Index, it is expected that the 
Fund will invest in the best issuers from an ESG / SRI perspective (based on the ESG and SRI criteria of the 
Benchmark Index) within each relevant sector of activities covered by the Benchmark Index. More than 90% of 
the number of issuers in the Fund, excluding Cash Holdings and daily dealing money market collective 
investment schemes, are rated or analysed in accordance with the ESG and SRI criteria of the Benchmark Index. 
As a result of the application of the ESG and SRI criteria of the Benchmark Index, the Fund applies the selectivity 
approach for the purposes of the AMF ESG Rules which means that the portfolio of the Fund is reduced by at 
least 20% compared to the Bloomberg Global Aggregate Index (“Parent Index”), calculated either (i) by number 
of issuers or (ii) by the relative weighting of the worst performers in the Benchmark Index. 
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The Base Currency of iShares Global Aggregate Bond ESG UCITS ETF is US Dollar (US$). 
 
Benchmark Index 
The Bloomberg MSCI Global Aggregate Sustainable and Green Bond SRI Index measures the performance of 
local currency denominated, fixed-rate, investment grade, government, government-related, corporate and 
securitised bonds from developed and emerging markets that are included in the Parent Index, and excludes 
issuers based on the index provider's ESG, SRI and other criteria. 
 
To be eligible for inclusion in the Benchmark Index, the bonds must have at least one year until final maturity, 
comply with minimum local currency par amounts outstanding set by the index provider and be rated investment 
grade (Baa3/BBB-/BBB- or higher) using the middle rating of Moody’s, S&P and Fitch. Where a rating from only 
two agencies is available, the lower is used. When a rating from only one agency is available, that rating is used. 
Where an explicit bond level rating is not available, other sources may be used by the index provider to classify 
the credit quality of the bonds. Contingent capital securities, bonds with equity type features, tax exempt 
municipal securities, inflation-linked bonds, floating rate issues, private placements, retail bonds, and certain 
other types of bonds are excluded from the Benchmark Index. 
 
The Benchmark Index is tilted to allocate at least 10% of its total market value to securities classified as green 
bonds under the index methodology. The Benchmark Index defines green bonds as fixed income securities the 
proceeds of which are exclusively and formally applied to projects or activities that promote climate or other 
environmental sustainability purposes. In accordance with the Benchmark Index methodology, securities 
(whether or not labelled as green by the issuer) are independently evaluated by MSCI ESG Research under the 
following four criteria to determine whether they should be classified as green bonds: (i) stated use of proceeds; 
(ii) process for green project evaluation and selection; (iii) process for management of proceeds; and (iv) 
commitment to ongoing reporting of the environmental performance of the use of proceeds. To be considered a 
green bond for the purpose of the index methodology, all four criteria must be met for bonds issued after the 
publication of the Green Bond Principles (an agreement among market participants on a set of standards for the 
green credentials of labelled issuance), although bonds issued prior to that date that do not satisfy all four 
criteria may still qualify for inclusion in the Benchmark Index. The Benchmark Index also seeks to allocate a 
proportion of the Benchmark Index to (1) companies that derive a minimum percentage of their revenue from 
products or services with positive impacts on the environment and/or society, (2) companies that have one or 
more active carbon emissions reduction target(s) approved by the Science Based Targets initiative (SBTi), or (3) 
securities that qualify as green bonds by MSCI. 
 
Bonds belonging to sectors with an MSCI ESG rating and not classified as green bonds for the purposes of the 
index methodology will only be included in the Benchmark Index if their issuers have an MSCI ESG rating and the 
rating is BBB or higher. An MSCI ESG rating is designed to measure an issuer’s resilience to long-term, industry 
material ESG risks and how well it manages those ESG risks relative to industry peers. The MSCI ESG rating 
methodology provides greater transparency and understanding of the ESG characteristics of issuers, identifying 
issuers with strong MSCI ESG ratings as issuers that may be better positioned for future ESG-related challenges 
and that may experience fewer ESG-related controversies. 
 
The Benchmark Index applies the Bloomberg MSCI SRI screen that excludes issuers that are involved in the 
following business lines/activities: alcohol, tobacco, gambling, adult entertainment, genetically modified 
organisms, nuclear power, nuclear weapons, civilian firearms, conventional weapons, controversial weapons, 
thermal coal, generation of thermal coal, unconventional oil and gas, and fossil fuel reserves. Except for the 
green bond component of the Benchmark Index, which does not exclude issuers involved in nuclear power, 
thermal coal, fossil-fuel reserves and unconventional oil & gas. The Bloomberg MSCI SRI screen defines 
involvement for each restricted activity which is based on a percentage of revenue, a defined total revenue 
threshold, or any connection to a restricted activity regardless of the amount of revenue received.  
 
The Benchmark Index also excludes issuers pursuant to ESG principles which measure each issuer's involvement 
in major ESG controversies and how well they adhere to international norms and principles. The Benchmark 
Index also excludes companies which are identified by the index provider as being involved in controversies that 
have a negative ESG impact on their operations and/or products and services based on an MSCI ESG controversy 
score (“MSCI ESG Controversy Score”). Issuers that have not been assessed or rated by the index provider for 
an ESG Controversy Score are also excluded from the Benchmark Index. The minimum MSCI ESG Controversy 
Score set by the index provider to determine eligibility for inclusion in the Benchmark Index can be found at the 
index provider’s website https://www.msci.com/index-methodology. The Benchmark Index also excludes 
sovereign issuers that are subject to United Nations Security Council Trade Sanctions. 
 
The Fund may trade China onshore bonds on the China Interbank Bond Market and/or via Bond Connect.  
 
The Benchmark Index rebalances on a monthly basis to take into account changes to the ratings and 
exclusionary screenings described above ensuring a minimum 10% allocation to securities classified as green 
bonds under the index methodology. Further details regarding the constituents of the Benchmark Index and their 
weightings are available at https://www.bloombergindices.com/bloomberg-indices/.   
 
iShares Global Govt Bond Climate UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to seek to provide investors with a total return, taking into account both 
capital and income returns, which reflects the return of the FTSE Advanced Climate Risk-Adjusted World 
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Government Bond Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of the Fund is to invest in a portfolio of fixed 
income securities that, as far as possible and practicable, consists of the component securities of the FTSE 
Advanced Climate Risk-Adjusted World Government Bond Index, this Fund’s Benchmark Index. The Fund intends 
to use optimisation techniques in order to achieve a similar return to the Benchmark Index and it is therefore not 
expected that the Fund will hold each and every underlying constituent of the Benchmark Index at all times or 
hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold some 
securities which are not underlying constituents of the Benchmark Index where such securities provide similar 
performance (with matching risk profile) to certain securities that make up the Benchmark Index. However, from 
time to time the Fund may hold all constituents of the Benchmark Index.  
 
The Fund will invest in fixed income securities issued by governments. They will, at the time of purchase, comply 
with the credit rating requirements of the Fund’s Benchmark Index, which is investment grade. While it is 
intended that the Fund’s investments will comprise investment grade issues that make up the Benchmark Index, 
issues may be downgraded in certain circumstances from time to time. In such event the Fund may hold non-
investment grade issues until such time as the non-investment grade issues cease to form part of the Fund’s 
Benchmark Index (where applicable) and it is possible and practicable (in the Investment Manager’s view) to 
liquidate the position. 
 
The Base Currency of iShares Global Govt Bond Climate UCITS ETF is US Dollar (US$). 
 
Benchmark Index 
The FTSE Advanced Climate Risk-Adjusted World Government Bond Index measures the performance of 
government bonds in the FTSE World Government Bond Index (the “Parent Index”), which consists of 
government bonds of countries across the world (subject to the eligibility criteria listed below), while seeking to 
provide higher exposure to countries less exposed to climate change risks and lower exposures to countries that 
are more exposed to climate change risks. The Benchmark Index weights the government bonds of each country 
based on the market capitalisation of the country’s eligible debt (in the same way as the Parent Index), but the 
index provider also applies a tilting methodology to adjust the weights based on its assessment of each country’s 
relative climate risk exposure. 
 
The exposure of each country to climate risk is measured across three distinct and quantitative climate-related 
pillars: (i) transition risk, which represents the effort required to reduce the country’s greenhouse gas emissions 
to reach the level of modelled emissions budgeted for the country in order to ensure the global average 
temperature does not exceed the level designated by the index provider; (ii) physical risk, which represents the 
level of climate related risk exposure to the country and its economy from the physical effects of climate change 
(for example, sea level exposure and climate related natural disasters); and (iii) resilience, which represents a 
country’s preparedness (for example its governmental effectiveness and its disaster preparedness) and actions 
taken (for example, the percentage of the country’s territory (terrestrial and marine) that is protected and the 
country’s afforestation rate) to cope with its level of climate related risk exposure. A single combined score 
across these three pillars is derived for each country in the Parent Index and this score is used to reweight the 
exposure to the country within the Benchmark Index. In deriving this combined score, the three pillars are given 
equal weight. 
 
To be eligible for inclusion in the Benchmark Index, a government bond must (1) be fixed rate; (2) be issued in 
the local currency; (3) have at least one year until maturity; (4) meet minimum thresholds for market 
accessibility and issue size (which vary by country); and (5) be rated investment grade by S&P (A- or higher) 
and by Moody’s (A3 or higher). Existing constituents will be removed from the Benchmark Index if they become 
rated below investment grade by both S&P (below BBB-) and Moody’s (below Baa3). When a bond is rated 
investment-grade by one rating agency and high-yield by the other, the S&P equivalent of the investment-grade 
credit quality rating is assigned to the bond. 
 
The Benchmark Index rebalances on a monthly basis save that each country’s climate score is only updated and 
applied annually. Further details regarding the Benchmark Index (including its constituents) are available on the 
index provider’s website at https://www.yieldbook.com/m/indexes/fund/ and 
http://www.yieldbook.com/m/indices/search.shtml. 
 
iShares Global Govt Bond UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the FTSE Group-of-Seven (G7) Government Bond Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of fixed 
income securities that as far as possible and practicable consists of the component securities of the FTSE Group-
of-Seven (G7) Government Bond Index, this Fund’s Benchmark Index. The Fund intends to use optimisation 
techniques in order to achieve a similar return to the Benchmark Index and it is therefore not expected that the 
Fund will hold each and every underlying constituent of the Benchmark Index at all times or hold them in the 
same proportion as their weightings in the Benchmark Index. The Fund may hold some securities which are not 
underlying constituents of the Benchmark Index where such securities provide similar performance (with 
matching risk profile) to certain securities that make up the Benchmark Index. However, from time to time the 
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Fund may hold all constituents of the Benchmark Index. 
 
The Fund will invest in transferable securities and money market instruments issued or guaranteed by 
governments.  They will, at the time of purchase, meet the credit rating requirements of the Benchmark Index, 
which in this case is investment grade. While it is intended that the Fund’s Investments will comprise investment 
grade issues, issues may be downgraded in certain circumstances from time to time. In such event the Fund may 
hold non-investment grade issues until such time as the non-investment grade issues cease to form part of the 
Fund’s Benchmark Index (where applicable) and it is possible and practicable (in the Investment Manager’s view) 
to liquidate the position. 
 
The Base Currency of iShares Global Govt Bond UCITS ETF is US Dollar (US$). 
 
Benchmark Index  
The FTSE Group-of-Seven (G7) Government Bond Index measures the performance of fixed rate investment 
grade government bonds with a remaining maturity of at least one year. The Benchmark Index rebalances on a 
monthly basis. Further details regarding the Benchmark Index (including its constituents) are available on the 
index provider’s website at https://www.yieldbook.com/m/indexes/reg/. 
 
iShares Global Inflation Linked Govt Bond UCITS ETF  
 
Investment Objective  
The investment objective of this Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the Bloomberg World Government Inflation-Linked Bond Index. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of 
government bond issues that as far as possible and practicable consists of the component securities of the 
Bloomberg World Government Inflation-Linked Bond Index, this Fund’s Benchmark Index.  The Benchmark Index 
is designed to provide a representation of the world’s major government inflation-linked bond markets. The Fund 
intends to use optimisation techniques in order to achieve a similar return to the Benchmark Index and it is 
therefore not expected that the Fund will hold each and every underlying constituent of the Benchmark Index at 
all times or hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold 
some securities which are not underlying constituents of the Benchmark Index where such securities provide 
similar performance (with matching risk profile) to certain securities that make up the Benchmark Index. 
However, from time to time the Fund may hold all constituents of the Benchmark Index. 
 
The Base Currency of iShares Global Inflation Linked Govt Bond UCITS ETF is US Dollar (US$). 
 
Benchmark Index 
The Bloomberg World Government Inflation-Linked Bond Index measures the performance of the major 
investment grade, government inflation-linked bond markets. The Benchmark Index is designed to include only 
those markets in which a global government linker fund is likely and able to invest. Only government domestic 
inflation-linked debt issued in the domestic currency of that country is eligible. Bonds must be capital indexed 
and linked to a commonly used domestic inflation index, with a minimum remaining time to maturity of one year. 
The Benchmark Index rebalances on a monthly basis. Further details regarding the Benchmark Index (including 
its constituents) are available on the index provider’s website at https://www.bloombergindices.com/bloomberg-
indices/. 
 
iShares Growth Portfolio UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, through an actively managed, multi-asset portfolio, whilst targeting a growth risk profile. 
The Fund will invest in accordance with the ESG criteria described below. 
 
Investment Policy 
The Fund is actively managed and the Investment Manager has the discretion to select the Fund’s Investments. 
In order to achieve its investment objective, the investment policy of this Fund is to invest its assets 
predominantly in other EEA domiciled UCITS collective investment schemes including UCITS exchange traded 
funds which may be managed by the Investment Manager or an Affiliate. The underlying asset class exposure of 
UCITS exchange traded funds invested in by the Fund will comprise equities and fixed income.   
 
The Fund may also invest in UCITS eligible exchange traded commodities. The issue of the exchange traded 
commodities invested in by the Fund may be arranged and advised by the Investment Manager or an Affiliate. 
The underlying asset class exposure of the exchange traded commodities invested in by the Fund will comprise 
precious metals. 
 
The Fund’s assets and their weights are chosen by the Investment Manager based on four criteria: 1) 
consistency between the Fund's portfolio expected risk characteristics and the Fund’s investment objective; 2) 
compliance with the Fund’s ESG criteria (as defined below); 3) attractiveness determined in accordance with the 
Investment Manager’s investment models; and 4) the Investment Manager’s discretionary insights. 
 
The Investment Manager will seek to maintain a growth risk profile of the Fund's portfolio, being a 10%-15% 
volatility of the Fund’s returns converted into an annual rate, over a five-year period. The Fund will target the 
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stated risk profile by varying its underlying asset exposure in different market conditions. Given the risk profile of 
the Fund, under normal market conditions the Fund will seek a higher exposure to equity securities, compared to 
a fund with a lower risk profile which would normally seek to have a higher exposure to fixed income securities. 
The fixed income exposure of the Fund will comprise mainly investment grade rated (but may also comprise non-
investment grade or unrated) fixed and floating rate global government and corporate fixed income securities / 
bonds. The equity exposure will comprise mainly large and mid-capitalisation companies globally. It is not 
expected that the Fund's exposure to emerging markets will exceed 25% of its assets. The Fund’s risk profile 
may fall outside the stated range from time to time. 
 
The Fund will seek to invest at least 80% of its assets in UCITS exchange traded funds tracking indices 
incorporating ESG Screens, or, in the case of government bond exposures, indices incorporating ESG 
requirements or comprised of bonds issued by governments that have an ESG sovereign rating from MSCI of at 
least BB (or equivalent from another third party data vendor) (together the “ESG Criteria”). 
 
The Fund’s investments will, at the time of purchase, comply with the Fund’s ESG Criteria.  If any of the Fund’s 
investments cease to comply with the Fund’s ESG Criteria, the Fund may continue to hold the investment until 
such time it is possible and practicable (in the Investment Manager's view) to liquidate the position. The Fund’s 
ESG Criteria may change over time. 
 
For the purposes of complying with AMF ESG Rules, at least 90% of the portion of the Fund invested in assets 
other than "neutral assets" shall be invested in UCITS exchange traded funds that qualify as "category 1 funds" 
for the purposes of the AMF ESG Rules. "Neutral assets" are defined as (i) UCITS exchange traded funds tracking 
indices comprised of bonds issued by governments that have an ESG sovereign from MSCI rating higher than BB 
(or equivalent from another third party data vendor) and (ii) cash instruments such as Cash Holdings, daily 
dealing money market collective investment schemes and UCITS exchange traded funds tracking indices 
providing exposure to ultrashort bonds. 
 
The models used by the Investment Manager will take into account the Investment Manager’s forward-looking 
assumptions on risk and returns from across multiple asset classes, including fixed income market segments and 
emerging and developed market equities. The forward-looking assumptions are based on the Investment 
Manager’s fundamental and quantitative (i.e. mathematical or statistical) insights, driven by research into the 
underlying sources of rewarded risk within investment markets (i.e. considering valuations, the relative 
attractiveness of various risk factor premia and economic growth metrics that assist the Investment Manager to 
make reasoned projections for expected risks and returns). The assumptions are long-term focused and 
incorporate the results of macroeconomic analysis (e.g. the assessment of GDP developments, inflation, 
unemployment rates and monetary policies).  
 
These quantitative models, combined with an automated portfolio construction tool which is proprietary to the 
Investment Manager, inform the composition of the Fund’s portfolio. The Investment Manager reviews the 
positions generated by the portfolio construction tool before they are traded to compare against the categories 
(as described above) inputted to the model and to consider the impact of any subsequent information in relation 
to the underlying positions within the collective investment schemes the Fund may invest in such as merger and 
acquisition announcements, significant litigation or changes in senior management personnel.  
 
Potential investors in the Fund may obtain a breakdown of the constituents of the Fund from the official iShares 
website (www.iShares.com) or from the Investment Manager. 
 
The maximum level of the annual management fee charged to the collective investment schemes in which the 
Fund invests will be no more than 1%. The annual report of the Company shall indicate the maximum proportion 
of management fees charged both to the Fund and the collective investment schemes in which it invests for the 
period covered by such report.  
 
The Fund does not use a target benchmark, constraining benchmark or comparator benchmark. The Fund's 
performance may be assessed by considering the extent to which the return of the Fund is achieved within the 
predefined risk profile, measured as the volatility of the Fund’s returns converted into an annual rate, over a 
five-year period. The Fund’s returns and volatility (converted into an annual rate) will be published on the 
product pages of the BlackRock website. 
 
The Base Currency of iShares Growth Portfolio UCITS ETF is Euro (€). 
 
iShares J.P. Morgan $ Short Duration EM Bond UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the J.P. Morgan Emerging Markets Bonds 0-5 year Diversified 
Index.  
  
Investment Policy 
In order to achieve this investment objective, the investment policy of the Fund is to invest in a portfolio of fixed 
income securities that, as far as possible and practicable, consists of the component securities of the J.P. Morgan 
Emerging Markets Bonds 0-5 year Diversified Index, this Fund’s Benchmark Index. The Fund intends to use 
optimisation techniques in order to achieve a similar return to the Benchmark Index and it is therefore not 
expected that the Fund will hold each and every underlying constituent of the Benchmark Index at all times or 
hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold some 

NM0324U-3477726-58/344



 

 
WF-72304231-v8 

59

securities which are not underlying constituents of the Benchmark Index where such securities provide similar 
performance (with matching risk profile) to certain securities that make up the Benchmark Index. However, from 
time to time the Fund may hold all constituents of the Benchmark Index. 
 
The Base Currency of iShares J.P. Morgan $ Short Duration EM Bond UCITS ETF is US Dollar (US$). 
 
Benchmark Index 
The J.P. Morgan Emerging Markets Bonds 0-5 year Diversified Index aims to reflect the performance of a subset 
of securities within the J.P. Morgan EMBI Global Index (the Benchmark Index’s parent index). The Benchmark 
Index measures the performance of US Dollar denominated fixed and/or floating rate emerging market bonds, as 
well as capitalising and amortising bonds, issued by sovereign and quasi-sovereign entities.  
 
Quasi-sovereign entities are entities that are 100% guaranteed or 100% owned by their respective national 
governments and reside in the relevant index-eligible country, as determined by the index provider.   
 
The Benchmark Index may consist of both investment grade and non-investment grade bonds, including bonds 
that are in default. To be eligible for inclusion in the Benchmark Index, the bonds must (i) be denominated in US 
Dollar; (ii) have a minimum amount outstanding of USD$500 million; (iii) have at least 2 and a half years but 
below 5 years until maturity (at each rebalance, bonds that will mature during the upcoming month will be 
excluded from the Benchmark Index); (iv) are able to settle internationally through Euroclear or another 
institution domiciled outside the issuing country; and (v) have bid and offer prices that are available on a daily 
and timely basis-either from an inter-dealer broker or J.P. Morgan are considered for inclusion into the 
Benchmark Index. Convertible securities and inflation-linked instruments are excluded from the Benchmark 
Index.   
 
For a country to be eligible for inclusion in the Benchmark Index, it must meet the index provider’s gross national 
income (GNI) and foreign currency credit rating criteria. Each country is also capped at 10% of the Benchmark 
Index. 
 
The Fund may trade China onshore bonds on the CIBM and/or on the Shanghai and/or Shenzhen Stock 
Exchanges.  
 
The Benchmark Index is market capitalisation weighted and rebalances on a monthly basis, in accordance with 
the index provider’s methodology. Further details regarding the Benchmark Index (including its constituents) are 
available on the index provider’s website at  
http://www.jpmorgan.com/pages/jpmorgan/investbk/solutions/research/indices/composition.  
 
iShares J.P. Morgan € EM Bond UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the J.P. Morgan Euro EMBI Global Diversified Index.  
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of fixed 
income securities that as far as possible and practicable consists of the component securities of the J.P. Morgan 
Euro EMBI Global Diversified Index, this Fund’s Benchmark Index. The Fund intends to use optimisation 
techniques in order to achieve a similar return to the Benchmark Index and it is therefore not expected that the 
Fund will hold each and every underlying constituent of the Benchmark Index at all times or hold them in the 
same proportion as their weightings in the Benchmark Index. The Fund may hold some securities which are not 
underlying constituents of the Benchmark Index where such securities provide similar performance (with 
matching risk profile) to certain securities that make up the Benchmark Index. However, from time to time the 
Fund may hold all constituents of the Benchmark Index. 
 
The Base Currency of iShares J.P. Morgan € EM Bond UCITS ETF is Euro (€). 
 
Benchmark Index 
The J.P. Morgan Euro EMBI Global Diversified Index measures the performance of a subset of Euro denominated 
fixed and floating rate emerging market bonds, issued by sovereign and quasi-sovereign entities.  
 
Quasi-sovereign entities are entities that are 100% guaranteed or 100% owned by their respective national 
governments and reside in the relevant index-eligible country.   
 
The Benchmark Index may consist of both investment grade and non-investment grade bonds, including bonds 
that are in default. The Benchmark Index includes bonds that: (i) are denominated in Euro; (ii) have a minimum 
amount outstanding of €500 million; (iii) have at least 2 and a half years until maturity at the time of inclusion; 
and (iv) are able to settle internationally through Euroclear or another institution domiciled outside the issuing 
country. Convertible securities and inflation-linked instruments are excluded from the Benchmark Index.   
   
The Benchmark Index is comprised of only those countries that meet JP Morgan's criteria for an emerging market 
country and each country is also capped at 10%. 
 
Fixed rate, floating rate, capitalizing (i.e. bonds in which a percentage of coupon payments, rather than being 
paid out, is converted into capital, meaning the principal amount outstanding is increased over the bond's life) 
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and amortizing (i.e. bonds which, in addition to the coupon payments, make partial repayment of the principal, 
meaning the principal amount outstanding is decreased over the bond's life) bonds qualify for inclusion in the 
Benchmark Index.  
 
The Fund may trade China onshore bonds on the CIBM and/or on the Shanghai and/or Shenzhen Stock 
Exchanges and/or via Bond Connect.  
 
The Benchmark Index is market capitalisation weighted and rebalances on a monthly basis, in accordance with 
the index provider’s methodology. Further details regarding the Benchmark Index (including its constituents) are 
available on the index provider’s website at https://www.jpmorgan.com/insights/research/index-
research/composition 

 
iShares J.P. Morgan EM Local Govt Bond UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, which reflects the return of the J.P. Morgan GBI – EM Global Diversified 10% Cap 1% Floor. 
 
Investment Policy 
In order to achieve this investment objective, the investment policy of this Fund is to invest in a portfolio of fixed 
income securities, such as government bonds, that as far as possible and practicable consists of the component 
securities of the J.P. Morgan GBI – EM Global Diversified 10% Cap 1% Floor, this Fund’s Benchmark Index. The 
Fund intends to use optimisation techniques in order to achieve a similar return to the Benchmark Index and it is 
therefore not expected that the Fund will hold each and every underlying constituent of the Benchmark Index at 
all times or hold them in the same proportion as their weightings in the Benchmark Index. The Fund may hold 
some securities which are not underlying constituents of the Benchmark Index where such securities provide 
similar performance (with matching risk profile) to certain securities that make up the Benchmark Index. 
However, from time to time the Fund may hold all constituents of the Benchmark Index. 
 
The Base Currency of iShares J.P. Morgan EM Local Govt Bond UCITS ETF is US Dollar (US$). 
 
Benchmark Index  
The J.P. Morgan GBI – EM Global Diversified 10% Cap 1% Floor measures the performance of local currency 
emerging markets (EM) government debt. The Benchmark Index limits country exposure to maximum of 10% at 
all times and a minimum of 1% only at the time of inclusion in the Benchmark Index. To be included in the 
Benchmark Index, each bond must (i) have a minimum amount outstanding of either $1 billion (for local issues) 
or $500 million (for global issues), and (ii) have an original term to maturity of greater than 13 months in 
accordance with the index criteria for each eligible country. There are currently no minimum credit rating 
requirements or credit rating restrictions on either the bonds or the country of issuance. The Fund may trade 
China bonds via Bond Connect. The Benchmark Index rebalances on a monthly basis. Further details regarding 
the Benchmark Index (including its constituents) are available on the index provider’s website at 
https://www.jpmorgan.com/pages/jpmorgan/investbk/solutions/research/  
 
iShares Moderate Portfolio UCITS ETF 
 
Investment Objective 
The investment objective of the Fund is to provide investors with a total return, taking into account both capital 
and income returns, through an actively managed, multi-asset portfolio, whilst targeting a moderate risk profile. 
The Fund will invest in accordance with the ESG criteria described below. 
 
Investment Policy 
The Fund is actively managed and the Investment Manager has the discretion to select the Fund’s Investments. 
In order to achieve its investment objective, the investment policy of this Fund is to invest its assets 
predominantly in other EEA domiciled UCITS collective investment schemes including UCITS exchange traded 
funds which may be managed by the Investment Manager or an Affiliate. The underlying asset class exposure of 
UCITS exchange traded funds invested in by the Fund will comprise equities and fixed income.   
 
The Fund may also invest in UCITS eligible exchange traded commodities. The issue of the exchange traded 
commodities invested in by the Fund may be arranged and advised by the Investment Manager or an Affiliate. 
The underlying asset class exposure of the exchange traded commodities invested in by the Fund will comprise 
precious metals. 
 
The Fund’s assets and their weights are chosen by the Investment Manager based on four criteria: 1) consistency 
between the Fund's portfolio expected risk characteristics and the Fund’s investment objective; 2) compliance 
with the Fund’s ESG criteria (as defined below); 3) attractiveness determined in accordance with the Investment 
Manager’s investment models; and 4) the Investment Manager’s discretionary insights. 
 
The Investment Manager will seek to maintain a moderate risk profile of the Fund's portfolio, being a 5%-10% 
volatility of the Fund’s returns converted into an annual rate, over a five-year period. The Fund will target the 
stated risk profile by varying its underlying asset exposure in different market conditions. Given the risk profile of 
the Fund, under normal market conditions the Fund will seek a moderate exposure to equity securities, which 
may be higher compared to a fund with a conservative risk profile which would normally seek to have a higher 
exposure to fixed income securities. The fixed income exposure of the Fund will comprise mainly investment 
grade rated (but may also comprise non-investment grade or unrated) fixed and floating rate global government 
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by J.P. Morgan. J.P. Morgan makes no representation or warranty, express or implied, to the owners of shares of 
the Funds or any member of the public regarding the advisability of investing in securities generally, or in the 
Fund particularly, or the ability of the relevant underlying index to track general bond market performance.  J.P. 
Morgan's only relationship to the Company and BlackRock Fund Advisors (“BFA”) or its affiliates is the licensing 
of the relevant underlying index which is determined, composed and calculated by J.P. Morgan without regard to 
the Company, BFA or its affiliates or the Funds.  J.P. Morgan has no obligation to take the needs of BFA or its 
affiliates or the owners of shares of the Funds into consideration in determining, composing or calculating the 
relevant underlying index.  J.P. Morgan is not responsible for and has not participated in the determination of the 
timing of, prices at, or quantities of the Funds to be issued or in the determination or calculation of the equation 
by which shares of the Funds are to be converted into cash.  J.P. Morgan has no obligation or liability in 
connection with the administration, marketing or trading of shares of the Funds. 
 
THE RELEVANT UNDERLYING INDEX AND THE FUNDS ARE PROVIDED “AS IS” WITH ANY AND ALL FAULTS.  J.P. 
MORGAN DOES NOT GUARANTEE THE AVAILABILITY, SEQUENCE, TIMELINESS, QUALITY, ACCURACY AND/OR 
THE COMPLETENESS OF THE RELEVANT UNDERLYING INDEX AND/OR THE FUNDS AND/OR ANY DATA INCLUDED 
THEREIN, OR OTHERWISE OBTAINED BY THE COMPANY, BFA OR ITS AFFILIATES, OWNERS OF SHARES OF THE 
FUNDS, OR BY ANY OTHER PERSON OR ENTITY, FROM ANY USE OF THE RELEVANT UNDERLYING INDEX AND/OR 
THE FUNDS.  J.P. MORGAN MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OF FITNESS FOR A PARTICULAR PURPOSE OR USE WITH 
RESPECT TO THE RELEVANT UNDERLYING INDEX OR ANY DATA INCLUDED THEREIN, OR OTHERWISE OBTAINED 
BY THE COMPANY, BFA OR ITS AFFILIATES, OWNERS OF SHARES OF THE FUNDS, OR BY ANY OTHER PERSON 
OR ENTITY, FROM ANY USE OF THE RELEVANT UNDERLYING INDEX AND/OR THE FUNDS.  THERE ARE NO 
REPRESENTATIONS OR WARRANTIES WHICH EXTEND BEYOND THE DESCRIPTION ON THE FACE OF THIS 
DOCUMENT, IF ANY.  ALL WARRANTIES AND REPRESENTATIONS OF ANY KIND WITH REGARD TO THE RELEVANT 
UNDERLYING INDEX AND/OR THE FUNDS, ARE DISCLAIMED INCLUDING ANY IMPLIED WARRANTIES OF 
MERCHANTABILITY, QUALITY, ACCURACY, FITNESS FOR A PARTICULAR PURPOSE AND/OR AGAINST 
INFRINGEMENT AND/OR WARRANTIES AS TO ANY RESULTS TO BE OBTAINED BY AND/OR FROM THE USE OF 
THE RELEVANT UNDERLYING INDEX AND/OR THE USE AND/OR THE PURCHASE OF SHARES OF THE FUNDS.  
WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL J.P. MORGAN HAVE ANY LIABILITY FOR ANY 
SPECIAL, PUNITIVE, DIRECT, INDIRECT, OR CONSEQUENTIAL DAMAGES, INCLUDING LOSS OF PRINCIPAL 
AND/OR LOST PROFITS, EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 
 
ICE BofAML Euro High Yield Constrained Index, ICE BofAML US High Yield Constrained Index and NYSE FactSet 
Global Blockchain Technologies Index (the “Indices”) are service/trade marks of ICE Data Indices, LLC (“ICE 
Data”) or its affiliates ("Interactive Data") and have been licensed for use by BlackRock, Inc. in connection with 
iShares Broad $ High Yield Corp Bond UCITS ETF, iShares Broad € High Yield Corp Bond UCITS ETF and iShares 
Blockchain Technology UCITS ETF (the “Funds”). Neither BlackRock, Inc. nor the Funds are sponsored, endorsed, 
sold or promoted by ICE Data and ICE Data makes no representations or warranties regarding BlackRock, Inc. or 
the Funds or the ability of the Funds to track the applicable Indices. 
 
ICE DATA MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE WITH RESPECT TO THE INDICES 
OR ANY DATA INCLUDED THEREIN. IN NO EVENT SHALL ICE DATA HAVE ANY LIABILITY FOR ANY SPECIAL, 
PUNITIVE, DIRECT, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED 
OF THE POSSIBILITY OF SUCH DAMAGES. 
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SCHEDULE V 

US Persons 
 
1. Pursuant to Regulation S of the 1933 Act, “US Person” means: 

1.1 any natural person resident in the United States; 
1.2 any partnership or corporation organised or incorporated under the laws of the United States; 
1.3 any estate of which any executor or administrator is a US person; 
1.4 any trust of which any trustee is a US person; 
1.5 any agency or branch of a foreign entity located in the United States; 
1.6 any non-discretionary account or similar account (other than an estate or trust) held by a 

dealer or other fiduciary for the benefit or account of a US Person; 
1.7 any discretionary account or similar account (other than an estate or trust) held by a dealer or 

other fiduciary organised, incorporated, or (if an individual) resident in the United States; or 
1.8 any partnership or corporation if: 

(a) organised or incorporated under the laws of any non-US jurisdiction; and 
(b) formed by a US Person principally for the purpose of investing in securities not 

registered under the 1933 Act, unless it is organised or incorporated, and owned, by 
accredited investors (as defined in Rule 501(a) under the Act) who are not natural 
persons, estates or trusts. 

 
2. Notwithstanding (1) above, any discretionary account or similar account (other than an estate or trust) 

held for the benefit or account of a non-US Person by a dealer or other professional fiduciary organised, 
incorporated, or (if an individual) resident in the United States shall not be deemed a “US Person.” 

 
3. Notwithstanding (1) above, any estate of which any professional fiduciary acting as executor or 

administrator is a US Person shall not be deemed a US Person if: 
3.1 an executor or administrator of the estate who is not a US Person has sole or shared 

investment discretion with respect to the assets of the estate; and 
3.2 the estate is governed by non-US law. 

 
4. Notwithstanding (1) above, any trust of which any professional fiduciary acting as trustee is a US Person 

shall not be deemed a US Person if a trustee who is not a US Person has sole or shared investment 
discretion with respect to the trust assets, and no beneficiary of the trust (and no settlor if the trust is 
revocable) is a US Person. 

 
5. Notwithstanding (1) above, an employee benefit plan established and administered in accordance with 

the law of a country other than the United States and customary practices and documentation of such 
country shall not be deemed a US Person. 

 
6. Notwithstanding (1) above, any agency or branch of a US Person located outside the United States shall 

not be deemed a “US Person” if: 
6.1 the agency or branch operates for valid business reasons; and 
6.2 the agency or branch is engaged in the business of insurance or banking and is subject to 

substantive insurance or banking regulation, respectively, in the jurisdiction where located. 
 
7. The International Monetary Fund, the International Bank for Reconstruction and Development, the 

Inter-American Development Bank, the Asian Development Bank, the African Development Bank, the 
United Nations, and their agencies, affiliates and pension plans, and any other similar international 
organisations, their agencies, affiliates and pension plans shall not be deemed “US Persons.” 

 
The Directors may amend the above listed meanings without Shareholder notice as necessary in order to best 
reflect then-current application US law and regulation.  
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SCHEDULE VI 

The following third-party delegates have been appointed by the State Street Bank and Trust Company (the 
Depositary’s global sub-custodian) in the referenced markets as sub-custodians. The list of markets below 
represents the global custody network of the Depositary’s global sub-custodian whereas the assets of the 
Company will normally be listed or traded on Regulated Markets set out in Schedule I. 
 

Market Sub-Custodian 

Albania Raiffeisen Bank sh.a. 

Argentina Citibank, N.A. 

Australia The Hongkong and Shanghai Banking Corporation Limited 

Austria Deutsche Bank AG (operating through its Frankfurt branch with support from 
its Vienna branch) 

UniCredit Bank Austria AG 

Bahrain 
HSBC Bank Middle East Limited (as delegate of The Hongkong and 
Shanghai Banking Corporation Limited) 

Bangladesh Standard Chartered Bank 

Belgium 
Deutsche Bank AG, Netherlands (operating through its Amsterdam branch 
with support from its Brussels branch) 

Benin via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Bermuda HSBC Bank Bermuda Limited 

Federation of Bosnia 
and Herzegovina UniCredit Bank d.d. 

Botswana Standard Chartered Bank Botswana Limited 

Brazil Citibank, N.A. 

Bulgaria Citibank Europe plc, Bulgaria Branch 

UniCredit Bulbank AD 

Burkina Faso  via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Canada State Street Trust Company Canada 

Chile Itaú CorpBanca S.A. 

People’s Republic 
of China 

HSBC Bank (China) Company Limited (as delegate of The Hongkong and 
Shanghai Banking Corporation Limited) 

China Construction Bank Corporation (for A-share market only) 

Citibank N.A. (for Shanghai – Hong Kong Stock Connect market only) 

The Hongkong and Shanghai Banking Corporation Limited (for Shanghai – 
Hong Kong Stock Connect market only) 

Standard Chartered Bank (Hong Kong) Limited (for Shanghai – Hong Kong 
Stock Connect market) 

Colombia Cititrust Colombia S.A. Sociedad Fiduciaria 

Costa Rica Banco BCT S.A. 

Croatia Privredna Banka Zagreb d.d. 

Zagrebacka Banka d.d.  

Cyprus  BNP Paribas Securities Services, S.C.A., Greece (operating through its 
Athens branch) 
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Market Sub-Custodian 

Czech Republic Československá obchodní banka, a.s.  

UniCredit Bank Czech Republic and Slovakia, a.s. 

Denmark Nordea Bank AB (publ), Sweden (operating through its branch, Nordea 
Danmark, Filial af Nordea Bank AB (publ), Sverige)  

Skandinaviska Enskilda Banken AB (publ), Sweden (operating through its 
Copenhagen branch) 

Egypt 
HSBC Bank Egypt S.A.E. (as delegate of The Hongkong and Shanghai 
Banking Corporation Limited) 

Estonia AS SEB Pank 

Eswatini (previously 
known as Swaziland) Standard Bank Swaziland Limited 

Finland Nordea Bank AB (publ), Sweden (operating through its branch, Nordea Bank 
AB (publ), Finnish branch)  

Skandinaviska Enskilda Banken AB (publ), Sweden (operating through its 
Helsinki branch) 

France 
Deutsche Bank AG, Netherlands (operating through its Amsterdam branch 
with support from its Paris branch)  

Republic of Georgia JSC Bank of Georgia 

Germany 

State Street Bank International GmbH 

Deutsche Bank AG 

Ghana Standard Chartered Bank Ghana Limited 

Greece BNP Paribas Securities Services, S.C.A. 

Guinea-Bissau via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Hong Kong Standard Chartered Bank (Hong Kong) Limited  

Hungary Citibank Europe plc Magyarországi Fióktelepe  

UniCredit Bank Hungary Zrt. 

Iceland Landsbankinn hf. 

India Deutsche Bank AG 

The Hongkong and Shanghai Banking Corporation Limited  

Indonesia Deutsche Bank AG  

Ireland State Street Bank and Trust Company, United Kingdom branch 

Israel Bank Hapoalim B.M. 

Italy Deutsche Bank S.p.A. 

Ivory Coast Standard Chartered Bank Côte d’Ivoire S.A. 

Japan Mizuho Bank, Limited 

 The Hongkong and Shanghai Banking Corporation Limited 

Jordan Standard Chartered Bank 

Kazakhstan JSC Citibank Kazakhstan 

Kenya Standard Chartered Bank Kenya Limited 
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Market Sub-Custodian 

Republic of Korea Deutsche Bank AG 

The Hongkong and Shanghai Banking Corporation Limited 

Kuwait 
HSBC Bank Middle East Limited (as delegate of The Hongkong and 
Shanghai Banking Corporation Limited) 

Latvia AS SEB banka  

Lithuania AB SEB bankas  

Malawi Standard Bank PLC 

Malaysia Deutsche Bank (Malaysia) Berhad 

 Standard Chartered Bank Malaysia Berhad 

Mali via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Mauritius The Hongkong and Shanghai Banking Corporation Limited 

Mexico Banco Nacional de México, S.A. 

Morocco Citibank Maghreb S.A. 

Namibia Standard Bank Namibia Limited 

Netherlands Deutsche Bank AG 

New Zealand The Hongkong and Shanghai Banking Corporation Limited 

Niger via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Nigeria Stanbic IBTC Bank Plc. 

Norway Nordea Bank AB (publ), Sweden (operating through its branch, Nordea Bank 
AB (publ), filial i Norge)  

Skandinaviska Enskilda Banken AB (publ), Sweden (operating through its 
Oslo branch) 

Oman 
HSBC Bank Oman S.A.O.G. (as delegate of The Hongkong and Shanghai 
Banking Corporation Limited) 

Pakistan Deutsche Bank AG 

Panama Citibank, N.A. 

Peru Citibank del Perú, S.A. 

Philippines Deutsche Bank AG  

Poland Bank Handlowy w Warszawie S.A. 

Bank Polska Kasa Opieki S.A. 

Portugal 
Deutsche Bank AG, Netherlands (operating through its Amsterdam branch 
with support from its Lisbon branch) 

Puerto Rico Citibank N.A. 

Qatar 
HSBC Bank Middle East Limited (as delegate of The Hongkong and 
Shanghai Banking Corporation Limited) 

Romania Citibank Europe plc, Dublin – Romania Branch 

Russia AO Citibank 

Saudi Arabia HSBC Saudi Arabia (as delegate of The Hongkong and Shanghai Banking 
Corporation Limited) 

Saudi British Bank (as delegate of The Hongkong and Shanghai Banking 
Corporation Limited) 
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Market Sub-Custodian 

Senegal  via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Serbia UniCredit Bank Serbia JSC  

Singapore Citibank N.A. 

Slovak Republic UniCredit Bank Czech Republic and Slovakia, a.s. 

Slovenia  UniCredit Banka Slovenija d.d. 

South Africa FirstRand Bank Limited 

Standard Bank of South Africa Limited 

Spain Deutsche Bank S.A.E. 

Sri Lanka The Hongkong and Shanghai Banking Corporation Limited 

Republic of Srpska UniCredit Bank d.d. 

Sweden 

Nordea Bank AB (publ) 

Skandinaviska Enskilda Banken AB (publ) 

Switzerland 

Credit Suisse (Switzerland) Limited 

UBS Switzerland AG 

Taiwan - R.O.C. Deutsche Bank AG 

Standard Chartered Bank (Taiwan) Limited 

Tanzania Standard Chartered Bank (Tanzania) Limited 

Thailand Standard Chartered Bank (Thai) Public Company Limited 

Togo via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Tunisia Union Internationale de Banques 

Turkey Citibank, A.Ş. 

Deutsche Bank A.Ş. 

Uganda Standard Chartered Bank Uganda Limited 

Ukraine JSC Citibank 

United Arab 
Emirates 
Dubai 
Financial 
Market 

HSBC Bank Middle East Limited (as delegate of The Hongkong and 
Shanghai Banking Corporation Limited) 

United Arab 
Emirates 
Dubai 
International 
Financial 
Center 

HSBC Bank Middle East Limited (as delegate of The Hongkong and 
Shanghai Banking Corporation Limited) 

United Arab 
Emirates Abu 
Dhabi 

HSBC Bank Middle East Limited (as delegate of The Hongkong and 
Shanghai Banking Corporation Limited) 

United 
Kingdom State Street Bank and Trust Company, United Kingdom branch 

United States  State Street Bank and Trust Company  

Uruguay Banco Itaú Uruguay S.A. 

Vietnam HSBC Bank (Vietnam) Limited (as delegate of The Hongkong and Shanghai 
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Market Sub-Custodian 

Banking Corporation Limited) 

Zambia Standard Chartered Bank Zambia Plc. 

Zimbabwe 
Stanbic Bank Zimbabwe Limited (as delegate of Standard Bank of South 
Africa Limited) 
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SCHEDULE VII 

BlackRock EMEA Baseline Screens 
 
The Investment Manager will seek to limit and/or exclude direct investment (as applicable) in corporate issuers 
which, at the time of purchase, in the opinion of the Investment Manager, have exposure to, or ties with, certain 
sectors (in some cases subject to specific revenue thresholds) including but not limited to: 
 

(i) the production of certain types of controversial weapons; 
(ii) the distribution or production of firearms or small arms ammunition intended for retail to civilians; 
(iii) the extraction of certain types of fossil fuel and/or the generation of power from them; 
(iv) the production of tobacco products or certain activities in relation to tobacco-related products; and 
(v) issuers which have been deemed to have failed to comply with UN Global Compact Principles. 

 
To undertake its analysis of ESG criteria, the Investment Manager may use data generated internally by the 
Investment Manager  and/or its affiliates or provided by one or more third party ESG research providers.  
 
Should existing holdings, compliant at the time of investment subsequently become ineligible, they will be 
divested within a reasonable period of time. 
 
The Fund may gain limited indirect exposure (through, including but not limited to, FDI and shares or units of 
collective investment schemes) to issuers with exposures that do not meet the ESG criteria described above. 
 
A full list of the limits and/or exclusions being applied by Investment Managers at any time (including any 
specific threshold criteria) is available at  https://www.blackrock.com/corporate/literature/publication/blackrock-
baseline-screens-in-europe-middleeast-and-africa.pdf   
 
It is the Investment Manager's intention that the BlackRock EMEA Baseline Screens policy will evolve over time 
as improved data and more research on this subject becomes available. The full list may be amended from time 
to time at the Investment Manager's discretion and (unless it alters the description in this section) may be 
implemented without notification to Shareholders. 
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SCHEDULE VIII 
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares $ Asia Investment Grade Corp Bond UCITS ETF
Legal entity identifier: 5493003Q3D100I06OP92

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of ___% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the iBoxx USD Asia ex-Japan
Corporates Investment Grade ESG Screened Index, its Benchmark Index:

1. exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes;

2. exclusion of issuers deemed to have been involved in severe ESG related
controversies; and

3. exclusion of issuers deemed to have violated United Nations Global Compact
principles.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).
The Benchmark Index excludes issuers based on their involvement in certain activities
deemed to have negative environmental or social outcomes. Issuers are excluded from the
Benchmark Index based on their involvement in the following business lines/activities (or
related activities):

• controversial weapons
• small arms
• thermal coal
• oil sands
• tobacco

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers which are classified as violating or are at risk of
violating commonly accepted international norms and standards, enshrined in the United
Nations Global Compact (UNGC) Principles, the Organisation for Economic Co-operation
and Development (OECD) Guidelines for Multinational Enterprises, the UN Guiding
Principles on Business and Human Rights (UNGPs), and their underlying conventions. The
Benchmark Index also excludes issuers with a ‘severe’ Sustainalytics controversy rating. A
controversy rating measures an issuer’s involvement (or alleged involvement) in serious
controversies based on an assessment of an issuer’s operations and/or products which are
deemed to have a negative ESG impact. An ESG controversy rating may consider
involvement in adverse impact activities in relation to environmental issues such as
biodiversity and land use, energy use and greenhouse gas and other emissions, water use
and waste issues. An ESG controversy rating may also consider involvement in adverse
impact activities in relation to social and governance issues such as bribery and corruption
and workplace discrimination.

For more information on where details of the methodology of the Benchmark Index can be
found see Where can the methodology used for the calculation of the designated index be
found? below.

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes (see What environmental and/or social
characteristics are promoted by this financial product? above).

2. The exclusion of companies classified as violating United Nations Global
Compact principles by the Benchmark Index as described above (see What
environmental and/or social characteristics are promoted by this financial
product? above).

3. The exclusion of issuers identified as being involved in ESG related
controversies as described above (see What environmental and/or social
characteristics are promoted by this financial product? above).

4. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal
adverse impacts on sustainability factors? below).

The ESG selection criteria of the Benchmark Index is applied by the index provider at each
index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain ESG criteria in
the selection of index constituents. The Investment Manager has determined that
those principal adverse impacts (PAIs) marked as “X” in the table below are considered
as part of the selection criteria of the Fund’s Benchmark Index at each index
rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI
Description

Benchmark Index Selection Criteria
Exclusion
of issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers based on
an ESG
controversy
rating

Exclusion of
issuers
classified as
violating
commonly
accepted
international
norms and
standards

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product? above).

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest only in issuers in the Benchmark Index or in
issuers that meet the ESG requirements of the Benchmark Index at the time of
purchase.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and/or it is possible and practicable (in the Investment Manager’s view) to
liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s starting universe seeks to reduce the number of constituents from its
starting universe through the application of the ESG selection criteria. However,
there is no minimum rate of reduction applied or targeted by the index provider in
the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the starting universe. For example, if issuers in the starting universe engage in
fewer activities that are excluded from the starting universe based on the ESG
selection criteria applied by the Benchmark Index, the rate of reduction may
reduce over time. Conversely, if the index provider increases the ESG selection
criteria in the Benchmark Index as ESG standards evolve, the rate of reduction
may increase over time.
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� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index. At each index rebalance, the index provider excludes
companies from the Benchmark Index based on an ESG controversy score (which
measures an issuer’s involvement in ESG related controversies) and excludes
companies that are classified as violating United Nations Global Compact
principles (see What environmental and/or social characteristics are promoted by
this financial product? above).

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in sustainable
investments with an environmental objective aligned with the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the Taxonomy
Regulation.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments with
an environmental objective.

What is the minimum share of socially sustainable investments?

This Fund does not currently commit to investing more than 0% of its assets in
investments in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the derivatives
relating to individual issuers used by the Fund. Derivatives based on financial indices,
interest rates, or foreign exchange instruments will not be considered against minimum
environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the iBoxx USD Asia ex-Japan Corporates Investment Grade
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Markit iBoxx
USD Asia ex-Japan Investment Grade Index, a broad market index comprised of
fixed income securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at:https://www.markit.com/Company/Files/
DownloadFiles?CMSID=73c13b54d9ad4af5a2d2999c0a9b9bdc

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled “Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com
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Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies follow 
good governance practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That Regulation 
does not include a list 
of socially sustainable 
economic activities. 
Sustainable investments 
with an environmental 
objective might be aligned 
with the Taxonomy or not.

Sustainability indicators 
measure how the 
sustainable objectives of 
this financial product are 
attained.

Pre-contractual disclosure for the financial products referred to in 
Article 9, paragraphs 1 to 4a of Regulation (EU) 2019/2088 and Article 5, 

first paragraph, of Regulation (EU) 2020/852

Product name: iShares $ Development Bank Bond UCITS ETF 
Legal entity identifier: 549300SUESHY160OHW65

Sustainable investment objective

Does this financial product have a sustainable investment objective?

  Yes

	 It will make a minimum of sustainable 
investments with an environmental 
objective: ____%

	 in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

 
 
 
 

	 It will make a minimum of sustainable 
investments with a social objective: 90%

  No

	 It promotes Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

	 with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

	 with a social objective

	 It promotes E/S characteristics, but 
will not make any sustainable 
investments

	 What is the sustainable investment objective of this financial product?

The sustainable investment objective of this Fund is to invest in a portfolio of fixed income 
securities that, as far as possible and practicable, consists of the component securities of the 
FTSE World Broad Investment-Grade USD Multilateral Development Bank Bond Capped Index, 
this Fund’s Benchmark Index. The Fund seeks to achieve its sustainable investment objective by 
tracking the Benchmark Index which comprises multilateral development bank bonds which must 
be issued by a multilateral development bank with a mission statement that states the intent to 
promote sustainable economic development in developing countries by financially supporting their 
sustainable development goals or by providing non-financial support for infrastructure development 
such as policy advice or technical assistance.

The Benchmark Index measures the performance of a sub-set of global US Dollar denominated, 
fixed-rate, investment grade multilateral development bank debt in the FTSE World Broad 
Investment-Grade Bond Index. Multilateral development banks are supranational institutions set 
up by sovereign states. The multilateral development banks’ generally aim to foster economic and 
social progress mostly in developing countries by making finance available for sustainable projects.

In accordance with the Benchmark Index methodology, securities are eligible for inclusion only 
if they are issued by a multilateral development bank the shareholders of which are (but are not 
limited to) all of the G7 country members, and which has a mission statement that states the intent 
to promote sustainable economic development in developing countries by financially supporting 
their sustainable development goals or by providing non-financial support for infrastructure 
development such as policy advice or technical assistance.
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The Benchmark Index excludes issuers which are classified as violating commonly accepted 
international norms and standards enshrined in the United Nations Global Compact (UNGC) 
Principles.

The Benchmark Index also excludes issuers that have not disclosed that they have safeguarding 
policies in place to mitigate and reduce environmental and social risks in the public domain arising 
from the projects they finance.

For more information on where details of the methodology of the Benchmark Index can be found 
see Where can the methodology used for the calculation of the designated index be found? (below).

	 What sustainability indicators are used to measure the attainment of the sustainable 
investment objective of this financial product?

The following sustainability indicators form part of the ESG selection criteria of the Benchmark 
Index tracked by the Fund:

1.	 The exposure to bonds where the issuer is a multilateral development bank which has 
a mission statement that states its intent to promote sustainable economic development 
in developing countries by financially supporting their sustainable development goals 
or by providing non-financial support for infrastructure development such as policy 
advice or technical assistance (see What is the sustainable investment objective of this 
financial product?)

2.	 The exclusion of issuers classified as violating UNGC principles by the Benchmark 
Index as described above (see What is the sustainable investment objective of this 
financial product?).

3.	 The exclusion of issuers who do not disclose the safeguard policies they have in place 
to mitigate and reduce environmental and social risks in the public domain.(see What 
is the sustainable investment objective of this financial product?).

4.	 The consideration of the principal adverse impacts on sustainability factors as 
described below (see Does this financial product consider principal adverse impacts 
on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at each index 
rebalance. At each index rebalance (or as soon as possible and practicable thereafter), the portfolio 
of the Fund is also rebalanced in line with its Benchmark Index. The list of multilateral development 
banks eligible for inclusion in the Benchmark Index is reviewed annually. Where the Fund’s portfolio 
ceases to meet any of these characteristics in between index rebalances, the Fund’s portfolio will 
be re-aligned at the next index rebalance (or as soon as possible and practicable thereafter) in 
accordance with the Benchmark Index.

	 How do sustainable investments not cause significant harm to any environmental or 
social sustainable investment objective?

The Benchmark Index selects multilateral development banks bonds based on their issuer 
whose aim is to foster economic and social progress mostly in developing countries by making 
finance available for sustainable projects. In addition, the Fund’s Benchmark Index incorporates 
screens to ensure that each issuer disclose they have safeguard policies in place to mitigate 
and reduce environmental and social risks in the public domain.

By tracking the Benchmark Index which incorporates the criteria for selecting multilateral 
development banks bonds, the Investment Manager has determined that, at each index 
rebalance (or as soon as reasonably possible and practicable thereafter), the Fund’s 
investments in bonds issued by multilateral development banks that meet the index criteria 
will not cause significant harm to any environmental or social sustainable objective within the 
meaning of applicable law and regulation.

Where any of the Fund’s investments cease to meet the above selection criteria, the Fund may 
continue to hold such investments until such time as the relevant securities cease to form part 
of the Benchmark Index and it is possible and practicable (in the Investment Manager’s view) 
to liquidate the position.

Principal adverse impacts 
are the most significant 
negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for human 
rights, anti-corruption and 
anti-bribery matters.
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——  	�How have the indicators for adverse impacts on sustainability factors been taken into 
account?

The mandatory indicators for adverse impacts on sustainability factors (as set out in the 
Regulatory Technical Standards (RTS) under the SFDR) are considered at each index 
rebalance through the assessment of the Fund’s investments qualifying as sustainable 
investments (as described below).

The indicators for adverse impacts on sustainability factors are taken into account at each 
index rebalance and are assessed at the issuer level by the index provider based on an 
assessment of the safeguard policies that the multilateral development banks disclose 
that they have in place to mitigate and reduce environmental and social risks in the public 
domain.

——  	How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights?

The Fund’s Benchmark Index excludes issuers which have been determined by the index 
provider to be in violation of the UN Guiding Principles on Business and Human Rights 
and OECD Guidelines for Multinational Enterprises.

	 Does this financial product consider principal adverse impacts on sustainability factors?

	 Yes

	 No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors 
as outlined in the question above (see How have the indicators for adverse impacts on 
sustainability factors been taken into account?).

The Fund’s annual report will include information on the principal adverse impacts on 
sustainability factors.

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that as far 
as possible and practicable consists of the component securities of the Benchmark Index which 
incorporates certain ESG criteria in the selection of constituents. The index methodology of its 
Benchmark Index is described above (see What is the sustainable investment objective of this 
financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy enables it 
to invest in multilateral development bank bonds (as determined by the index provider) and comply 
with the ESG requirements of its Benchmark Index as determined by the index provider. In the 
event that any investments cease to comply, the Fund may continue to hold such investments 
only until such time as the relevant securities cease to form part of the Benchmark Index and it is 
possible and practicable (in the Investment Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the Benchmark 
Index which means that it is permitted to invest in securities that are not underlying constituents 
of the Benchmark Index where such securities provide similar performance (with matching risk 
profile) to certain securities that make up the Benchmark Index. If the Fund does so, its investment 
strategy is to invest in securities in the Benchmark Index or in securities that meet the ESG 
requirements of the Benchmark Index at the time of purchase. If such securities cease to comply 
with the ESG requirements of the Benchmark Index, the Fund may hold such securities until 
the next index rebalance of the Benchmark Index and when it is possible and practicable (in the 
Investment Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund (or as soon as reasonably 
possible and practicable thereafter), which follows the index rebalance of its Benchmark Index.

Governance Processes
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The Investment Manager carries out due diligence on the index providers and engages with 
them on an ongoing basis with regard to index methodologies including their assessment of good 
governance criteria set out by the SFDR which include sound management structures, employee 
relations, remuneration of staff and tax compliance at the level of investee companies.

	 What are the binding elements of the investment strategy used to select the 
investments to attain the sustainable investment objective?

The binding elements of the investment strategy are that the Fund will invest in a 
portfolio of fixed income securities that as far as possible and practicable consists of 
the component securities of the Benchmark Index and thereby comply with the ESG 
characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities that are 
not underlying constituents of the Benchmark Index, where it does so, its investment 
strategy is to invest in issuers in the Benchmark Index or in issuers that meet the ESG 
requirements of the Benchmark Index at the time of purchase.

In the event that any investments cease to comply with the ESG requirements of the 
Benchmark Index, the Fund may continue to hold such investments until such time as the 
relevant securities cease to form part of the Benchmark Index and/or it is possible and 
practicable (in the Investment Manager’s view) to liquidate the position.

	 What is the policy to assess good governance practices of the investee companies?

The methodology of the Benchmark index limits the fund’s investments to Supranational 
issuers and therefore are not subject to good governance requirements.

	 What is the asset allocation and the minimum share of sustainable investments?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable consists 
of the component securities of the Benchmark Index.

It is expected that at least 90% of the Fund’s assets will be invested in either securities within the 
Benchmark Index or in securities that meet the ESG selection criteria of the Benchmark Index. 
As such, at each index rebalance (or as soon as reasonably possible and practicable thereafter), 
the Investment Manager has determined that at least 90% of the Fund’s assets will be invested in 
investments which qualify as sustainable investments.

In the event that any investments cease to comply with the ESG requirements of the Benchmark 
Index (including where any investments cease to qualify as sustainable investments) the Fund may 
continue to hold such investments until such time as the relevant securities cease to form part of the 
Benchmark Index (or otherwise cease to meet the ESG selection criteria of the Benchmark Index) 
and it is possible and practicable (in the Investment Manager’s view) to liquidate the position. As 
a result, the Fund may hold less than 90% of its assets in investments qualifying as sustainable 
in between index rebalances.

The Fund may invest up to 10% of its assets in other investments (“#2 Not Sustainable).

Investments
#2 Not  

sustainable

#1 Sustainable Social Other 

	 How does the use of derivatives attain the sustainable investment objective?

The Fund may use derivatives for investment purposes and for the purposes of efficient 
portfolio management in connection with the sustainable investment objective. Where the 
Fund uses derivatives to attain the sustainable investment objective, any ESG rating or 
analyses referenced above will apply to the underlying investment.

Good governance 
practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.

The investment strategy 
guides investment 
decisions based on factors 
such as investment 
objectives and risk 
tolerance.

Asset allocation describes 
the share of investments 
in specific assets.

Taxonomy-aligned 
activities are expressed as 
a share of:

- 	 turnover reflecting 
the share of revenue 
from green activities of 
investee companies.

- 	 capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 	 operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee companies.
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To what minimum extent are sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in sustainable 
investments with an environmental objective aligned with the EU Taxonomy.

	 Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1?

	 Yes
	 In fossil gas	 	 In nuclear energy

	 No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first 
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy- alignment only in relation to the investments 
of the financial product other than sovereign bonds. 

1. Taxonomy-alignment of investments
including sovereign bonds* 

 Taxonomy-aligned:
Fossil gas
 Taxonomy-aligned:
Nuclear
 Taxonomy-aligned:
(no fossil gas & nuclear)
 Non Taxonomy-aligned

100%

2. Taxonomy-alignment of investments
excluding sovereign bonds*

 Taxonomy-aligned:
Fossil gas
 Taxonomy-aligned:
Nuclear
 Taxonomy-aligned:
(no fossil gas & nuclear)
 Non Taxonomy-aligned

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting 
climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objectives - see 
explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities that 
comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to 
renewable power or low-
carbon fuels by the end of 
2035. For nuclear energy, 
the criteria include 
comprehensive safety and 
waste management rules.

Enabling activities directly 
enable other activities 
to make a substantial 
contribution to an 
environmental objective.

Transitional activities 
are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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	 What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in investments in 
transitional and enabling activities within the meaning of the EU Taxonomy.

What is the minimum share of sustainable investments with an environmental objective 
that are not aligned with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in sustainable 
investments with an environmental objective whether or not aligned with the EU Taxonomy.

What is the minimum share of sustainable investments with a social objective? 

A minimum of 90% of the Fund’s assets will be invested in sustainable investments. 
These sustainable investments will be sustainable investments with a social objective. The 
assessment of the Fund’s investments qualifying as sustainable investments is determined 
on or around each index rebalance, where the Fund’s portfolio is rebalanced in line with its 
Benchmark Index.

What investments are included under “#2 Not sustainable”, what is their purpose and 
are there any minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments may 
only be used for the purpose of efficient portfolio management, except for derivatives used for 
currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the derivatives 
relating to individual issuers used by the Fund.

	 Is a specific index designated as a reference benchmark to meet the sustainable investment 
objective?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by tracking 
the performance of the FTSE World Broad Investment-Grade USD Multilateral Development Bank 
Bond Capped Index, its Benchmark Index , which seeks to select bonds issued by multilateral 
development banks and which incorporates the index provider’s ESG selection criteria.

	 How does the reference benchmark take into account sustainability factors in a 
way that is continuously aligned with the sustainable investment objective?

At each index rebalance, the index provider applies the ESG selection criteria to the 
FTSE World Broad Investment-Grade Bond Index to exclude issuers that do not meet 
such ESG selection criteria.

The list of multilateral development banks eligible for inclusion in the Benchmark Index 
is reviewed annually by the index provider.

	 How is the alignment of the investment strategy with the methodology of the index 
ensured on a continuous basis?

At each index rebalance (or as soon as possible and practicable thereafter), the portfolio 
of the Fund is rebalanced in line with its Benchmark Index.

Reference benchmarks 
are indexes to measure 
whether the financial 
product attains the 
sustainable investment 
objective.

 are 
environmentally 
sustainable investments 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.
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	 How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index, 
the portfolio of the Fund is expected to be reduced compared to the Bloomberg Euro 
Aggregate Bond Index, a broad market index comprised of fixed income securities.

	 Where can the methodology used for the calculation of the designated index be 
found?

The methodology of the Fund’s Benchmark Index can be found by copying and pasting 
the following link into your web browser:

https://research.ftserussell.com/products/downloads/FTSE_World_Broad_ Investment-
Grade_USD_Multilateral_Development_Bank_Bond_Capped_Index_ CFIIUMDB_
Ground_Rules.pdf

Further details of the Fund’s Benchmark Index (including its constituents) are also 
available on the index provider’s website at: http://www.yieldbook.com/m/indices/search.
shtml.

	 Where can I find more product specific information online?

For further details specific to this Fund, please refer to the sections of this prospectus entitled 
’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page for the Fund, 
which can be found by typing the name of the Fund into the search bar on the iShares website: 
www.iShares.com
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares € Aggregate Bond ESG UCITS ETF
Legal entity identifier: 549300P1HZCP313RA515

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 10% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the Bloomberg MSCI Euro Aggregate
Sustainable and Green Bond SRI Index, its Benchmark Index:

1. exclusion of issuers deemed to be involved in certain activities considered to have
negative environmental and/or social outcomes;

2. exclusion of issuers deemed to be involved in very severe ESG related controversies;

3. exclusion of sovereign issuers subject to United Nation Security Council (“UNSC”)
Trade Sanctions

4. exclusion of issuers considered to be lagging industry peers in their high exposure
and failure to manage significant ESG risks (based on an ESG rating); and

5. exposure to investments qualifying as sustainable investments.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index (as described below).

The Benchmark Index excludes issuers based on their involvement in certain activities
deemed to have negative environmental or social outcomes. Issuers are excluded from the
Benchmark Index based on their involvement in the following business lines/activities (or
related activities):

• alcohol
• tobacco
• gambling
• adult entertainment

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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• genetically modified organisms
• nuclear weapons
• civilian firearms
• conventional weapons
• controversial weapons
• nuclear power (except for the green bond component of the Benchmark Index)
• thermal coal (except for the green bond component of the Benchmark Index)
• generation of thermal coal (except for the green bond component of the Benchmark

Index)
• unconventional oil & gas (except for the green bond component of the Benchmark

Index)
• fossil fuel reserves (except for the green bond component of the Benchmark Index)

The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

Issuers belonging to sectors with an MSCI ESG rating and not classified as green bonds for
the purposes of the index methodology will only be included in the Benchmark Index if their
issuers have an MSCI ESG rating and the rating is BBB or higher. An MSCI ESG rating is
designed to measure an issuer’s resilience to long-term industry material ESG risks and
how well it manages ESG risks and opportunities relative to industry peers. The index
provider may consider the following environmental themes when determining an issuer’s
ESG score as part of the ESG rating methodology: climate change mitigation based on
greenhouse gas emissions, waste and other emissions, land use and biodiversity. The index
provider may also consider the following social themes when determining an issuer’s ESG
score as part of the ESG rating methodology: access to basic services, community
relations, data privacy and security, human capital, health and safety and product
governance. The MSCI ESG rating methodology recognises that certain environmental and
social issues are more material based on the type of activity that the issuer is involved in by
weighting the issues differently in the scoring methodology. Those issuers with higher
MSCI ESG scores are determined by the index provider to be those issuers that may be
better positioned to manage future ESG-related challenges and risks compared to their
industry peers.

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy score (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations and/or products which are deemed to have a negative
ESG impact. An MSCI ESG controversy score may consider involvement in adverse impact
activities in relation to environmental issues such as biodiversity and land use, energy and
climate change, water stress, toxic emissions and waste issues. An MSCI ESG controversy
score may also consider involvement in adverse impact activities in relation to social issues
such as human rights, labour management relations, discrimination and workforce
diversity.

In addition the Benchmark Index excludes sovereign issuers subject to UNSC Trade
Sanctions.

For more information on where details of the methodology of the Benchmark Index can be
found see Where can the methodology used for the calculation of the designated index be
found? below.

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

2. The exclusion of issuers identified as being involved in ESG related
controversies as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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3. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial
product?)

4. The exclusion of issuers with a weighted-average industry-adjusted MSCI ESG
rating below the minimum threshold as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

5. The Fund’s investments qualifying as sustainable investments as described
below (see What are the objectives of the sustainable investments that the
financial product partially intends to make and how does the sustainable
investment contribute to such objectives?).

6. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal
adverse impacts on sustainability factors?).

7. The ESG selection criteria of the Benchmark Index is applied by the index
provider at each index rebalance. At each index rebalance (or as soon as
possible and practicable thereafter), the portfolio of the Fund is also rebalanced
in line with its Benchmark Index. Where the Fund’s portfolio ceases to meet any
of these characteristics in between index rebalances, the Fund’s portfolio will be
re-aligned at the next index rebalance (or as soon as possible and practicable
thereafter) in accordance with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

The Fund’s investments qualifying as sustainable may be in:

(1) fixed income securities which have been classified as “green bonds”;

(2) issuers involved in activities deemed to contribute to positive environmental and/or
social impacts; or

(3) issuers which have committed to one or more active carbon emissions reduction
target(s) approved by the Science Based Targets initiative (SBTi).

The Fund’s Benchmark Index allocates a proportion of its total market value to securities
classified as green bonds under the index methodology. The Benchmark Index defines
green bonds as fixed income securities the proceeds of which are exclusively and formally
applied to projects or activities that promote climate or other environmental sustainability
purposes. In accordance with the Benchmark Index methodology, securities (whether or
not labelled as green by the issuer) are independently evaluated by MSCI ESG Research
under the following four criteria to determine whether they should be classified as green
bonds: (i) stated use of proceeds; (ii) process for green project evaluation and selection;
(iii) process for management of proceeds; and (iv) commitment to ongoing reporting of the
environmental performance of the use of proceeds. To be considered a green bond for the
purpose of the index methodology, all four criteria must be met for bonds issued after the
publication of the Green Bond Principles (an agreement among market participants on a
set of standards for the green credentials of labelled issuance), although bonds issued
prior to that date that do not satisfy all four criteria may still qualify for inclusion in the
Benchmark Index.

The Fund’s investments will also be assessed against their revenue exposure to positive
sustainable impacts in line with the United Nations’ Sustainable Development Goals, the
European Union Taxonomy and other sustainability-related frameworks. The positive
environmental impacts considered as part of this assessment may relate to themes such as
climate change and natural capital and identify issuers that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable agriculture.
The positive societal impacts considered as part of this assessment may relate to themes
such as basic needs and empowerment and identify issuers that may derive revenues from
activities (or related activities) such as nutrition, major disease treatments, sanitation,
affordable real estate, small and medium enterprises (SMEs) finance, education and
connectivity.
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Issuers will also be assessed on their commitment to one or more active carbon emissions
reduction target(s) approved by the SBTi. The SBTi seeks to provide a clearly defined
pathway for companies and financial institutions to reduce greenhouse gas
(GHG) emissions to align with the goals of the Paris Agreement and help prevent the worst
impacts of climate change.

The sustainable investments within the Fund may contribute to either an environmental
objective or a social objective or a combination of the two. The combination of sustainable
investments with an environmental or social objective may change over time depending on
the activities of the issuers within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable is determined at each index rebalance, where the
Fund’s portfolio is rebalanced in line with its Benchmark Index (or as soon as reasonably
possible and practicable thereafter).

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable are assessed against
certain minimum environmental and social indicators.

As part of the assessment, issuers are assessed on their involvement in activities deemed to
have highly negative environmental and social impacts. Where an issuer has been
identified as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.

For bonds qualifying as green bonds, the assessment is carried out by the index provider at
an issuance level based on the use of the proceeds of the bonds which must be formally
and exclusively applied to promote climate or other environmental sustainability purposes.
In addition, certain minimum safeguards and eligibility exclusions are applied by the index
provider in the selection of green bonds to avoid exposure to bonds associated with
activities deemed to have highly negative environmental and societal impacts.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the assessment of the Fund’s investments
qualifying as sustainable.

Following this assessment, the following investments in issuers shall not qualify
as sustainable investments: (1) issuers deemed to be deriving at least 1% of their
revenue from thermal coal which is significantly carbon intensive and a major
contributor to greenhouse gas emissions (taking into account indicators relating
to GHG emissions) (2) issuers that have been deemed to be involved in severe ESG
related controversies (taking into account indicators relating to greenhouse gas
emissions, biodiversity, water, waste and social and employee matters), and
(3) issuers which are deemed to be lagging industry peers based on their high
exposure and failure to manage significant ESG risks (taking into account
indicators relating to greenhouse gas emissions, biodiversity, water, waste,
unadjusted gender pay gap and board gender diversity).

In respect of green bonds, the indicators for adverse impacts on sustainability
factors are taken into account at each index rebalance and are assessed at the
issuance level by the index provider based on an assessment of the use of
proceeds of the bonds which must be formally and exclusively applied to promote
climate or other environmental sustainability purposes. In addition, minimum
safeguards and eligibility exclusions are applied by the index provider in the
selection of green bonds to ensure the proceeds of which are not applied to
activities with highly negative environmental and social outcomes. This includes
through the minimum safeguards and eligibility exclusions of bonds with the use
of proceeds linked to thermal coal extraction and power generation, significant
biodiversity loss and controversial weapons.

At each index rebalance, the Benchmark Index also excludes: (1) companies with a
“red” MSCI ESG controversy flag which includes companies determined to be in
violation of international and/or national standards (taking into account
indicators concerning violations of United Nations Global Compact principles and
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OECD Guidelines for Multinational Enterprises), and (2) companies determined to
have any tie to controversial weapons (taking into account indicators concerning
ties to controversial weapons).

In addition the Benchmark index excludes sovereign issuers subject to United
Nations Security Council (UNSC) trade sanctions.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a “red” ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises. The Benchmark Index applies the above
exclusionary criteria at each index rebalance.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain ESG criteria in
the selection of index constituents. The Investment Manager has determined that
those principal adverse impacts (PAIs) marked as “X” in the table below are considered
as part of the selection criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion
of
issuers
based on
certain
environmental
screens
(listed
above)

Exclusion
of
issuers based
on an
MSCI ESG
controversy
score

Exclusion of
issuers determined
to have
any tie
to controversial
weapons

Exclusion
of issuers
based on
UN
Sanctions
screens

Greenhouse
Gas
(GHG)
emissions

1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social
and
employee
matters

10. UNGC+OECD Violations X
11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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PAI Description Benchmark Index Selection Criteria
Exclusion
of
issuers
based on
certain
environmental
screens
(listed
above)

Exclusion
of
issuers based
on an
MSCI ESG
controversy
score

Exclusion of
issuers determined
to have
any tie
to controversial
weapons

Exclusion
of issuers
based on
UN
Sanctions
screens

Indicators applicable to investments
in
sovereigns
and
supranationals

15. GHG intensity of investee countries
16. Investee countries subject to social violations X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see ’What environmental and/or
social characteristics are promoted by this financial product?’ above).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund uses optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest only in issuers in the Benchmark Index or in
issuers that meet the ESG requirements of the Benchmark Index at the time of
purchase.

In the event that any investments cease to comply, the Fund may continue to hold
such investments only until such time as the relevant securities cease to form part
of the Benchmark Index and/or it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
starting universe through the application of the ESG selection criteria. However,
there is no minimum rate of reduction applied or targeted by the index provider in
the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the starting universe. For example, if issuers in the starting universe engage in
fewer activities that are excluded from the starting universe based on the ESG
selection criteria applied by the Benchmark Index, the rate of reduction may
reduce over time. Conversely, if the index provider increases the ESG selection
criteria in the Benchmark Index as ESG standards evolve, the rate of reduction
may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index. The index provider excludes companies from the Benchmark
Index based on an ESG controversy score (which measures an issuer’s
involvement in ESG related controversies) which includes the exclusion of
companies that are classified as violating United Nations Global Compact
principles (see What environmental and/or social characteristics are promoted by
this financial product? above).
Companies that cannot be assessed for an ESG controversy score where data is
not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund’s assets will
be aligned with the ESG characteristics of the Benchmark Index (this includes 10% of the
Fund’s assets that are qualified as sustainable investments) (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable investments is
determined on or around each index rebalance, where the Fund’s portfolio is rebalanced in
line with its Benchmark Index. Where any investment ceases to qualify as a sustainable
investment between index rebalances, the Fund’s holdings in sustainable investments may
fall below the minimum proportion of sustainable investments.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in sustainable
investments with an environmental objective aligned with the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the Taxonomy
Regulation.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments. These
sustainable investments will be sustainable investments with an environmental objective
that is not committed to align with the EU Taxonomy or a social objective or a combination
of the two. The combination of sustainable investments with an environmental or social
objective may change over time depending on the activities of the issuers within the
Benchmark Index. The assessment of the Fund’s investments qualifying as sustainable is
determined on or around each index rebalance, where the Fund’s portfolio is rebalanced in
line with its Benchmark Index.

What is the minimum share of socially sustainable investments?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments. These
sustainable investments will be a mix of sustainable investments with an environmental
objective that is not committed to align with the EU Taxonomy or a social objective or a
combination of the two. The combination of sustainable investments with an
environmental or social objective may change over time depending on the activities of the
issuers within the Benchmark Index. The assessment of the Fund’s investments qualifying
as sustainable is determined on or around each index rebalance, where the Fund’s portfolio
is rebalanced in line with its Benchmark Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the derivatives
relating to individual issuers used by the Fund. Derivatives based on financial indices,
interest rates, or foreign exchange instruments will not be considered against minimum
environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI Euro Aggregate Sustainable and Green
Bond SRI Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg
Euro Aggregate Index, a broad market index comprised of fixed income securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found by copying and
pasting the following link into your web browser:https://www.bloomberg.com/
professional/product/indices/bloomberg-fixed-income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website:www.iShares.com
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares Conservative Portfolio UCITS ETF
Legal entity identifier: 5493002HHR8BXQ3YRY43

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of ___% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is actively managed. The Fund seeks to promote environmental and social
characteristics by investing at least 80% of its assets in UCITS exchange traded funds
tracking indices incorporating ESG Screens, or, in the case of government bond exposures,
indices incorporating ESG requirements or comprised of bonds issued by governments
that have an ESG sovereign rating of at least BB (as defined by third party data vendors
such as MSCI) (together the “ESG Criteria”).

In relation to underlying UCITS exchange traded funds incorporating ESG Screens, such
ESG Screens exclude issuers that are involved in business lines / activities (or related
activities) that are contrary to ESG criteria. Examples of such business lines / activities
include: controversial weapons (including landmines, cluster munitions, biological and
chemical weapons, depleted uranium weapons, blinding lasers, incendiary weapons and
non-detectable fragments), nuclear weapons, conventional weapons, civilian firearms,
tobacco, adult entertainment, alcohol, gambling, nuclear power, genetically modified
organisms, oil sands and thermal coal. The definition of “involvement” in each business line
/ activity may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a business line / activity regardless of the amount of revenue received.

The Fund does not use a reference benchmark for the purposes of attaining the ESG
characteristics that it promotes.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The sustainability indicators used to measure the attainment of the environmental or
social characteristics promoted by this Fund include:

• The Fund’s holdings in UCITS exchange traded funds which track indices
incorporating ESG Screens, or, in the case of government bond exposures, indices
incorporating ESG requirements or comprised of bonds issued by governments that
have an ESG sovereign rating of at least BB (as defined by third party data vendors)
(see What environmental and/or social characteristics are promoted by this financial
product? above).

• The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors,
as described below (see Does this financial product consider principal adverse impacts
on sustainability factors?).

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

The Fund takes into consideration principal adverse impacts (PAIs) on sustainability
factors by investing in UCITS exchange traded funds which track indices incorporating
certain ESG criteria in the selection of index constituents and which in turn take into
consideration such PAIs.

The Investment Manager has determined that the following principal adverse impacts
(PAIs) are considered by the Fund:

• Exposure to companies active in the fossil fuel sector

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.

2
NM0324U-3477726-225/344



• Violations of UN Global Compact principles and Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises

• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical
weapons and biological weapons)

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out above.

What investment strategy does this financial product follow?

The Fund is actively managed and the Investment Manager has the discretion to select the
Fund’s Investments. In order to achieve its investment objective, the investment policy of
this Fund is to invest its assets predominantly in other EEA domiciled UCITS collective
investment schemes including UCITS exchange traded funds which may be managed by
the Investment Manager or an Affiliate. The underlying asset class exposure of UCITS
exchange traded funds invested in by the Fund will comprise equities and fixed income.

The Fund may also invest in UCITS eligible exchange traded commodities. The issue of the
exchange traded commodities invested in by the Fund may be arranged and advised by the
Investment Manager or an Affiliate. The underlying asset class exposure of the exchange
traded commodities invested in by the Fund will comprise precious metals.

The Fund’s investments will, at the time of purchase, comply with the Fund’s ESG criteria as
outlined above. If any of the Fund’s investments cease to comply with the Fund’s ESG
criteria, the Fund may continue to hold the investment until such time it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The Fund will seek to invest at least 80% of its assets in UCITS exchange traded
funds tracking indices incorporating ESG screens, or, in the case of government
bond exposures, indices incorporating ESG requirements or comprising bonds
issued by governments that have an ESG sovereign rating of at least BB (as
defined by third party data vendors such as MSCI).

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no commitment to reduce the scope of investments by a minimum rate.

� What is the policy to assess good governance practices of the investee companies?

BlackRock evaluates underlying investments in companies according to the good
governance criteria outlined in SFDR where relevant data is available and as
appropriate given the underlying investment type. These criteria relate to sound
management structures, employee relations, remuneration of staff and tax
compliance. BlackRock may consider additional factors relating to good
governance in its assessment of the sustainability related characteristics of
underlying issuers where appropriate.

In relation to those underlying index funds in which the Fund may invest which are
BlackRock-managed and which are themselves SFDR Article 8 or Article 9 Funds,
BlackRock carries out due diligence on index providers and engages with them on
an ongoing basis with regard to the index methodologies of the benchmark
indexes used by such underlying funds, including their assessment of good
governance criteria set out by SFDR. This may include where the index providers
of the benchmark indices of such underlying funds exclude issuers (1) based on
an assessment of an issuer’s involvement in ESG related controversies, and/or
(2) that are classified as violating United Nations Global Compact principles
(which are widely accepted corporate sustainability principles that meet
fundamental responsibilities in areas such as anti-corruption, human rights,
labour and environmental).

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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What is the asset allocation planned for this financial product?

The Fund will seek to invest at least 80% of its assets in UCITS exchange traded funds
tracking indices incorporating ESG screens, or, in the case of government bond exposures,
indices incorporating ESG requirements or comprising bonds issued by governments that
have an ESG sovereign rating of at least BB (as defined by third party data vendors) and
which are therefore aligned with the environmental and/or social characteristics described
above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of
the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments
with an environmental objective.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings are limited to 20% and may include cash, money market funds, shares
or units of collective investments schemes, UCITS-eligible exchange traded
commodities and derivatives.

These investments may be used for investment purposes in pursuit of the Fund’s (non
ESG) investment objective, for the purposes of liquidity management and/or for
hedging.

Other holdings will not be considered against minimum environmental or social
safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

No.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

Not applicable.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

Not applicable.

� How does the designated index differ from a relevant broad market index?

Not applicable.

� Where can the methodology used for the calculation of the designated index be found?

Not applicable.

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares EUR Corp Bond ESG Paris-Aligned Climate UCITS ETF
Legal entity identifier: 549300DVB4J880UMUH75

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 20% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the Bloomberg MSCI Euro Corporate
Climate Paris Aligned ESG Select Index, its Benchmark Index:

1. exclusion of issuers deemed to be involved in certain activities considered to have
negative environmental and/or social outcomes;

2. exclusion of issuers deemed to be involved in very severe ESG related controversies;

3. exclusion of issuers deemed to be involved in severe or very severe controversies
relating to environmental issues;

4. exposure to issuers which have been selected and weighted to align with the climate
commitments laid down in the Paris Agreement; and

5. exposure to investments qualifying as sustainable investments.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).

The Benchmark Index has been labelled by the index provider as an EU Paris-aligned
Benchmark (“PAB”) (within the meaning of the Benchmarks Regulation) and therefore has
to be constructed in accordance with the minimum standards prescribed by the
Benchmarks Regulation in respect of the criteria for the selection, weighting and, where
applicable, exclusion of the underlying assets, to align with the climate commitments laid
down in the Paris Agreement.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Benchmark Index excludes issuers from the Bloomberg Euro Corporate Index (its
“Parent Index”) based on their involvement in certain activities deemed to have negative
environmental or social outcomes. Issuers are excluded from the Benchmark Index based
on their involvement in the following business lines/activities (or related activities):

• controversial weapons
• tobacco
• thermal coal
• power generation
• nuclear weapons
• civilian firearms
• oil and gas (including unconventional oil and gas)
• conventional weapons
• weapons systems, components, support systems and services

The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers from the Parent Index which are classified as
violating United Nations Global Compact principles (which are widely accepted corporate
sustainability principles that meet fundamental responsibilities in areas such as
anti-corruption, human rights, labour and environmental) or which have a ‘red’ MSCI ESG
controversy flag (based on an MSCI ESG controversy score of 0).An MSCI ESG controversy
score measures an issuer’s involvement (or alleged involvement) in serious controversies
based on an assessment of an issuer’s operations, products and/or services which are
deemed to have a negative ESG impact. An MSCI ESG controversy score may consider
involvement in adverse impact activities in relation to environmental issues such as
biodiversity and land use, energy and climate change, water stress, toxic emissions and
waste issues. An MSCI ESG controversy score may also consider involvement in adverse
impact activities in relation to social issues such as human rights, labour management
relations, discrimination and workforce diversity. Companies with a ‘red’ or ‘orange’ MSCI
environment controversy flag (based on an MSCI environment controversy score of 1 or
below) are also excluded from the Benchmark Index.

Issuers belonging to sectors with an MSCI ESG rating will only be included in the
Benchmark Index if their issuers have an MSCI ESG rating and the rating is B or higher. An
MSCI ESG rating is designed to measure an issuer’s resilience to long-term industry
material ESG risks and how well it manages ESG risks and opportunities relative to industry
peers. The index provider may consider the following environmental themes when
determining an issuer’s ESG score as part of the ESG rating methodology: climate change
mitigation based on greenhouse gas emissions, waste and other emissions, land use and
biodiversity. The index provider may also consider the following social themes when
determining an issuer’s ESG score as part of the ESG rating methodology: access to basic
services, community relations, data privacy and security, human capital, health and safety
and product governance. The MSCI ESG rating methodology recognises that certain
environmental and social issues are more material based on the type of activity that the
issuer is involved in by weighting the issues differently in the scoring methodology. Those
issuers with higher MSCI ESG scores are determined by the index provider to be those
issuers that may be better positioned to manage future ESG-related challenges and risks
compared to their industry peers.

Following the application of the above exclusionary criteria, the constituents of the
Benchmark Index are selected and weighted using the index provider’s optimisation
process at each index rebalance which seeks to:

• reduce the weighted average absolute GHG emissions (Scope 1+2+3) by 50%
compared to the Parent Index;

• reduce the weighted average GHG emissions (Scope 1+2+3) by 10% on an annual
basis;

• reduce the weighted average carbon intensity by 50% compared to the Parent Index;
• reduce the weighted average carbon intensity by 10% on an annual basis;
• increase the weighted average green revenue relative to the Parent Index;
• achieve a minimum green to fossil-fuel based ratio relative to the Parent Index;
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• increase the weighted exposure to issuers setting carbon reduction targets relative to
the Parent Index; and

• increase the weighted average ESG score relative to the Parent Index.

For more information on where details of the methodology of the Benchmark Index can be
found (including further details of the exclusionary screens and optimisation constraints
applied by the index provider) see Where can the methodology used for the calculation of
the designated index be found? below.

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

2. The exclusion of companies classified as violating United Nations Global
Compact principles by the Benchmark Index as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

3. The exclusion of issuers with an MSCI ESG rating below the minimum threshold
(see What environmental and/or social characteristics are promoted by this
financial product? above).

4. The exclusion of issuers identified as being involved in ESG related
controversies as described above (see What environmental and/or social
characteristics are promoted by this financial product? above).

5. The weighted average absolute GHG emissions relative to the Parent Index as
described above (see What environmental and/or social characteristics are
promoted by this financial product?).

6. The decarbonisation rate of GHG emissions per year as described above (see
What environmental and/or social characteristics are promoted by this financial
product?).

7. The weighted average carbon intensity relative to the Parent Index as described
above (see What environmental and/or social characteristics are promoted by
this financial product?).

8. The decarbonisation rate of carbon intensity per year as described above (see
What environmental and/or social characteristics are promoted by this financial
product?).

9. The weighted average green revenue relative to the Parent Index (see What
environmental and/or social characteristics are promoted by this financial
product?).

10. The weighted average ratio of overall green revenue to fossil fuels-based
revenue as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

11. The exposure to companies with credible carbon reduction targets as described
above (see What environmental and/or social characteristics are promoted by
this financial product?).

12. The weighted average ESG score relative to the Parent Index (see What
environmental and/or social characteristics are promoted by this financial
product?).

13. The Fund’s investments qualifying as sustainable investments as described
below (see What are the objectives of the sustainable investments that the
financial product partially intends to make and how does the sustainable
investment contribute to such objectives?).

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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14. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal
adverse impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index
provider at each index rebalance. At each index rebalance (or as soon as
possible and practicable thereafter), the portfolio of the Fund is also rebalanced
in line with its Benchmark Index. Where the Fund’s portfolio ceases to meet any
of these characteristics in between index rebalances, the Fund’s portfolio will be
re-aligned at the next index rebalance (or as soon as possible and practicable
thereafter) in accordance with the Benchmark Index. Where a constituent is
removed from the Benchmark Index in between index rebalances, the Fund’s
portfolio will be re-aligned thereafter as soon as possible and practicable (in the
Investment Manager’s view) to align with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

The Fund’s investments qualifying as sustainable investments will be either in:

(1) fixed income securities which have been classified as “green bonds”;

(2) issuers involved in activities deemed to contribute to positive environmental and/or
social impacts; or

(3) issuers which have committed to one or more active carbon emissions reduction
target(s) approved by the Science Based Targets initiative (SBTi).

To be classified as a green bond, a bond’s proceeds must be exclusively and formally
applied to fund projects that fall within one or more qualifying environmental
categories including alternative energy, energy efficiency, pollution prevention and
control, sustainable water, green building and climate adaptation.

The Fund’s investments will also be assessed against their revenue exposure to positive
sustainable impacts in line with the United Nations’ Sustainable Development Goals,
the European Union Taxonomy and other sustainability-related frameworks. The
positive environmental impacts considered as part of this assessment may relate to
themes such as climate change and natural capital and identify issuers that may derive
revenues from activities (or related activities) such as alternative energy, energy
efficiency and green building, sustainable water, pollution prevention and control and
sustainable agriculture. The positive societal impacts considered as part of this
assessment may relate to themes such as basic needs and empowerment and identify
issuers that may derive revenues from activities (or related activities) such as nutrition,
major disease treatments, sanitation, affordable real estate, small and medium
enterprises (SMEs) finance, education and connectivity.

Issuers will also be assessed on their commitment to one or more active carbon
emissions reduction target(s) approved by the SBTi. The SBTi seeks to provide a clearly
defined pathway for companies and financial institutions to reduce greenhouse gas
(GHG) emissions to align with the goals of the Paris Agreement and help prevent the
worst impacts of climate change.

The sustainable investments within the Fund may contribute to either an
environmental objective or a social objective or a combination of the two. The
combination of sustainable investments with an environmental or social objective may
change over time depending on the activities of the issuers within the Benchmark
Index. The assessment of the Fund’s investments qualifying as sustainable
investments is determined on or around each index rebalance, where the Fund’s
portfolio is rebalanced in line with its Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable investments are
assessed against certain minimum environmental and social indicators.
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As part of the assessment, issuers are assessed on their involvement in activities deemed to
have highly negative environmental and social impacts. Where an issuer has been
identified as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.

For bonds qualifying as green bonds, the assessment will be conducted at an issuance level
based on the use of the proceeds of the bonds which must be formally and exclusively
applied to promote climate or other environmental sustainability purposes. In addition,
certain minimum safeguards and eligibility exclusions are incorporated in the selection of
green bonds to avoid exposure to bonds associated with activities deemed to have highly
negative environmental and societal impacts.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the assessment of the Fund’s investments
qualifying as sustainable investments.

As a result of the screening criteria applied by the index provider, the following
investments within the Benchmark Index shall not qualify as sustainable
investments: (1) companies deriving a minimum % revenue from thermal coal (as
determined by the index provider) which is significantly carbon intensive and a
major contributor to greenhouse gas emissions (taking into account indicators
relating to GHG emissions) (2) companies with an MSCI ESG controversy score of
1 or below that have been deemed to be involved in severe or very severe ESG
related controversies (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste and social and employee matters), and
(3) companies with an MSCI ESG rating of B or below, which are deemed to be
lagging industry peers based on their high exposure and failure to manage
significant ESG risks (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste, unadjusted gender pay gap and board
gender diversity).

In respect of green bonds, the indicators for adverse impacts on sustainability
factors are taken into account at each index rebalance and are assessed by the
index provider at the issuance level based on an assessment of the use of
proceeds of the bonds which must be formally and exclusively applied to promote
climate or other environmental sustainability purposes. In addition, minimum
safeguards and eligibility exclusions are applied by the index provider in the
selection of green bonds to ensure the proceeds of which are not applied to
activities with highly negative environmental and social outcomes. This includes
through the minimum safeguards and eligibility exclusions of bonds with the use
of proceeds linked to thermal coal extraction and power generation, significant
biodiversity loss and controversial weapons.

The Benchmark Index also excludes: (1) companies with a “red” MSCI ESG
controversy flag which includes companies determined to be in violation of
international and/or national standards (taking into account indicators
concerning violations of United Nations Global Compact principles and OECD
Guidelines for Multinational Enterprises), and (2) companies determined to have
any tie to controversial weapons (taking into account indicators concerning ties to
controversial weapons).
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—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a “red” ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises. The Benchmark Index applies the above
exclusionary criteria at each index rebalance.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain ESG criteria in
the selection of index constituents. The Investment Manager has determined that
those principal adverse impacts (PAIs) marked as “X” in the table below are considered
as part of the selection criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Minimum %
reduction
of GHG
emissions and
carbon intensity

Exclusion of
issuers
based
on
certain
environmental
screens
(listed
above)

Exclusion of
issuers
based on
an MSCI
ESG Controversy
Score

Exclusion of
issuers
determined to
have any
tie to
controversial
weapons

Minimum
weighted
green to
fossil-fuel
based ratio

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3) X
2. Carbon footprint X
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable % X
6. High impact sector energy
consumption

Biodiversity 7. Negative impact to Biodiversity
sensitive areas

X

Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X

11. UNGC+OECD Process,
Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product? above).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest in issuers in the Benchmark
Index or in issuers that meet the ESG requirements of the Benchmark Index at the time of
purchase. If such securities cease to comply with the ESG requirements of the Benchmark
Index, the Fund may hold such securities only until the next portfolio rebalance and when it
is possible and practicable (in the Investment Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest only in issuers in the Benchmark Index or in
issuers that meet the ESG requirements of the Benchmark Index at the time of
purchase.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and/or it is possible and practicable (in the Investment Manager’s view) to
liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Parent Index through the application of the ESG selection criteria. However, there
is no minimum rate of reduction applied or targeted by the index provider in the
selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the ESG selection

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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criteria applied by the Benchmark Index, the rate of reduction may reduce over
time. Conversely, if the index provider increases the ESG selection criteria in the
Benchmark Index as ESG standards evolve, the rate of reduction may increase
over time

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index. At each index rebalance, the index provider excludes
companies from the Benchmark Index based on an ESG controversy score (which
measures an issuer’s involvement in ESG related controversies) and excludes
companies that are classified as violating United Nations Global Compact
principles (see What environmental and/or social characteristics are promoted by
this financial product? above). Companies that cannot be assessed by the index
provider for an ESG controversy score where data is not available are also
excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund’s assets will
be aligned with the ESG characteristics of the Benchmark Index (this includes 20% of the
Fund’s assets that are qualified as sustainable investments) (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable investments is
determined on or around each index rebalance, where the Fund’s portfolio is rebalanced in
line with its Benchmark Index. Where any investment ceases to qualify as a sustainable
investment between index rebalances, the Fund’s holdings in sustainable investments may
fall below the minimum proportion of sustainable investments.

The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.

8
                       NM0324U-3477726-237/344



� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in sustainable
investments with an environmental objective aligned with the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 20% of the Fund’s assets will be invested in sustainable investments. These
sustainable investments will be sustainable investments with either an environmental
objective that is not committed to align with the EU Taxonomy or a social objective or a
combination of the two. The combination of sustainable investments with an
environmental or social objective may change over time depending on the activities of the
issuers within the Benchmark Index. The assessment of the Fund’s investments qualifying
as sustainable investments is determined on or around each index rebalance, where the
Fund’s portfolio is rebalanced in line with its Benchmark Index.

What is the minimum share of socially sustainable investments?

A minimum of 20% of the Fund’s assets will be invested in sustainable investments. These
sustainable investments will be a mix of sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective or a combination of the two. The combination of sustainable investments with an
environmental or social objective may change over time depending on the activities of the
issuers within the Benchmark Index. The assessment of the Fund’s investments qualifying
as sustainable is determined on or around each index rebalance, where the Fund’s portfolio
is rebalanced in line with its Benchmark Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the derivatives
relating to individual issuers used by the Fund. Derivatives based on financial indices,
interest rates, or foreign exchange instruments will not be considered against minimum
environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI Euro Corporate Climate Paris Aligned
ESG Select Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index has been labelled by the index provider as an EU
Paris-aligned benchmark (within the meaning of the Benchmarks Regulation) and
therefore has to be constructed in accordance with the minimum standards
prescribed by the Benchmarks Regulation. The Benchmark Index selects, weights
and, where applicable, excludes issuers from the Parent Index to align with the
climate commitments laid down in the Paris Agreement.

The ESG selection criteria that is applied by the index provider is set out above
(see What environmental and/or social characteristics are promoted by this
financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found by copying and
pasting the following link into your web browser: https://www.bloomberg.com/
professional/product/indices/bloomberg-fixed-income-indices/#/ucits.

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares EUR Corp Bond ex-Financials 1-5yr ESG UCITS ETF
Legal entity identifier: 549300F8MC1CI7K7SP68

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 20% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the Bloomberg MSCI Euro Corporate
ex Financials 1-5 Year Sustainable SRI Index, its Benchmark Index:

1. exclusion of issuers deemed to be involved in certain activities considered to have
negative environmental and/or social outcomes;

2. exclusion of issuers deemed to be involved in very severe ESG related controversies;

3. exclusion of issuers considered to be lagging industry peers in their high exposure
and failure to manage significant ESG risks (based on an ESG rating); and

4. exposure to investments qualifying as sustainable investments.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index (as described below). The Benchmark Index
excludes issuers based on their involvement in certain activities deemed to have negative
environmental or social outcomes. Issuers are excluded from the Benchmark Index based
on their involvement in the following business lines/activities (or related activities):

• alcohol
• tobacco
• gambling
• adult entertainment
• genetically modified organisms
• nuclear power
• civilian firearms
• nuclear weapons

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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• controversial weapons
• thermal coal
• unconventional oil and gas
• weapons systems/components/support systems/services

The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

Issuers belonging to sectors with an MSCI ESG rating will only be included in the
Benchmark Index if their issuers have an MSCI ESG rating and the rating is BBB or higher.
An MSCI ESG rating is designed to measure an issuer’s resilience to long-term industry
material ESG risks and how well it manages ESG risks and opportunities relative to industry
peers. The index provider may consider the following environmental themes when
determining an issuer’s ESG score as part of the ESG rating methodology: climate change
mitigation based on greenhouse gas emissions, waste and other emissions, land use and
biodiversity. The index provider may also consider the following social themes when
determining an issuer’s ESG score as part of the ESG rating methodology: access to basic
services, community relations, data privacy and security, human capital, health and safety
and product governance. The MSCI ESG rating methodology recognises that certain
environmental and social issues are more material based on the type of activity that the
issuer is involved in by weighting the issues differently in the scoring methodology. Those
issuers with higher MSCI ESG scores are determined by the index provider to be those
issuers that may be better positioned to manage future ESG-related challenges and risks
compared to their industry peers.

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy score (based
on an MSCI controversy score). An MSCI controversy score measures an issuer’s
involvement (or alleged involvement) in serious controversies based on an assessment of
an issuer’s operations and/or products which are deemed to have a negative ESG impact.
An MSCI controversy score may consider involvement in adverse impact activities in
relation to environmental issues such as biodiversity and land use, energy and climate
change, water stress, toxic emissions and waste issues. An MSCI controversy score may
also consider involvement in adverse impact activities in relation to social issues such as
human rights, labour management relations, discrimination and workforce diversity.

For more information on where details of the methodology of the Benchmark Index can be
found (including further details of the exclusionary screens applied by the index provider)
see Where can the methodology used for the calculation of the designated index be found?
below.

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

2. The exclusion of issuers identified as being involved in ESG related
controversies as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

3. The exclusion of issuers with a weighted-average industry-adjusted MSCI ESG
rating below the minimum threshold as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

4. The Fund’s investments qualifying as sustainable investments as described
below (see What are the objectives of the sustainable investments that the
financial product partially intends to make and how does the sustainable
investment contribute to such objectives?).

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal
adverse impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index
provider at each index rebalance. At each index rebalance (or as soon as
possible and practicable thereafter), the portfolio of the Fund is also rebalanced
in line with its Benchmark Index. Where the Fund’s portfolio ceases to meet any
of these characteristics in between index rebalances, the Fund’s portfolio will be
re-aligned at the next index rebalance (or as soon as possible and practicable
thereafter) in accordance with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

The Fund’s investments qualifying as sustainable may be in:

(1) fixed income securities which have been classified as “green bonds”;

(2) issuers involved in activities deemed to contribute to positive environmental and/or
social impacts; or

(3) issuers which have committed to one or more active carbon emissions reduction
target(s) approved by the Science Based Targets initiative (SBTi).

To be classified as a green bond, a bond’s proceeds must be exclusively and formally
applied to fund projects that fall within one or more qualifying environmental categories
including alternative energy, energy efficiency, pollution prevention and control,
sustainable water, green building and climate adaptation.

The Fund’s investments will also be assessed against their revenue exposure to positive
sustainable impacts in line with the United Nations’ Sustainable Development Goals, the
European Union Taxonomy and other sustainability-related frameworks. The positive
environmental impacts considered as part of this assessment may relate to themes such as
climate change and natural capital and identify issuers that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable agriculture.
The positive societal impacts considered as part of this assessment may relate to themes
such as basic needs and empowerment and identify issuers that may derive revenues from
activities (or related activities) such as nutrition, major disease treatments, sanitation,
affordable real estate, SME finance, education and connectivity.

Issuers will also be assessed on their commitment to one or more active carbon emissions
reduction target(s) approved by the SBTi. The SBTi seeks to provide a clearly defined
pathway for companies and financial institutions to reduce greenhouse gas
(GHG) emissions to align with the goals of the Paris Agreement and help prevent the worst
impacts of climate change.

The sustainable investments within the Fund may contribute to either an environmental
objective or a social objective or a combination of the two. The combination of sustainable
investments with an environmental or social objective may change over time depending on
the activities of the issuers within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable is determined on or around each index rebalance,
where the Fund’s portfolio is rebalanced in line with its Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable are assessed against
certain minimum environmental and social indicators.

As part of the assessment, issuers are assessed on their involvement in activities deemed to
have highly negative environmental and social impacts. Where an issuer has been
identified as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.
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For bonds qualifying as green bonds, the assessment will be conducted at an issuance level
based on the use of the proceeds of the bonds which must be formally and exclusively
applied to promote climate or other environmental sustainability purposes. In addition,
certain minimum safeguards and eligibility exclusions are incorporated in the selection of
green bonds to avoid exposure to bonds associated with activities deemed to have highly
negative environmental and societal impacts.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the assessment of the Fund’s investments
qualifying as sustainable.

Following this assessment, the following investments in issuers shall not qualify
as sustainable investments: (1) issuers deemed to be deriving at least 1% of their
revenue from thermal coal which is significantly carbon intensive and a major
contributor to greenhouse gas emissions (taking into account indicators relating
to GHG emissions) (2) issuers that have been deemed to be involved in severe ESG
related controversies (taking into account indicators relating to greenhouse gas
emissions, biodiversity, water, waste and social and employee matters), and
(3) issuers which are deemed to be lagging industry peers based on their high
exposure and failure to manage significant ESG risks (taking into account
indicators relating to greenhouse gas emissions, biodiversity, water, waste,
unadjusted gender pay gap and board gender diversity).

In respect of green bonds, the indicators for adverse impacts on sustainability
factors are taken into account at each index rebalance and are assessed at the
issuance level based on an assessment of the use of proceeds of the bonds which
must be formally and exclusively applied to promote climate or other
environmental sustainability purposes. In addition, minimum safeguards and
eligibility exclusions are applied in the selection of green bonds to ensure the
proceeds of which are not applied to activities with highly negative environmental
and social outcomes. This includes through the minimum safeguards and
eligibility exclusions of bonds with the use of proceeds linked to thermal coal
extraction and power generation, significant biodiversity loss and controversial
weapons.

At each index rebalance, the Benchmark Index also excludes: (1) companies with a
“red” MSCI ESG controversy flag which includes companies determined to be in
violation of international and/or national standards (taking into account
indicators concerning violations of United Nations Global Compact principles and
OECD Guidelines for Multinational Enterprises), and (2) companies determined to
have any tie to controversial weapons (taking into account indicators concerning
ties to controversial weapons).

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a “red” ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises. The Benchmark Index applies the above
exclusionary criteria at each index rebalance.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain ESG criteria in
the selection of index constituents. The Investment Advisor has determined that those
principal adverse impacts (PAIs) marked as “X” in the table below are considered as
part of the selection criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers based
on certain
environmental
screens (listed
above)

Exclusion of
issuers based
on an
MSCI ESG
controversy
score

Exclusion of
issuers
determined to
have any tie
to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see ’What environmental and/or
social characteristics are promoted by this financial product?’ above).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Advisor’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.
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The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Advisor carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest only in issuers in the Benchmark Index or in
issuers that meet the ESG requirements of the Benchmark Index at the time of
purchase.

In the event that any investments cease to comply, the Fund may continue to hold
such investments only until such time as the relevant securities cease to form part
of the Benchmark Index and/or it is possible and practicable (in the Investment
Advisor’s view) to liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
starting universe through the application of the ESG selection criteria. However,
there is no minimum rate of reduction applied or targeted by the index provider in
the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the starting universe. For example, if issuers in the starting universe engage in
fewer activities that are excluded from the starting universe based on the ESG
selection criteria applied by the Benchmark Index, the rate of reduction may
reduce over time. Conversely, if the index provider increases the ESG selection
criteria in the Benchmark Index as ESG standards evolve, the rate of reduction
may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index. At each index rebalance, the index provider excludes
companies from the Benchmark Index based on an ESG controversy score (which
measures an issuer’s involvement in ESG related controversies) which includes
the exclusion of companies that are classified as violating United Nations Global
Compact principles (see What environmental and/or social characteristics are
promoted by this financial product? above).

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund’s assets will
be aligned with the ESG characteristics of the Benchmark Index (this includes 20% of the
Fund’s assets that are qualified as sustainable investments) (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable is determined on or
around each index rebalance, where the Fund’s portfolio is rebalanced in line with its
Benchmark Index. Where any investment ceases to qualify as a sustainable investment
between index rebalances, the Fund’s holdings in sustainable investments may fall below
the minimum proportion of sustainable investments.

The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in sustainable
investments with an environmental objective aligned with the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the Taxonomy
Regulation.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 20% of the Fund’s assets will be invested in sustainable investments. These
sustainable investments will be a mix of sustainable investments with an environmental
objective that is not committed to align with the EU Taxonomy or a social objective or a
combination of the two. The combination of sustainable investments with an
environmental or social objective may change over time depending on the activities of the
issuers within the Benchmark Index. The assessment of the Fund’s investments qualifying
as sustainable is determined on or around each index rebalance, where the Fund’s portfolio
is rebalanced in line with its Benchmark Index.

What is the minimum share of socially sustainable investments?

A minimum of 20% of the Fund’s assets will be invested in sustainable investments. These
sustainable investments will be a mix of sustainable investments with an environmental
objective that is not committed to align with the EU Taxonomy or a social objective or a
combination of the two. The combination of sustainable investments with an
environmental or social objective may change over time depending on the activities of the
issuers within the Benchmark Index. The assessment of the Fund’s investments qualifying
as sustainable is determined on or around each index rebalance, where the Fund’s portfolio
is rebalanced in line with its Benchmark Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the derivatives
relating to individual issuers used by the Fund. Derivatives based on financial indices,
interest rates, or foreign exchange instruments will not be considered against minimum
environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI Euro Corporate ex Financials 1-5 Year
Sustainable SRI Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg
Euro Corporate ex-Financials 1-5 Bond Index, a broad market index comprised of
fixed income securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.bloomberg.com/professional/product/indices/
bloomberg-fixed-income-indices/#/ucits.

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares € Govt Bond Climate UCITS ETF
Legal entity identifier: 549300KF2IWVFDRM5G17

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of ___% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote certain environmental and social
characteristics by tracking the performance of the FTSE Advanced Climate Risk-Adjusted
European Monetary Union Government Bond Index, its Benchmark Index.

The environmental and social characteristics promoted by this Fund are to provide higher
exposure to government issuers in countries less exposed to climate change risks with
respect to resilience and preparedness to the risks of climate change. These environmental
and social characteristics are incorporated through the selection and weighting of
constituents in the Fund’s Benchmark Index (as described below).

The Benchmark Index measures the performance of government bonds within the FTSE
EMU Government Bond Index (the “Parent Index”) while seeking to achieve a greater
climate benefit by providing higher exposure to countries less exposed to climate change
risks and lower exposures to countries that are more exposed to climate change risks. The
index provider weights each country based on the market capitalisation of its index eligible
debt, as well as its relative climate risk exposure.

The exposure of each country to climate risk is measured across three distinct and
quantitative climate-related pillars: (i) transition risk, which represents, the level of climate
related risk exposure of the country’s economy as measured by the distance to reach the
modeled emissions needed to meet the temperature alignment target, as determined by
the index provider; (ii) physical risk, which represents the level of climate related risk
exposure to the country and its economy from the physical effects of climate change (for
example, sea level exposure and climate related natural disasters); and (iii) resilience,
which represents a country’s preparedness (for example its governmental effectiveness
and its disaster preparedness) and actions taken (for example, the percentage of the
country’s territory (terrestrial and marine) that is protected and the country’s afforestation
rate) to cope with its level of climate related risk exposure. A single combined score across

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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these three pillars is derived for each country in the Parent Index, and this score is applied
to the market value weights of each country to reweight the exposure to the country within
the Benchmark Index to provide higher exposure to countries less exposed to climate
change risks, and lower exposures to countries that are more exposed to climate change
risks.

For more information on where details of the methodology of the Benchmark Index can be
found see Where can the methodology used for the calculation of the designated index be
found? below.

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The index provider’s country climate score as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

2. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal
adverse impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index
provider at each index rebalance and the Benchmark Index seeks to achieve its
stated targets. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its
Benchmark Index. Where the Fund’s portfolio ceases to meet any of these
characteristics in between index rebalances, the Fund’s portfolio will be
re-aligned at the next index rebalance (or as soon as possible and practicable
thereafter) in accordance with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain environmental
and social criteria in the selection of index constituents. The Investment Manager has
determined that those principal adverse impacts (PAIs) marked as “X” in the table
below are considered as part of the selection criteria of the Benchmark Index at each
index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
deriving % revenue
from thermal coal

Exclusion of issuers
classified as
violating
United Nations
Global
Compact principles

Exclusion of issuers
determined to have
any tie to controversial
weapons

Increased weighted
exposure
for bonds
labelled as
“Green”

Greenhouse Gas
(GHG)
emissions

1. (a) GHG emissions
(Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive
areas

Water 8. Emissions to Water
Waste 9. Hazardous Waste
Social and
employee
matters

10. UNGC+OECD Violations
11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons

Indicators
applicable to
investments
in sovereigns
and
supranationals

15. GHG intensity of investee
countries

X

16. Investee
countries
subject
to
social
violations

X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the environmental and social characteristics of its
Benchmark Index. The index methodology of its Benchmark Index is described above (see
What environmental and/or social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the environmental and social characteristics of its Benchmark
Index as determined by the index provider. In the event that any investments cease to
comply, the Fund may continue to hold such investments only until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the environmental and social characteristics of
the Benchmark Index at the time of purchase. If such securities cease to comply with the
environmental and social characteristics of the Benchmark Index, the Fund may hold such
securities only until the next portfolio rebalance and when it is possible and practicable (in
the Investment Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
environmental and social characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest only in issuers in the Benchmark Index or in
issuers that otherwise meet the environmental and social characteristics of the
Benchmark Index at the time of purchase.

In the event that any investments cease to comply with the environmental and
social characteristics of the Benchmark Index, the Fund may continue to hold
such investments only until such time as the relevant securities cease to form part
of the Benchmark Index and/or it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Parent Index through the application of the environmental and social selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the environmental and
social selection criteria applied by the Benchmark Index, the rate of reduction may
reduce over time. Conversely, if the index provider increases the environmental
and social selection criteria in the Benchmark Index as the environmental and
social selection criteria standards evolve, the rate of reduction may increase over
time.

� What is the policy to assess good governance practices of the investee companies?

Not applicable. Save for other holdings (which may include cash, money market
funds and derivatives), the Fund will only invest in sovereign bonds within the
Benchmark Index, or that otherwise meet the selection criteria of the Benchmark
Index, in accordance with the Fund’s investment strategy.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the environmental and social
selection criteria of the Benchmark Index. As such, at each index rebalance (or as soon as
reasonably possible and practicable thereafter), the portfolio of the Fund will be rebalanced
in line with its Benchmark Index so that at least 80% of the Fund’s assets will be aligned
with the environmental and social characteristics of the Benchmark Index (as determined
at that rebalance). In the event that any investments cease to comply with the
environmental and social selection criteria of the Benchmark Index, the Fund may continue
to hold such investments until such time as the relevant securities cease to form part of the
Benchmark Index (or otherwise cease to meet the environmental and social selection
criteria of the Benchmark Index) and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of the
Taxonomy Regulation.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the Taxonomy
Regulation.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments with
an environmental objective.

What is the minimum share of socially sustainable investments?

This Fund does not currently commit to investing more than 0% of its assets in
investments in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any environmental or social rating or analyses applied by the index provider will apply only
to the derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the FTSE Advanced Climate Risk-Adjusted European Monetary
Union Government Bond Index, its Benchmark Index which incorporates the index provider’s

environmental and social selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the environmental and social
selection criteria to the Parent Index to exclude issuers that do not meet such
selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the environmental and social selection criteria of
the Benchmark Index, the portfolio of the Fund is expected to be reduced
compared to the Parent Index, a broad market index comprised of fixed income
securities.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found by copying and
pasting the following link into your web browser: https://research.ftserussell.com/
products/downloads/FTSE_Advanced_Climate_Risk-Adjusted_Government_
Bond_Index_Series_Ground_Rules.pdf

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares Global Aggregate Bond ESG UCITS ETF
Legal entity identifier: 54930061AIPZUK5RIZ46

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 10% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the Bloomberg MSCI Global
Aggregate Sustainable and Green Bond SRI Index, its Benchmark Index:

1. exclusion of issuers deemed to be involved in certain activities considered to have
negative environmental and/or social outcomes;

2. exclusion of issuers deemed to be involved in very severe ESG related controversies;

3. exclusion of sovereign issuers subject to United Nation Security Council (“UNSC”)
Trade Sanctions;

4. exclusion of issuers considered to be lagging industry peers in their high exposure
and failure to manage significant ESG risks (based on an ESG rating); and

5. exposure to investments qualifying as sustainable investments.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index (as described below).

The Benchmark Index excludes issuers based on their involvement in certain activities
deemed to have negative environmental or social outcomes. Issuers are excluded from the
Benchmark Index based on their involvement in the following business lines/activities (or
related activities):

• alcohol
• tobacco
• gambling
• adult entertainment

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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• genetically modified organisms
• civilian firearms
• conventional weapons
• controversial weapons
• nuclear weapons
• nuclear power (except for the green bond component of the Benchmark Index)
• thermal coal (except for the green bond component of the Benchmark Index)
• unconventional oil and gas (except for the green bond component of the Benchmark

Index)
• generation of thermal coal (except for the green bond component of the Benchmark

Index)
• fossil fuel reserves (except for the green bond component of the Benchmark Index)

The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

To be included in the Benchmark Index, securities must have an MSCI ESG rating and the
rating must be BBB or higher. An MSCI ESG rating is designed to measure an issuer’s
resilience to long-term industry material ESG risks and how well it manages ESG risks and
opportunities relative to industry peers. The index provider may consider the following
environmental themes when determining an issuer’s ESG score as part of the ESG rating
methodology: climate change mitigation based on greenhouse gas emissions, waste and
other emissions, land use and biodiversity. The index provider may also consider the
following social themes when determining an issuer’s ESG score as part of the ESG rating
methodology: access to basic services, community relations, data privacy and security,
human capital, health and safety and product governance. The MSCI ESG rating
methodology recognises that certain environmental and social issues are more material
based on the type of activity that the issuer is involved in by weighting the issues differently
in the scoring methodology. Those issuers with higher MSCI ESG scores are determined by
the index provider to be those issuers that may be better positioned to manage future
ESG-related challenges and risks compared to their industry peers.

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations and/or products which are deemed to have a negative
ESG impact. An MSCI ESG controversy score may consider involvement in adverse impact
activities in relation to environmental issues such as biodiversity and land use, energy and
climate change, water stress, toxic emissions and waste issues. An MSCI ESG controversy
score may also consider involvement in adverse impact activities in relation to social issues
such as human rights, labour management relations, discrimination and workforce
diversity.
In addition the Benchmark index excludes sovereign issuers subject to United Nations
Security Council (UNSC) trade sanctions.

The Benchmark Index also allocates a proportion of its total market value to securities
classified as green bonds under the index methodology. The Benchmark Index defines
green bonds as fixed income securities the proceeds of which are exclusively and formally
applied to projects or activities that promote climate or other environmental sustainability
purposes.

For more information on where details of the methodology of the Benchmark Index can be
found see Where can the methodology used for the calculation of the designated index be
found? below.

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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2. The exclusion of issuers identified as being involved in ESG related
controversies as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

3. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial
product?).

4. The exclusion of issuers with a weighted-average industry-adjusted MSCI ESG
rating below the minimum threshold as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

5. The Fund’s investments qualifying as sustainable investments as described
below (see What are the objectives of the sustainable investments that the
financial product partially intends to make and how does the sustainable
investment contribute to such objectives?).

6. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal
adverse impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index
provider at each index rebalance and the Benchmark Index seeks to achieve its
stated targets. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its
Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

The Fund’s investments qualifying as sustainable may be in:

(1) fixed income securities which have been classified as “green bonds”;

(2) issuers involved in activities deemed to contribute to positive environmental and/or
social impacts; or

(3) issuers which have committed to one or more active carbon emissions reduction
target(s) approved by the Science Based Targets initiative (SBTi).

The Fund’s Benchmark Index allocates a proportion of its total market value to
securities classified as green bonds under the index methodology. The Benchmark
Index defines green bonds as fixed income securities the proceeds of which are
exclusively and formally applied to projects or activities that promote climate or other
environmental sustainability purposes. In accordance with the Benchmark Index
methodology, securities (whether or not labelled as green by the issuer) are
independently evaluated by MSCI ESG Research under the following four criteria to
determine whether they should be classified as green bonds: (i) stated use of proceeds;
(ii) process for green project evaluation and selection; (iii) process for management of
proceeds; and (iv) commitment to ongoing reporting of the environmental performance
of the use of proceeds. To be considered a green bond for the purpose of the index
methodology, all four criteria must be met for bonds issued after the publication of the
Green Bond Principles (an agreement among market participants on a set of standards
for the green credentials of labelled issuance), although bonds issued prior to that date
that do not satisfy all four criteria may still qualify for inclusion in the Benchmark Index.

The Fund’s investments will also be assessed against their revenue exposure to positive
sustainable impacts in line with the United Nations’ Sustainable Development Goals,
the European Union Taxonomy and other sustainability-related frameworks. The
positive environmental impacts considered as part of this assessment may relate to
themes such as climate change and natural capital and identify issuers that may derive
revenues from activities (or related activities) such as alternative energy, energy
efficiency and green building, sustainable water, pollution prevention and control and
sustainable agriculture. The positive societal impacts considered as part of this
assessment may relate to themes such as basic needs and empowerment and identify
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issuers that may derive revenues from activities (or related activities) such as nutrition,
major disease treatments, sanitation, affordable real estate, SME finance, education
and connectivity.

Issuers will also be assessed on their commitment to one or more active carbon
emissions reduction target(s) approved by the SBTi. The SBTi seeks to provide a clearly
defined pathway for companies and financial institutions to reduce greenhouse gas
(GHG) emissions to align with the goals of the Paris Agreement and help prevent the
worst impacts of climate change.

The sustainable investments within the Fund may contribute to either an
environmental objective or a social objective or a combination of the two. The
combination of sustainable investments with an environmental or social objective may
change over time depending on the activities of the issuers within the Benchmark
Index. The assessment of the Fund’s investments qualifying as sustainable is
determined at each index rebalance, where the Fund’s portfolio is rebalanced in line
with its Benchmark Index (or as soon as reasonably possible and practicable
thereafter).

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable are assessed against
certain minimum environmental and social indicators.

As part of the assessment, issuers are assessed on their involvement in activities deemed to
have highly negative environmental and social impacts. Where an issuer has been
identified as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.

For bonds qualifying as green bonds, the assessment will be conducted at an issuance level
based on the use of the proceeds of the bonds which must be formally and exclusively
applied to promote climate or other environmental sustainability purposes. In addition,
certain minimum safeguards and eligibility exclusions are incorporated in the selection of
green bonds to avoid exposure to bonds associated with activities deemed to have highly
negative environmental and societal impacts.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the assessment of the Fund’s investments
qualifying as sustainable.

Following this assessment, the following investments in issuers shall not qualify
as sustainable investments: (1) issuers deemed to be deriving at least 1% of their
revenue from thermal coal which is significantly carbon intensive and a major
contributor to greenhouse gas emissions (taking into account indicators relating
to GHG emissions) (2) issuers that have been deemed to be involved in severe ESG
related controversies (taking into account indicators relating to greenhouse gas
emissions, biodiversity, water, waste and social and employee matters), and
(3) issuers which are deemed to be lagging industry peers based on their high
exposure and failure to manage significant ESG risks (taking into account
indicators relating to greenhouse gas emissions, biodiversity, water, waste,
unadjusted gender pay gap and board gender diversity).

In respect of green bonds, the indicators for adverse impacts on sustainability
factors are taken into account at each index rebalance and are assessed at the
issuance level based on an assessment of the use of proceeds of the bonds which
must be formally and exclusively applied to promote climate or other
environmental sustainability purposes. In addition, minimum safeguards and
eligibility exclusions are applied in the selection of green bonds to ensure the
proceeds of which are not applied to activities with highly negative environmental
and social outcomes. This includes through the minimum safeguards and
eligibility exclusions of bonds with the use of proceeds linked to thermal coal
extraction and power generation, significant biodiversity loss and controversial
weapons.
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At each index rebalance, the Benchmark Index also excludes: (1) companies with a
“red” MSCI ESG controversy flag which includes companies determined to be in
violation of international and/or national standards (taking into account
indicators concerning violations of United Nations Global Compact principles and
OECD Guidelines for Multinational Enterprises), and (2) companies determined to
have any tie to controversial weapons (taking into account indicators concerning
ties to controversial weapons).

In addition the Benchmark index excludes sovereign issuers subject to United
Nations Security Council (UNSC) trade sanctions.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a “red” ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises. The Benchmark Index applies the above
exclusionary criteria at each index rebalance.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain ESG criteria in
the selection of index constituents. The Investment Manager has determined that
those principal adverse impacts (PAIs) marked as “X” in the table below are considered
as part of the selection criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion
of
issuers
based on
certain
environmental
screens
(listed
above)

Exclusion
of
issuers based
on an
MSCI ESG
controversy
score

Exclusion of
issuers determined
to have
any tie
to controversial
weapons

Exclusion
of issuers
based on
UN
Sanctions
screens

Greenhouse
Gas
(GHG)
emissions

1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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PAI Description Benchmark Index Selection Criteria
Exclusion
of
issuers
based on
certain
environmental
screens
(listed
above)

Exclusion
of
issuers based
on an
MSCI ESG
controversy
score

Exclusion of
issuers determined
to have
any tie
to controversial
weapons

Exclusion
of issuers
based on
UN
Sanctions
screens

Social
and
employee
matters

10. UNGC+OECD Violations X
11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

Indicators applicable to investments
in
sovereigns
and
supranationals

15. GHG intensity of investee countries
16. Investee countries subject to social violations X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product? above).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest only in issuers in the Benchmark Index or in
issuers that meet the ESG requirements of the Benchmark Index at the time of
purchase.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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In the event that any investments cease to comply, the Fund may continue to hold
such investments only until such time as the relevant securities cease to form part
of the Benchmark Index and/or it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
starting universe through the application of the ESG selection criteria. However,
there is no minimum rate of reduction applied or targeted by the index provider in
the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the starting universe. For example, if issuers in the starting universe engage in
fewer activities that are excluded from the starting universe based on the ESG
selection criteria applied by the Benchmark Index, the rate of reduction may
reduce over time. Conversely, if the index provider increases the ESG selection
criteria in the Benchmark Index as ESG standards evolve, the rate of reduction
may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index. The index provider excludes companies from the Benchmark
Index based on an ESG controversy score (which measures an issuer’s
involvement in ESG related controversies) which includes the exclusion of
companies that are classified as violating United Nations Global Compact
principles (see What environmental and/or social characteristics are promoted by
this financial product? above). Companies that cannot be assessed for an ESG
controversy score where data is not available are also excluded from the
Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund’s assets will
be aligned with the ESG characteristics of the Benchmark Index (this includes 10% of the
Fund’s assets that are qualified as sustainable investments) (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable investments is
determined on or around each index rebalance, where the Fund’s portfolio is rebalanced in
line with its Benchmark Index. Where any investment ceases to qualify as a sustainable
investment between index rebalances, the Fund’s holdings in sustainable investments may
fail below the minimum proportion of sustainable investments.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in sustainable
investments with an environmental objective aligned with the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the Taxonomy
Regulation.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments. These
sustainable investments will be sustainable investments with either an environmental
objective that is not committed to align with the EU Taxonomy or a social objective or a
combination of the two. The combination of sustainable investments with an
environmental or social objective may change over time depending on the activities of the
issuers within the Benchmark Index. The assessment of the Fund’s investments qualifying
as sustainable is determined on or around each index rebalance, where the Fund’s portfolio
is rebalanced in line with its Benchmark Index.

What is the minimum share of socially sustainable investments?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments. These
sustainable investments will be a mix of sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective or a combination of the two. The combination of sustainable investments with an
environmental or social objective may change over time depending on the activities of the
issuers within the Benchmark Index. The assessment of the Fund’s investments qualifying
as sustainable is determined on or around each index rebalance, where the Fund’s portfolio
is rebalanced in line with its Benchmark Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the derivatives
relating to individual issuers used by the Fund. Derivatives based on financial indices,
interest rates, or foreign exchange instruments will not be considered against minimum
environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI Global Aggregate Sustainable and Green
Bond SRI Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg
Global-Aggregate Total Return Index, a broad market index comprised of fixed
income securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found by copying and
pasting the following link into your web browser: https://www.bloomberg.com/
professional/product/indices/bloomberg-fixed-income-indices/#/ucits

Further details of the Fund’s Benchmark Index (including its constituents) are also
available on the index provider’s website at: https://www.bloombergindices.com/
bloomberg-indices/.

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares Global Govt Bond Climate UCITS ETF
Legal entity identifier: 549300P7OTVSCL2W7S63

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of ___% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote certain environmental and social
characteristics by tracking the performance of the FTSE Advanced Climate Risk-Adjusted
World Government Bond Index, its Benchmark Index.

The environmental and social characteristics promoted by this Fund are to provide higher
exposure to government issuers in countries less exposed to climate change risks with
respect to resilience and preparedness to the risks of climate change. These environmental
and social characteristics are incorporated through the selection and weighting of
constituents in the Fund’s Benchmark Index (as described below).

The Benchmark Index measures the performance of government bonds within the FTSE
World Government Bond Index (the “Parent Index”) while seeking to achieve a greater
climate benefit by providing higher exposure to countries less exposed to climate change
risks and lower exposures to countries that are more exposed to climate change risks. The
index provider weights each country based on the market capitalisation of its index eligible
debt, as well as its relative climate risk exposure.

The exposure of each country to climate risk is measured across three distinct and
quantitative climate-related pillars: (i) transition risk, which represents, the level of climate
related risk exposure of the country’s economy as measured by the distance to reach the
modeled emissions needed to meet the temperature alignment target, as determined by
the index provider; (ii) physical risk, which represents the level of climate related risk
exposure to the country and its economy from the physical effects of climate change (for
example, sea level exposure and climate related natural disasters); and (iii) resilience,
which represents a country’s preparedness (for example its governmental effectiveness
and its disaster preparedness) and actions taken (for example, the percentage of the
country’s territory (terrestrial and marine) that is protected and the country’s afforestation
rate) to cope with its level of climate related risk exposure. A single combined score across

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings are limited to 20% and may include cash, money market funds, shares
or units of collective investments schemes, UCITS-eligible exchange traded
commodities and derivatives.

These investments may be used for investment purposes in pursuit of the Fund’s (non
ESG) investment objective, for the purposes of liquidity management and/or for
hedging.

Other holdings will not be considered against minimum environmental or social
safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

No.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

Not applicable.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

Not applicable.

� How does the designated index differ from a relevant broad market index?

Not applicable.

� Where can the methodology used for the calculation of the designated index be found?

Not applicable.

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not lay 
down a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

Pre-contractual disclosure for the financial products referred to in 
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, 

first paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI Pacific ex-Japan ESG Enhanced UCITS ETF 
Legal entity identifier: 549300OR5NBNHQK3QN82

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

  Yes

	 It will make a minimum of sustainable 
investments with an environmental 
objective: ____%

	 in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

 
 
 
 

	 It will make a minimum of sustainable 
investments with a social  
objective: ____%

  No

	 It promotes Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of 15% of 
sustainable investments

	 with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

	 with a social objective

	 It promotes E/S characteristics, but will  
not make any sustainable 
investments

	 What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and social 
characteristics by tracking the performance of the MSCI Pacific ex-Japan ESG Enhanced Focus 
CTB Index, its Benchmark Index:

1.	 exclusion of issuers deemed to be involved in certain activities considered to have negative 
environmental and/or social outcomes;

2.	 exclusion of issuers deemed to have violated United Nations Global Compact principles;

3.	 exclusion of issuers deemed to be involved in very severe ESG related controversies or 
severe environmental controversies;

4.	 exposure to issuers with higher environmental, social and governance (ESG) scores;

5.	 exposure to issuers which have been selected and weighted to align with the climate 
commitments laid down in the Paris Agreement; and

6.	 exposure to investments qualifying as sustainable investments.

These environmental and social characteristics are incorporated through the selection and 
weighting of constituents in the Fund’s Benchmark Index at each index rebalance (as described 
below). The Benchmark Index has been labelled by the index provider as an EU Climate Transition 
benchmark (“CTB”) (within the meaning of the Benchmarks Regulation) and therefore has to be 
constructed in accordance with the minimum standards prescribed by the Benchmarks Regulation 
in respect of the criteria for the selection, weighting and, where applicable, exclusion of the 
underlying assets, to align with the climate commitments laid down in the Paris Agreement.
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The Benchmark Index excludes issuers from the MSCI Pacific ex-Japan Index (the “Parent Index”) 
based on their involvement in certain activities deemed to have negative environmental or social 
outcomes. Issuers are excluded from the Benchmark Index based on their involvement in the 
following business lines/activities (or related activities):

•	 controversial weapons
•	 nuclear weapons
•	 civilian firearms
•	 tobacco
•	 thermal coal
•	 conventional weapons
•	 unconventional oil and gas

The index provider defines what constitutes “involvement” in each restricted activity. This may 
be based on percentage of revenue, a defined total revenue threshold, or any connection to a 
restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers from the Parent Index which are classified as violating 
United Nations Global Compact principles (which are widely accepted corporate sustainability 
principles that meet fundamental responsibilities in areas such as anti-corruption, human rights, 
labour and environmental) or which have a ‘red’ MSCI ESG controversy flag or an ’orange’ 
environmental controversy flag (each based on an MSCI controversy score). An MSCI controversy 
score measures an issuer’s involvement (or alleged involvement) in serious controversies based 
on an assessment of an issuer’s operations and/or products which are deemed to have a negative 
ESG impact. An MSCI controversy score may consider involvement in adverse impact activities 
in relation to environmental issues such as biodiversity and land use, energy and climate change, 
water stress, toxic emissions and waste issues. An MSCI controversy score may also consider 
involvement in adverse impact activities in relation to social issues such as human rights, labour 
management relations, discrimination and workforce diversity.

Companies are also rated by the index provider based on their ability to manage their ESG risks 
and opportunities and are given an MSCI ESG rating. An MSCI ESG rating is designed to measure 
an issuer’s resilience to long-term industry material ESG risks and how well it manages ESG 
risks and opportunities relative to industry peers. The index provider may consider the following 
environmental themes when determining an issuer’s ESG score as part of the ESG rating 
methodology: climate change mitigation based on greenhouse gas emissions, waste and other 
emissions, land use and biodiversity. The index provider may also consider the following social 
themes when determining an issuer’s ESG score as part of the ESG rating methodology: access 
to basic services, community relations, data privacy and security, human capital, health and safety 
and product governance. The MSCI ESG rating methodology recognises that certain environmental 
and social issues are more material based on the type of activity that the issuer is involved in by 
weighting the issues differently in the scoring methodology. Those issuers with higher MSCI ESG 
scores are determined by the index provider to be those issuers that may be better positioned to 
manage future ESG-related challenges and risks compared to their industry peers.

Issuers that have not been assessed or rated by the index provider for an MSCI ESG controversy 
score, an MSCI ESG rating or ESG score are excluded from the Benchmark Index.

Following the application of the above exclusionary criteria, the constituents of the Benchmark 
Index are selected and weighted using the index provider’s optimisation process at each index 
rebalance which seeks to:

•	 reduce the weighted average greenhouse gas (GHG) intensity (Scope 1+2+3) by 30% 
compared to the Parent Index;

•	 reduce the weighted average GHG intensity (Scope 1+2+3) by 7% on an annual basis;
•	 reduce the weighted average potential GHG emissions intensity (Scope 1+2+3) by 30% 

compared to the Parent Index;
•	 increase the weighted exposure to companies with credible carbon reduction targets by at 

least 10%;
•	 optimise exposure to sectors with a high impact on climate change that is at least equivalent 

to the Parent Index (to align with the objective of a CTB);
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•	 target a weighted average ratio of overall green revenue to fossil fuels-based revenue that is 
at least equivalent to the Parent Index; and

•	 target companies with higher ESG ratings in each sector of the Parent Index.

For more information on where details of the methodology of the Benchmark Index can be found 
see Where can the methodology used for the calculation of the designated index be found? below.

	 What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the Benchmark 
Index tracked by the Fund:

1.	 The exclusion of issuers involved in certain activities deemed to have negative 
environmental and/or social outcomes as described above (see What environmental 
and/or social characteristics are promoted by this financial product?).

2.	 The exclusion of companies classified as violating United Nations Global Compact 
principles by the Benchmark Index as described above (see What environmental and/
or social characteristics are promoted by this financial product? above).

3.	 The exclusion of companies identified as being involved in ESG related controversies 
as described above (see What environmental and/or social characteristics are promoted 
by this financial product? above).

4.	 The exposure to companies with credible carbon reduction targets as described above 
(see What environmental and/or social characteristics are promoted by this financial 
product?).

5.	 The weighted average ratio of overall green revenue to fossil fuels-based revenue as 
described above (see What environmental and/or social characteristics are promoted 
by this financial product?).

6.	 The exposure to sectors with a high impact on climate change as described above 
(see What environmental and/or social characteristics are promoted by this financial 
product?).

7.	 The GHG intensity relative to the Parent Index as described above (see What 
environmental and/or social characteristics are promoted by this financial product?).

8.	 The potential GHG intensity relative to the Parent Index as described above (see What 
environmental and/or social characteristics are promoted by this financial product?).

9.	 The decarbonisation rate of GHG intensity per year as described above (see What 
environmental and/or social characteristics are promoted by this financial product?).

10.	 The ESG scores per sector of the Parent Index as described above (see What 
environmental and/or social characteristics are promoted by this financial product?)

11.	 The Fund’s investments qualifying as sustainable investments as described below 
(see What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to such 
objectives?).

12.	 The consideration of the principal adverse impacts on sustainability factors as identified 
in the table below (see Does this financial product consider principal adverse impacts 
on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at each index 
rebalance. At each index rebalance (or as soon as possible and practicable thereafter), the portfolio 
of the Fund is also rebalanced in line with its Benchmark Index.

Sustainability 
indicators measure 
how the environmental 
or social characteristics 
promoted by the financial 
product are attained.
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Where the Fund’s portfolio ceases to meet any of these characteristics in between index 
rebalances, the Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as 
possible and practicable thereafter) in accordance with the Benchmark Index.

	 What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to such 
objectives?

By investing in a portfolio of equity securities that, as far as possible and practicable, consists 
of the component securities of the Fund’s Benchmark Index, a proportion of the Fund’s 
investments will be in activities deemed to contribute to positive environmental and/or social 
impacts or in companies which have committed to science-based carbon reduction targets (as 
described below).

The Fund’s Benchmark Index seeks to allocate a proportion of the Benchmark Index to 
companies that either: (1) derive a minimum percentage of their revenue from products or 
services with positive impacts on the environment and/or society, or (2) have one or more 
active carbon emissions reduction target(s) approved by the Science Based Targets initiative 
(SBTi).

The Benchmark Index uses the MSCI ESG Sustainable Impact Metrics which aim to measure 
revenue exposure to positive sustainable impacts in line with the United Nations’ Sustainable 
Development Goals, the European Union Taxonomy and other sustainability-related 
frameworks. The MSCI ESG Sustainable Impact Metrics consider positive environmental 
impacts in relation to themes such as climate change and natural capital and seek to identify 
those companies that may derive revenues from activities (or related activities) such as 
alternative energy, energy efficiency and green building, sustainable water, pollution prevention 
and control and sustainable agriculture. The MSCI ESG Sustainable Impact Metrics also 
consider positive societal impacts in relation to themes such as basic needs and empowerment 
and seek to identify those companies that may derive revenues from activities (or related 
activities) such as nutrition, major disease treatments, sanitation, affordable real estate, small 
and medium enterprises (SMEs) finance, education and connectivity.

The environmental and social themes together with the revenue alignment thresholds are 
determined by the index provider and are applied at each index rebalance of the Benchmark 
Index.

The Benchmark Index also seeks to identify constituents with a commitment to one or more 
active carbon emissions reduction target(s) approved by the SBTi. The SBTi seeks to provide 
a clearly defined pathway for companies and financial institutions to reduce greenhouse gas 
(GHG) emissions to align with the goals of the Paris Agreement and help prevent the worst 
impacts of climate change.

The sustainable investments within the Fund may contribute to either an environmental 
objective or a social objective or a combination of the two. The combination of sustainable 
investments with an environmental or social objective may change over time depending on the 
activities of the companies within the starting universe of the Benchmark Index.

	 How do the sustainable investments that the financial product partially intends to make, 
not cause significant harm to any environmental or social sustainable investment 
objective?

At each index rebalance, all investments qualifying as sustainable are screened by the index 
provider against certain minimum environmental and social indicators. As part of the screening 
criteria applied by the index provider, companies are assessed on their involvement in activities 
deemed to have highly negative environmental and social impacts. Where a company has been 
identified by the index provider as being involved in activities with highly negative environmental 
and social impacts, it shall not be eligible as a sustainable investment. By tracking the Benchmark 
Index which incorporates these environmental and social related screens, the Investment 
Manager has determined that, at each index rebalance (or as soon as possible and practicable 
thereafter), the Fund’s investments qualifying as sustainable, will not cause significant harm to any 
environmental or social sustainable objective within the meaning of applicable law and regulation.
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——  	How have the indicators for adverse impacts on sustainability factors been taken into 
account?

The mandatory indicators for adverse impacts on sustainability factors (as set out in the 
Regulatory Technical Standards (RTS) under the SFDR) are considered at each index 
rebalance through the screening criteria applied by the index provider in the selection of 
index constituents qualifying as sustainable.

As a result of the screening criteria applied by the index provider, the following 
investments within the Benchmark Index shall not qualify as sustainable investments: (1) 
companies deriving a minimum % revenue from thermal coal (as determined by the index 
provider) which is significantly carbon intensive and a major contributor to greenhouse 
gas emissions (taking into account indicators relating to GHG emissions) (2) companies 
with an “orange” MSCI ESG controversy flag that have been deemed to be involved in 
severe ESG controversies (including in relation to indicators concerning greenhouse 
gas emissions, biodiversity, water, waste and social and employee matters), and (3) 
companies with an MSCI ESG rating of B or below, which are deemed to be lagging 
industry peers based on their high exposure and failure to manage significant ESG risks 
(including in relation to indicators concerning greenhouse gas emissions, biodiversity, 
water, waste, unadjusted gender pay gap and board gender diversity).

At each index rebalance, the Benchmark Index also excludes: (1) companies with a “red” 
MSCI ESG controversy flag which includes companies determined to be in violation 
of international and/or national standards (taking into account indicators concerning 
violations of United Nations Global Compact principles and OECD Guidelines for 
Multinational Enterprises), and (2) companies determined to have any tie to controversial 
weapons (taking into account indicators concerning ties to controversial weapons).

——  	How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a “red” ESG controversy flag which 
excludes issuers which have been determined by the index provider to be in violation 
of the UN Guiding Principles on Business and Human Rights and OECD Guidelines for 
Multinational Enterprises. The Benchmark Index applies the above exclusionary criteria 
at each index rebalance.

The EU Taxonomy sets out a “do not significant harm” principle by which 
Taxonomy‑aligned investments should not significantly harm EU Taxonomy objectives 
and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial 
product do not take into account the EU criteria for environmentally sustainable 
economic activities.

Any other sustainable investments must also not significantly harm any environmental 
or social objectives.

	 Does this financial product consider principal adverse impacts on sustainability factors?

	 Yes

	 No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors by 
tracking the Benchmark Index which incorporates certain ESG criteria in the selection of index 
constituents. The Investment Manager has determined that those principal adverse impacts 
(PAIs) marked as “X” in the table below are considered as part of the selection criteria of the 
Benchmark Index at each index rebalance.

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.
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The Fund’s annual report will include information on the principal adverse impacts on 
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria

Minimum % 
reduction 
of carbon 
emission 
intensity and 
potential 
carbon 
emissions 
targets

Exclusion 
of issuers 
deriving % 
revenue from 
thermal coal 
and 
unconventional 
oil and gas

Exclusion 
of issuers 
based on 
an MSCI 
ESG  
Controversy 
Score

Exclusion 
of issuers 
classified as 
violating 
United 
Nations 
Global  
Compact 
principles

Exclusion 
of issuers 
determined 
to have 
any tie to  
controversial 
weapons

Greenhouse Gas 
(GHG) emissions

1. (a) GHG emissions (Scope 1/2) X

1.(b) GHG emissions (Scope 3) X

2. Carbon footprint X

3. GHG intensity X

4. % in Fossil Fuels X

5. Non-Renewable / Renewable %  

6. High impact sector energy 
consumption

Biodiversity 7. Negative impact to Biodiversity 
sensitive areas

X

Water 8. Emissions to Water X

Waste 9. Hazardous Waste X

Social and 
employee matters

10. UNGC+OECD Violations X X

11. UNGC+OECD Process, 
Monitoring

12. Unadjusted gender pay gap

13. Board gender diversity

14. Controversial weapons   X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as 
possible and practicable consists of the component securities of the Benchmark Index which 
incorporates certain ESG criteria in the selection of constituents. The index methodology of its 
Benchmark Index is described above (see What environmental and/or social characteristics are 
promoted by this financial product?).

The Fund seeks to replicate the constituents of the Benchmark Index by holding all of the securities 
comprising the Benchmark Index in a similar proportion to their weightings in the Benchmark Index 
where possible and practicable.

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy enables it to 
comply with the ESG requirements of its Benchmark Index as determined by the index provider. In 
the event that any investments cease to comply, the Fund may continue to hold such investments 
only until such time as the relevant securities cease to form part of the Benchmark Index and it is 
possible and practicable (in the Investment Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the index 
rebalance of its Benchmark Index.
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Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with 
them on an ongoing basis with regard to index methodologies including their assessment of good 
governance criteria set out by the SFDR which include sound management structures, employee 
relations, remuneration of staff and tax compliance at the level of investee companies.

	 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics promoted 
by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a portfolio 
of equity securities that as far as possible and practicable consists of the component 
securities of the Benchmark Index and thereby comply with the ESG characteristics of 
its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of the 
Benchmark Index, the Fund may continue to hold such investments until such time as 
the relevant securities cease to form part of the Benchmark Index and it is possible and 
practicable (in the Investment Manager’s view) to liquidate the position.

	 What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the Parent 
Index through the application of the ESG selection criteria. However, there is no minimum 
rate of reduction applied or targeted by the index provider in the selection of constituents 
for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up the 
Parent Index. For example, if issuers in the Parent Index engage in fewer activities that 
are excluded from the Parent Index based on the ESG selection criteria applied by the 
Benchmark Index, the rate of reduction may reduce over time. Conversely, if the index 
provider increases the ESG selection criteria in the Benchmark Index as ESG standards 
evolve, the rate of reduction may increase over time.

	 What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the Benchmark 
Index. At each index rebalance, the index provider excludes companies from the 
Benchmark Index based on an ESG controversy score (which measures an issuer’s 
involvement in ESG related controversies) and excludes companies that are classified 
as violating United Nations Global Compact principles (see What environmental and/or 
social characteristics are promoted by this financial product? above).

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

Good governance 
practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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	 What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable consists 
of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities within the 
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and 
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its Benchmark 
Index so that at least 80% of the Fund’s assets will be aligned with the ESG characteristics of 
the Benchmark Index (this includes 15% of the Fund’s assets that are qualified as sustainable 
investments) (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the Benchmark 
Index, the Fund may continue to hold such investments until such time as the relevant securities 
cease to form part of the Benchmark Index and it is possible and practicable (in the Investment 
Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable investments is determined 
on or around each index rebalance, where the Fund’s portfolio is rebalanced in line with its 
Benchmark Index. Where any investment ceases to qualify as a sustainable investment between 
index rebalances, the Fund’s holdings in sustainable investments may fall below the minimum 
proportion of sustainable investments.

The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

Investments

#1 Aligned with 
E/S characteristics

#1A Sustainable Other 
environmental

#2 Other

#1B Other E/S 
characteristics Social

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental 
or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental 
or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social 
characteristics that do not qualify as sustainable investments.

	 How does the use of derivatives attain the environmental or social characteristics 
promoted by the financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient 
portfolio management in connection with the environmental or social characteristics promoted 
by the Fund. Where the Fund uses derivatives for promoting environmental or social 
characteristics, any ESG rating or analyses referenced above will apply to the underlying 
investment.

Taxonomy-aligned 
activities are expressed 
as a share of:

- 	 turnover reflecting 
the share of 
revenue from green 
activities of investee 
companies.

- 	 capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 	 operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
specific assets.
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To what minimum extent are sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in sustainable 
investments with an environmental objective aligned with the EU Taxonomy.

	 Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1?

	 Yes
	 In fossil gas	 	 In nuclear energy

	 No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first 
graph shows the Taxonomy-alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the investments 
of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments
including sovereign bonds*

 Taxonomy-aligned:
Fossil gas
 Taxonomy-aligned:
Nuclear
 Taxonomy-aligned:
(no fossil gas & nuclear)
 Non Taxonomy-aligned

100%

2. Taxonomy-alignment of investments
excluding sovereign bonds*

 Taxonomy-aligned:
Fossil gas
 Taxonomy-aligned:
Nuclear
 Taxonomy-aligned:
(no fossil gas & nuclear)
 Non Taxonomy-aligned

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

To comply with the 
EU Taxonomy, the 
criteria for fossil gas 
include limitations on 
emissions and switching 
to renewable power 
or low-carbon fuels 
by the end of 2035. 
For nuclear energy, 
the criteria include 
comprehensive safety 
and waste management 
rules.

Enabling activities 
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities 
are activities for which 
low-carbon alternatives 
are not yet available 
and among others 
have greenhouse 
gas emission levels 
corresponding to the 
best performance.

1  Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective 
- see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic 
activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

                       NM0324U-3477726-299/344



10

 are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

Reference benchmarks 
are indexes to measure 
whether the financial 
product attains the 
environmental or social 
characteristics that they 
promote.

	 What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in investments in 
transitional and enabling activities within the meaning of the Taxonomy Regulation.

What is the minimum share of sustainable investments with an environmental objective 
that are not aligned with the EU Taxonomy?

A minimum of 15% of the Fund’s assets will be invested in sustainable investments. These 
sustainable investments will be a mix of sustainable investments with either an environmental 
objective that is not committed to align with the EU Taxonomy or a social objective or a combination 
of the two. The combination of sustainable investments with an environmental or social objective 
may change over time depending on the activities of the issuers within the Benchmark Index. The 
assessment of the Fund’s investments qualifying as sustainable is determined on or around each 
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark Index.

What is the minimum share of socially sustainable investments? 

A minimum of 15% of the Fund’s assets will be invested in sustainable investments. These 
sustainable investments will be a mix of sustainable investments with either an environmental 
objective that is not committed to align with the EU Taxonomy or a social objective or a combination 
of the two. The combination of sustainable investments with an environmental or social objective 
may change over time depending on the activities of the issuers within the Benchmark Index. The 
assessment of the Fund’s investments qualifying as sustainable is determined on or around each 
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark Index.

What investments are included under “#2 Other”, what is their purpose and are there 
any minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments may only 
be used for the purpose of efficient portfolio management, except for derivatives used for currency 
hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the derivatives relating 
to individual issuers used by the Fund. Derivatives based on financial indices, interest rates, or 
foreign exchange instruments will not be considered against minimum environmental or social 
safeguards.

	 Is a specific index designated as a reference benchmark to determine whether this financial 
product is aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by tracking 
the performance of the MSCI Pacific ex-Japan ESG Enhanced Focus CTB Index, its Benchmark 
Index, which incorporates the index provider’s ESG selection criteria.

	 How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to the 
Parent Index to exclude issuers that do not meet such ESG selection criteria.

	 How is the alignment of the investment strategy with the methodology of the index 
ensured on a continuous basis?

At each index rebalance (or as soon as possible and practicable thereafter), the portfolio 
of the Fund is also rebalanced in line with its Benchmark Index.
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	 How does the designated index differ from a relevant broad market index?

The Benchmark Index has been labelled by the index provider as an EU Climate 
Transition benchmark (within the meaning of the Benchmarks Regulation) and therefore 
has to be constructed in accordance with the minimum standards prescribed by the 
Benchmarks Regulation. The Benchmark Index selects, weights and, where applicable, 
excludes issuers from the Parent Index to align with the climate commitments laid down 
in the Paris Agreement.

The ESG selection criteria that is applied by the index provider is set out above (see What 
environmental and/or social characteristics are promoted by this financial product?).

	 Where can the methodology used for the calculation of the designated index be 
found?

The methodology of the Fund’s Benchmark Index can be found by copying and pasting 
the following link into your web browser:https://www.msci.com/index/methodology/latest/
ESGEnhancedFocusCTB

The methodology of the Fund’s Benchmark Index can also be found on the index provider’s 
website at https://www.msci.com/index-methodology

	 Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus entitled 
’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page for the Fund, 
which can be found by typing the name of the Fund into the search bar on the iShares website: 
www.iShares.com

                       NM0324U-3477726-301/344

http://www.iShares.com


Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI World Paris-Aligned Climate UCITS ETF
Legal entity identifier: 549300RDSGEJQW85Q898

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 25% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the MSCI World Climate Paris Aligned
Benchmark Select Index, its Benchmark Index:

1. exclusion of issuers deemed to be involved in certain activities considered to have
negative environmental and/or social outcomes;

2. exclusion of issuers deemed to be involved in very severe ESG related controversies;

3. exclusion of issuers deemed to be involved in very severe or severe controversies
relating to environmental issues;

4. exposure to issuers which have been selected and weighted to align with the climate
commitments laid down in the Paris Agreement; and

5. exposure to investments qualifying as sustainable investments.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).

The Benchmark Index has been labelled by the index provider as an EU Paris-aligned
Benchmark (“PAB”) (within the meaning of the Benchmarks Regulation) and therefore has
to be constructed in accordance with the minimum standards prescribed by the
Benchmarks Regulation in respect of the criteria for the selection, weighting and, where
applicable, exclusion of the underlying assets, to align with the climate commitments laid
down in the Paris Agreement.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Benchmark Index excludes issuers from the MSCI World Index (the “Parent Index”)
based on their involvement in certain activities deemed to have negative environmental or
social outcomes. Issuers are excluded from the Benchmark Index based on their
involvement in the following business lines/activities (or related activities):

• controversial weapons
• nuclear weapons
• civilian firearms
• tobacco
• thermal coal mining
• oil and gas
• oil sands
• power generation (relating to thermal coal-based power generation, liquid fuel-based

power generation and natural gas based power generation)

The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers from the Parent Index which have a ‘red’ MSCI
ESG controversy flag or an environmental controversy flag (each based on an MSCI
controversy score). An MSCI controversy score measures an issuer’s involvement (or
alleged involvement) in serious controversies based on an assessment of an issuer’s
operations and/or products which are deemed to have a negative ESG impact. An MSCI
controversy score may consider involvement in adverse impact activities in relation to
environmental issues such as biodiversity and land use, energy and climate change, water
stress, toxic emissions and waste issues. An MSCI controversy score may also consider
involvement in adverse impact activities in relation to social issues such as human rights,
labour management relations, discrimination and workforce diversity. Companies with a
‘red’ or ‘orange’ MSCI environmental controversy flag (based on an MSCI environmental
controversy score) are also excluded from the Benchmark Index.

Following the application of the above exclusionary criteria, the constituents of the
Benchmark Index are selected and weighted using the index provider’s optimisation
process at each index rebalance which seeks to:

• reduce the weighted average greenhouse gas (GHG) intensity (Scope 1+2+3) by 50%
compared to the Parent Index;

• reduce the weighted average GHG intensity (Scope 1+2+3) by 10% on an annual
basis;

• reduce the weighted average potential GHG emissions intensity (Scope 1+2+3) by
50% compared to the Parent Index;

• increase the weighted exposure to companies with credible carbon reduction targets;
• optimise exposure to sectors with a high impact on climate change that is at least

equivalent to the Parent Index (to align with the objective of a PAB to include exposure
to sectors that have a need to actively reduce GHG emissions);

• minimum increase in weighted average low carbon transition (LCT) score relative to
Parent Index;

• minimum ratio of weighted average green revenue/ weighted average brown revenue
relative to Parent Index; and

• minimum increase in weighted average green revenue relative to the Parent Index.

For more information on where details of the methodology of the Benchmark Index can be
found see Where can the methodology used for the calculation of the designated index be
found? (below).
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� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

2. The exclusion of companies identified as being involved in ESG related
controversies as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

3. The exclusion of companies identified as being involved in environmental
controversies as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

4. The exposure to companies with credible carbon reduction targets as described
above (see What environmental and/or social characteristics are promoted by
this financial product?).

5. The weighted average ratio of overall green revenue to fossil fuels-based
revenue as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

6. The weighted average green revenue relative to the Parent Index (see What
environmental and/or social characteristics are promoted by this financial
product?).

7. The weighted average LCT score relative to Parent Index (see What
environmental and/or social characteristics are promoted by this financial
product?).

8. The exposure to sectors with a high impact on climate change as described
above (see What environmental and/or social characteristics are promoted by
this financial product?).

9. The GHG intensity relative to the Parent Index as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

10. The potential GHG intensity relative to the Parent Index as described above (see
What environmental and/or social characteristics are promoted by this financial
product?).

11. The decarbonisation rate of GHG intensity per year as described above (see
What environmental and/or social characteristics are promoted by this financial
product?).

12. The Fund’s investments qualifying as sustainable investments as described
below (see What are the objectives of the sustainable investments that the
financial product partially intends to make and how does the sustainable
investment contribute to such objectives?).

13. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal
adverse impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at each
index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark Index.
Where the Fund’s portfolio ceases to meet any of these characteristics in between index
rebalances, the Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as
possible and practicable thereafter) in accordance with the Benchmark Index.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

By investing in a portfolio of equity securities that, as far as possible and practicable,
consists of the component securities of the Fund’s Benchmark Index, a proportion of
the Fund’s investments will be in activities deemed to contribute to positive
environmental and/or social impacts or in companies which have committed to
science-based carbon reduction targets (as described below).

The Fund’s Benchmark Index seeks to allocate a proportion of the Benchmark Index to
companies that either: (1) derive a minimum percentage of their revenue from products
or services with positive impacts on the environment and/or society, or (2) have one or
more active carbon emissions reduction target(s) approved by the Science Based
Targets initiative (SBTi).

The Benchmark Index uses the MSCI ESG Sustainable Impact Metrics which aim to
measure revenue exposure to positive sustainable impacts in line with the United
Nations’ Sustainable Development Goals, the European Union Taxonomy and other
sustainability-related frameworks. The MSCI ESG Sustainable Impact Metrics consider
positive environmental impacts in relation to themes such as climate change and
natural capital and seek to identify those companies that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable
agriculture. The MSCI ESG Sustainable Impact Metrics also consider positive societal
impacts in relation to themes such as basic needs and empowerment and seek to
identify those companies that may derive revenues from activities (or related activities)
such as nutrition, major disease treatments, sanitation, affordable real estate, small
and medium enterprises (SME) finance, education and connectivity.

The environmental and social themes together with the revenue alignment thresholds
are determined by the index provider and are applied at each index rebalance of the
Benchmark Index.

The Benchmark Index also seeks to identify constituents with a commitment to one or
more active carbon emissions reduction target(s) approved by the SBTi. The SBTi seeks
to provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions to align with the goals of the Paris Agreement and
help prevent the worst impacts of climate change.

The sustainable investments within the Fund may contribute to either an
environmental objective or a social objective or a combination of the two. The
combination of sustainable investments with an environmental or social objective may
change over time depending on the activities of the companies within the starting
universe of the Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable are screened by the
index provider against certain minimum environmental and social indicators. As part of the
screening criteria applied by the index provider, companies are assessed on their
involvement in activities deemed to have highly negative environmental and social
impacts. Where a company has been identified by the index provider as being involved in
activities with highly negative environmental and social impacts, it shall not be eligible as a
sustainable investment. By tracking the Benchmark Index which incorporates these
environmental and social related screens, the Investment Manager has determined that, at
each index rebalance (or as soon as possible and practicable thereafter), the Fund’s
investments qualifying as sustainable, will not cause significant harm to any
environmental or social sustainable objective within the meaning of applicable law and
regulation.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the screening criteria applied by the index provider
in the selection of index constituents qualifying as sustainable.
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As a result of the screening criteria applied by the index provider, the following
investments within the Benchmark Index shall not qualify as sustainable
investments: (1) companies deriving a minimum % revenue from thermal coal (as
determined by the index provider) which is significantly carbon intensive and a
major contributor to greenhouse gas emissions (taking into account indicators
relating to GHG emissions) (2) companies with an “orange” MSCI ESG controversy
flag that have been deemed to be involved in severe ESG controversies (including
in relation to indicators concerning greenhouse gas emissions, biodiversity, water,
waste and social and employee matters), and (3) companies with an MSCI ESG
rating of B or below, which are deemed to be lagging industry peers based on their
high exposure and failure to manage significant ESG risks (including in relation to
indicators concerning greenhouse gas emissions, biodiversity, water, waste,
unadjusted gender pay gap and board gender diversity).

At each index rebalance, the Benchmark Index also excludes: (1) companies with a
“red” MSCI ESG controversy flag which includes companies determined to be in
violation of international and/or national standards (taking into account
indicators concerning violations of United Nations Global Compact principles and
OECD Guidelines for Multinational Enterprises), and (2) companies determined to
have any tie to controversial weapons (taking into account indicators concerning
ties to controversial weapons).

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a “red” ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises. The Benchmark Index applies the above
exclusionary criteria at each index rebalance.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain ESG criteria in
the selection of index constituents. The Investment Manager has determined that
those principal adverse impacts (PAIs) marked as “X” in the table below are considered
as part of the selection criteria of the Benchmark Index at each index rebalance.

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description
Minimum %
reduction of
GHG emissions
and carbon
intensity

Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
Controversy
Score

Exclusion of
issuers
determined to
have any tie
to controversial
weapons

Minimum
weighted green
to fossil fuel
based
ratio

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3) X
2. Carbon footprint X
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable % X
6. High impact sector energy
consumption

Biodiversity 7. Negative impact to Biodiversity
sensitive areas

X

Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X

11. UNGC+OECD Process,
Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index and
thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product? above). The Fund seeks to
replicate the constituents of the Benchmark Index by holding all of the securities
comprising the Benchmark Index in a similar proportion to their weightings in the
Benchmark Index where possible and practicable.

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and it is possible and practicable (in the Investment Manager’s view) to liquidate
the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Parent Index through the application of the ESG selection criteria. However, there
is no minimum rate of reduction applied or targeted by the index provider in the
selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the ESG selection
criteria applied by the Benchmark Index, the rate of reduction may reduce over
time. Conversely, if the index provider increases the ESG selection criteria in the
Benchmark Index as ESG standards evolve, the rate of reduction may increase
over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index. At each index rebalance, the index provider excludes
companies from the Benchmark Index based on an ESG controversy score (which
measures an issuer’s involvement in ESG related controversies) and excludes
companies that are classified as violating United Nations Global Compact
principles (see What environmental and/or social characteristics are promoted by
this financial product? above).

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities within the
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its
Benchmark Index so that at least 80% of the Fund’s assets will be aligned with the ESG
characteristics of the Benchmark Index (this includes 25% of the Fund’s assets that are
qualified as sustainable investments) (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable is determined on or
around each index rebalance, where the Fund’s portfolio is rebalanced in line with its
Benchmark Index. Where any investment ceases to qualify as a sustainable investment
between index rebalances, the Fund’s holdings in sustainable investments may fall below
the minimum proportion of sustainable investments

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in sustainable
investments with an environmental objective aligned with the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the Taxonomy
Regulation.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 25% of the Fund’s assets will be invested in sustainable investments. These
sustainable investments will be a mix of sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective or a combination of the two. The combination of sustainable investments with an
environmental or social objective may change over time depending on the activities of the
issuers within the Benchmark Index. The assessment of the Fund’s investments qualifying
as sustainable is determined on or around each index rebalance, where the Fund’s portfolio
is rebalanced in line with its Benchmark Index.

What is the minimum share of socially sustainable investments?

A minimum of 25% of the Fund’s assets will be invested in sustainable investments. These
sustainable investments will be a mix of sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective or a combination of the two. The combination of sustainable investments with an
environmental or social objective may change over time depending on the activities of the
issuers within the Benchmark Index. The assessment of the Fund’s investments qualifying
as sustainable is determined on or around each index rebalance, where the Fund’s portfolio
is rebalanced in line with its Benchmark Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the derivatives
relating to individual issuers used by the Fund. Derivatives based on financial indices,
interest rates, or foreign exchange instruments will not be considered against minimum
environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the MSCI World Climate Paris Aligned Benchmark Select
Index, its Benchmark Index, which incorporates the index provider’s ESG selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as possible and practicable thereafter), the
portfolio of the Fund is also rebalanced in line with its Benchmark Index.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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� How does the designated index differ from a relevant broad market index?

The Benchmark Index has been labelled by the index provider as an EU
Paris-aligned benchmark (within the meaning of the Benchmarks Regulation) and
therefore has to be constructed in accordance with the minimum standards
prescribed by the Benchmarks Regulation. The Benchmark Index selects, weights
and, where applicable, excludes issuers from the Parent Index to align with the
climate commitments laid down in the Paris Agreement.

The ESG selection criteria that is applied by the index provider is set out above
(see What environmental and/or social characteristics are promoted by this
financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index provider’s
website at: https://www.msci.com/eqb/methodology/meth_docs/MSCI_Climate_Paris_
Aligned_Benchmark_Select_Indexes_Methodology_August2021.pdf

Further details of the Fund’s Benchmark Index (including its constituents) are also
available on the index provider’s website at: https://www.msci.com/constituents

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled “Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI World Small Cap ESG Enhanced UCITS ETF
Legal entity identifier: 549300BI81RXTGHYGC95

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 15% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the MSCI World Small Cap ESG
Enhanced Focus CTB Index, its Benchmark Index:

1. exclusion of issuers deemed to be involved in certain activities considered to have
negative environmental and/or social outcomes;

2. exclusion of issuers deemed to have violated United Nations Global Compact
principles;

3. exclusion of issuers deemed to be involved in very severe ESG related controversies
or severe environmental controversies;

4. exposure to issuers with higher environmental, social and governance (ESG) scores;

5. exposure to issuers which have been selected and weighted to align with the climate
commitments laid down in the Paris Agreement; and

6. exposure to investments qualifying as sustainable investments.

These environmental and social characteristics are incorporated through the selection and
weighting of constituents in the Fund’s Benchmark Index at each index rebalance (as
described below). The Benchmark Index has been labelled by the index provider as an EU
Climate Transition benchmark (“CTB”) (within the meaning of the Benchmarks Regulation)
and therefore has to be constructed in accordance with the minimum standards prescribed
by the Benchmarks Regulation in respect of the criteria for the selection, weighting and,
where applicable, exclusion of the underlying assets, to align with the climate
commitments laid down in the Paris Agreement.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in sustainable
investments with an environmental objective aligned with the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

� No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 20% of the Fund’s assets will be invested in sustainable investments. These
sustainable investments will be sustainable investments with either an environmental
objective that is not committed to align with the EU Taxonomy or a social objective or a
combination of the two. The combination of sustainable investments with an
environmental or social objective may change over time depending on the activities of the
issuers within the Benchmark Index. The assessment of the Fund’s investments qualifying
as sustainable investments is determined on or around each index rebalance, where the
Fund’s portfolio is rebalanced in line with its Benchmark Index.

What is the minimum share of socially sustainable investments?

A minimum of 20% of the Fund’s assets will be invested in sustainable investments. These
sustainable investments will be sustainable investments with either an environmental
objective that is not committed to align with the EU Taxonomy or a social objective or a
combination of the two. The combination of sustainable investments with an
environmental or social objective may change over time depending on the activities of the
issuers within the Benchmark Index. The assessment of the Fund’s investments qualifying
as sustainable investments is determined on or around each index rebalance, where the
Fund’s portfolio is rebalanced in line with its Benchmark Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the derivatives
relating to individual issuers used by the Fund. Derivatives based on financial indices,
interest rates, or foreign exchange instruments will not be considered against minimum
environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI US Corporate Climate Paris Aligned ESG
Select Index, its Benchmark Index, which incorporates the index provider’s ESG selection
criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index has been labelled by the index provider as an EU
Paris-aligned benchmark (within the meaning of the Benchmarks Regulation) and
therefore has to be constructed in accordance with the minimum standards
prescribed by the Benchmarks Regulation. The Benchmark Index selects, weights
and, where applicable, excludes issuers from the Parent Index to align with the
climate commitments laid down in the Paris Agreement.

The ESG selection criteria that is applied by the index provider is set out above
(see What environmental and/or social characteristics are promoted by this
financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found by copying and
pasting the following link into your web browser: https://www.bloomberg.com/
professional/product/indices/bloomberg-fixed-income-indices/#/ucits.

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com
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