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Important Information

Copies of this Prospectus can be obtained from and enquiries
regarding the Company should be addressed to:

Schroder Investment Management (Europe) S.A.
5, rue Hohenhof

1736 Senningerberg

Grand Duchy of Luxembourg

Tel: (+352) 341 342 202

Fax: (+352) 341 342 342

This prospectus (the "Prospectus") should be read in its
entirety before making any application for Shares. If you are
in any doubt about the contents of this Prospectus you
should consult your financial or other professional adviser.

Shares are offered on the basis of the information contained
in this Prospectus and the documents referred to herein.

No person has been authorised to issue any advertisement or
to give any information, or to make any representations in
connection with the offering, placing, subscription, sale,
switching or redemption of Shares other than those
contained in this Prospectus and, if issued, given or made,
such advertisement, information or representations must not
be relied upon as having been authorised by the Company or
the Management Company. Neither the delivery of this
Prospectus nor the offer, placement, subscription or issue of
any of the Shares shall under any circumstances create any
implication or constitute a representation that the
information given in this Prospectus is correct as of any time
subsequent to the date hereof.

The Directors, whose names appear below, have taken all
reasonable care to ensure that the information contained in
this Prospectus is, to the best of their knowledge and belief,
in accordance with the facts and does not omit anything
material to such information. The Directors accept
responsibility accordingly.

The distribution of this Prospectus and supplementary
documentation and the offering of Shares may be restricted
in certain countries. Investors wishing to apply for Shares
should inform themselves as to the requirements within their
own country for transactions in Shares, any applicable
exchange control regulations and the tax consequences of
any transaction in Shares.

This Prospectus does not constitute an offer or solicitation by
anyone in any country in which such offer or solicitation is
not lawful or authorised, or to any person to whom it is
unlawful to make such offer or solicitation.

Investors should note that not all of the protections provided
under their relevant regulatory regime may apply and there
may be no right to compensation under such regulatory
regime, if such scheme exists.

For the purposes of the General Data Protection Regulation
2016/679 (“GDPR"), the data controllers in relation to any
personal data you supply are the Company and the
Management Company.

In order to comply with the obligations and responsibilities
under the GDPR, the Company and the Management
Company are required by law to make available to you a
privacy policy which details how Schroders collect, use,
disclose, transfer, and store your information. Please find a
copy of the privacy policy at

www.schroders.com/en/privacy-policy. You hereby
acknowledge that you have read and understood the
contents of the privacy policy.

Investors should note that investor data (such as name and
address) may be transferred by or on Schroder Investment
Management (Europe) S.A.’s behalf to certain third party
service providers, such as paying agents or facilities agents,
in the EEA, Switzerland and the UK.

The distribution of this Prospectus in certain countries may
require that this Prospectus be translated into the languages
specified by the regulatory authorities of those countries.
Should any inconsistency arise between the translated and
the English version of this Prospectus, the English version
shall always prevail.

The Management Company may use telephone recording
procedures to record any conversation. Investors are deemed
to consent to the recording of conversations with the
Management Company and to the use of such recordings by
the Management Company and/or the Company in legal
proceedings or otherwise at their discretion.

The price of Shares in the Company and the income from
them may go down as well as up and an Investor may not
get back the amount invested.
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Definitions

ABCP(s)
asset backed commercial paper(s)

Accumulation Shares

shares which accumulate their net income so that the income
is included in the price of the shares

Alternative Asset Classes

asset classes including real estate, infrastructure, private
equity, commodities, precious metals and Alternative
Investment Funds as described in Appendix III, section "Fund
Details", paragraph (1)

Annual Distribution Charge

the cost charged for the distribution of the Funds in this
Prospectus, expressed as a percentage of the net assets

Annual Management Charge

the cost charged for the investment management of the
Funds in this Prospectus, expressed as a percentage of the
net assets

Articles

the articles of association of the Company as amended from
time to time

Asia

China, Hong Kong, India, Indonesia, Japan, Korea, Malaysia,
the Philippines, Singapore, Taiwan, Thailand and other
economies in the Asian continent including but not limited to
Bangladesh, Brunei, Cambodia, Pakistan, Mongolia,
Myanmar, Nepal, Sri Lanka, Bhutan, East Timor, Kazakhstan,
Kyrgyzstan, Tajikistan, Turkmenistan, Uzbekistan and Vietnam

Asia Pacific

China, Hong Kong, India, Indonesia, Japan, Korea, Malaysia,
the Philippines, Singapore, Taiwan, Thailand, Australia, New
Zealand and other economies in the Asian continent
including but not limited to Bangladesh, Brunei, Cambodia,
Pakistan, Mongolia, Myanmar, Nepal, Sri Lanka, Bhutan, East
Timor, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan,
Uzbekistan and Vietnam

AUD

Australian Dollar

Avoided Emissions

Emission reductions that occur as a result of the use of a
product or service. Avoided emissions represent the
emissions savings that are derived as a result of greater
efficiencies in terms of impact on the climate within that
product or service. The concept of avoided emissions applies
across many industries; examples may include products that
avoid emissions by including thermal insulation to help
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reduce heat loss; teleconferencing services that limit the
need for long distance travel; or energy-efficient lightbulbs
that consume less electricity.

Bond Connect

A bond trading link between China and Hong Kong which
allows foreign institutional investors to invest in onshore
Chinese bonds and other debt instruments traded on the
China Interbank Bond Market (“CIBM”), Bond Connect
provides foreign institutional investors a more streamlined
access to the CIBM

BRL

Brazilian Real

Business Day

unless otherwise provided in the Fund's details in Appendix
111, a Business Day is a week day other than New Year's Day,
Good Friday, Easter Monday, Christmas Eve, Christmas Day
and the day following Christmas Day

CHF

Swiss Franc

China A-Shares

equity securities of Chinese companies listed and traded in
RMB on Chinese stock exchanges such as Shenzhen or
Shanghai Stock Exchanges

China B-Shares

equity securities of Chinese companies listed and traded in
HKD or USD on Chinese stock exchanges such as Shenzhen
or Shanghai Stock Exchanges

China H-Shares

equity securities of Chinese companies listed and traded in
Hong Kong Stock Exchange or other foreign exchanges

Company
Schroder International Selection Fund

CSSF

Commission de Surveillance du Secteur Financier
(Luxembourg Financial Sector Supervisory Authority)

CSSF Circular 14/592

The CSSF Circular 14/592 relating to the Guidelines on the
European Securities and Markets Authority (ESMA) on ETFs
and other UCITS issues

Dealing Day

unless otherwise provided in the Fund's details in Appendix
III, a Dealing Day is a Business Day which does not fall within
a period of suspension of calculation of the Net Asset Value
per Share of the relevant Fund. The Management Company



may also take into account whether relevant local stock
exchanges and / or Regulated Markets are closed for trading
and settlement, and may elect to treat such closures as non-
Dealing Days for Funds which invest a substantial amount of
their portfolio on these closed stock exchanges and/or
Regulated Markets. A list of expected non-Dealing Days for
the Funds is available from the Management Company on
request and is also available on the Internet site
www.schroders.|u.

Depositary

J.P. Morgan Bank Luxembourg S.A., acting as depositary bank
and fund administrator

Directors or Board of Directors

the board of directors of the Company

Distributor

a person or entity duly appointed from time to time by the

Management Company to distribute or arrange for the
distribution of Shares

Distribution Period
the period from one date on which dividends are paid by the

Company to the next. This may be annual or shorter where
dividends are paid more regularly

Distribution Shares
shares which distribute their income
EEA

European Economic Area
Eligible Asset

a transferable security of any kind or any other permitted
asset as more fully described in Appendix I 1.A

Eligible State
includes any member state of the European Union ("EU"),
any member state of the Organisation for Economic Co-

operation and Development ("OECD"), and any other state
which the Directors deem appropriate

EMU

Economic and Monetary Union

ESG

Environmental, social and governance considerations

EU

European Union

EUR

the European currency unit (also referred to as the Euro)

Exchange Traded Fund

an investment fund listed on a stock exchange which
represents a pool of securities, commodities or currencies
which typically track the performance of an index. Exchange
Traded Funds (ETFs) are traded like shares. Investment in
open-ended or closed-ended ETFs will be allowed if they
qualify as (i) UCITS or other UCIs or (ii) transferable
securities, respectively

Financial Indices

means any index compliant with Article 9 of the Grand Ducal
Regulation of 8 February 2008 and CSSF Circular 14/592

Fund

a specific portfolio of assets and liabilities within the
Company having its own net asset value and represented by
a separate Share Class or Share Classes

GBP

Great British Pound

Green Bond Principles

Green Bond Principles are voluntary process guidelines
issued by the International Capital Market Association (ICMA)
that recommend transparency and disclosure and promote
integrity in the development of the Green Bond market by
clarifying the approach for the issuance of a Green Bond. The
Green Bond Principles are based on four core components:
(i) use of proceeds, (ii) process for project evaluation and
selection, (iii) management of proceeds, and (iv) reporting, as
well as recommendations for the use of external reviews.

Gross Asset Value

the amount of assets determined on the basis of the value of
the assets of the Fund excluding liabilities of the Fund

HKD

Hong Kong Dollar

Investment Fund(s)

a UCITS or other UCI in which the Funds may invest, as
determined in the investment rules described in Appendix I

Investment Trust(s)

a closed-ended investment company that invests in shares of
other companies. An Investment Trust is classified as a
transferable security, and thereby qualifies as an eligible
investment for a UCITS under the Luxembourg Law, if it is
listed on a Regulated Market. Investments in Investment
Trusts which are not listed on a Regulated Market, are
currently limited to 10% of the Net Asset Value of a Fund
under Luxembourg Law (together with any other investments
made in accordance with investment restriction 1. A(9) in
Appendix I)

Investor

a subscriber for Shares
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JPY
Japanese Yen

Law

the law on undertakings for collective investment dated 17
December 2010, as amended from time to time

Management Company

Schroder Investment Management (Europe) S.A.

Market Neutral

Sub-Funds following this strategy attempt to exploit market
inefficiencies between stocks via pair trades or baskets of
stocks. This is achieved by investing similar amounts long and
short in related companies. The companies will typically have
similar characteristics, such as sector, industry, country or
market capitalisation

Mark-to-Market

The valuation, in accordance with Article 29(3) of MMFR, of
positions at readily available closing prices that are sourced
independently, including exchange prices, screen prices, or
quotes from several independent reputable brokers

Mark-to-Model

Any valuation, in accordance with Article 29(4) of MMFR,
which is benchmarked, extrapolated or otherwise calculated
from one or more market inputs

Money Market Fund Regulation or MMFR
The regulation (EU) 2017/1131 of the European Parliament

and of the Council of 14 June 2017 on Money Market Funds,
as it may be amended or supplemented from time to time

Money Market Fund
An undertaking for collective investment authorised in

accordance with the MMFR subject to specific provisions
disclosed in Appendix III to this Prospectus

Money Market Instruments
Instruments as defined in Article 2(1)(o) of the UCITS

Directive and as referred to in Article 3 of Commission
Directive 2007/16/EC which meet the conditions of MMFR

Money Market Investments
Money market instruments as defined under the UCITS
Directive, specifically instruments normally dealt on the

money market which are liquid and have a value which can
be accurately determined at any time

Net Asset Value

Net Asset Value per Share (as described below) multiplied by
the number of Shares

Net Asset Value per Share
The value per Share of any Share Class determined in

accordance with the relevant provisions described under the
heading "Calculation of Net Asset Value" as set out in Section
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2.4 or, if applicable, under the heading “Specific provisions on
the calculation of the Net Asset Value per Share of Funds
qualifying as Money Market Funds” in Appendix III

OoTC

over-the-counter

Nordic

The region of Denmark, Finland, Iceland, Norway and Sweden

Paris Agreement

The Paris Agreement is a legally binding international treaty
on climate change. It was adopted by 196 Parties at COP 21 in
Paris, on 12 December 2015 and entered into force on 4
November 2016. Its goal is to limit global warming to below
2, preferably to 1.5 degrees Celsius, compared to pre-
industrial levels.

Real Estate Investment Fund or REIT

is an entity that is dedicated to owning, and in most cases,
managing real estate. This may include, but is not limited to,
real estate in the residential (apartments), commercial
(shopping centres, offices) and industrial (factories,
warehouses) sectors. Certain REITs may also engage in real
estate financing transactions and other real estate
development activities. The legal structure of a REIT, its
investment restrictions and the regulatory and taxation
regimes to which it is subject will differ depending on the
jurisdiction in which it is established. Investment in REITs will
be allowed if they qualify as transferable securities. A closed-
ended REIT, the units of which are listed on a Regulated
Market is classified as a transferable security listed on a
Regulated Market thereby qualifying as an eligible
investment for a UCITS under the Luxembourg Law

Reference Currency

The currency in which a Share Class is offered to Investors

Regulated Market

a market within the meaning of Article 4 (1) (21) of the
Directive 2014/65/EC of the European Parliament and of the
Council of 15 May 2014 on markets in financial instruments or
another regulated market, which operates regularly and is
recognised and open to the public in an Eligible State

Regulations

the Law as well as any present or future related Luxembourg
laws or implementing regulations, circulars and CSSF's
positions

Reporting Fund

a Fund or a Share Class that complies with UK HMRC's tax
regime for offshore funds and therefore has a certain tax
status relevant for UK tax paying Shareholders

RMB

Renminbi, the official currency of the People's Republic of
China; is used to denote the Chinese currency traded in the
onshore and the offshore markets (primarily in Hong Kong).



For clarity purposes, all the references to RMB in the name of
a Fund or in its reference currency must be understood as a
reference to offshore RMB

Schroders

the Management Company's ultimate holding company and
its subsidiaries and affiliates worldwide

Schroder Funds

investment funds managed by a member of the Schroders
corporate group

SFDR
Regulation (EU) 2019/2088 of the European Parliament and of

the Council of 27 November 2019 on sustainability-related
disclosures in the financial services sector

SGD

Singapore Dollar

Share

a share of no par value in any one Share Class in the capital
of the Company

Share Class

a class of Shares with a specific fee structure

Shareholder

a holder of Shares

Standard Variable Net Asset Value
Money Market Fund

a Money Market Fund that (i) invests in Money Market
Instruments referred to in Article 10 (1) and (2) of the MMFR,
(i) is subject to the portfolio rules set out in Article 25 of the

MMPFR and (iii) complies with the specific requirements laid
down in Articles 29, 30 and 33 (1) of the MMFR

Taxonomy
Regulation (EU) 2020/852 of the European Parliament and of

the Council of 18 June 2020 on the establishment of a
framework to facilitate sustainable investment

Transfer Agent

HSBC Continental Europe, Luxembourg, acting as the
provider of registrar and transfer agency services

UCITS

an "undertaking for collective investment in transferable
securities" within the meaning of points a) and b) of Article 1
(2) of the UCITS Directive

UCI

an "undertaking for collective investment" within the
meaning of Article 2 (2) of the Law

UCITS Directive

Directive 2009/65/EC of the European Parliament and of the
Council of 13 July 2009, as amended, on the coordination of
laws, regulations and administrative provisions relating to
UCITS

UCITS Risk Measurement Rules

The rules applying to UCITS in the context of risk
measurement and calculation of global exposure, including
the ESMA guidelines 10-788, CSSF Regulation 10-4 and CSSF
Circular 11/512 and any applicable regulations or guidelines
in this context

UK

United Kingdom

UN SDGs

United Nations Sustainable Development Goals

USA or US

the United States of America (including the States and the
District of Columbia), its territories, its possessions and any
other areas subject to its jurisdiction

usbD

United States Dollar

Weighted Average Life

the average length of time to legal maturity of all of the
underlying assets in a Money Market Fund reflecting the
relative holdings in each asset

Weighted Average Maturity

the average length of time to legal maturity or, if shorter, to
the next interest rate reset to a money market rate, of all of
the underlying assets in a Money Market Fund reflecting the
relative holdings in each asset

All references herein to time are to Luxembourg Time
unless otherwise indicated.

Words importing the singular shall, where the context
permits, include the plural and vice versa.
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Section 1

1. The Company
1.1. Structure

The Company is an open-ended investment company
organised as a "société anonyme" under the laws of the
Grand Duchy of Luxembourg and qualifies as a Société
d'Investissement a Capital Variable ("SICAV"). The Company
operates separate Funds, each of which is represented by
one or more Share Classes. The Funds are distinguished by
their specific investment policy or any other specific features.

The Company constitutes a single legal entity, but the assets
of each Fund shall be invested for the exclusive benefit of the
Shareholders of the corresponding Fund and the assets of a
specific Fund are solely accountable for the liabilities,
commitments and obligations of that Fund.

The Directors may at any time resolve to set up new Funds
and/or create within each Fund one or more Share Classes
and this Prospectus will be updated accordingly. The
Directors may also at any time resolve to close a Fund, or one
or more Share Classes within a Fund to further subscriptions.

Certain Shares may be listed on the Luxembourg Stock
Exchange as well as any other recognised stock exchange.

1.2. Investment Objectives and Policies

The exclusive objective of the Company is to place the funds
available to it in transferable securities and other permitted
assets of any kind, including derivatives, with the purpose of
spreading investment risks and affording its Shareholders
the results of the management of its portfolios.

The specific investment objective and policy of each Fund is
described in Appendix IIIL.

The investments of each Fund shall at any time comply with
the restrictions set out in Appendix I or in Appendix III as
appropriate. Investors should, prior to any investment being
made, take due account of the risks of investments set out in
Appendix II or in Appendix III as appropriate.
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Section 2

2. Share Dealing
2.1. Subscription for Shares

How to subscribe

Investors subscribing for Shares for the first time should
complete an application form and send it with applicable
identification documents by post to the Transfer Agent.
Application forms may be accepted by facsimile transmission
or other means approved by the Transfer Agent, provided
that the original is immediately forwarded by post. If
completed application forms and cleared funds are received
by the Transfer Agent for any Dealing Day before 13.00,
unless otherwise specified in Appendix III, Shares will
normally be issued at the relevant Net Asset Value per Share,
as defined under "Calculation of Net Asset Value",
determined on the Dealing Day (plus any applicable initial
charge). For completed applications received after 13.00,
Shares will normally be issued at the relevant Net Asset Value
per Share on the immediately following Dealing Day (plus any
applicable initial charge).

Each Investor will be given a personal account number
which, along with any relevant transaction number,
should be quoted on any payment by bank transfer. Any
relevant transaction number and the personal account
number should be used in all correspondence with the
Transfer Agent or any Distributor.

Different subscription procedures may apply if
applications for Shares are made through Distributors.

All applications to subscribe for Shares shall be dealt with
on an unknown Net Asset Value basis before the
determination of the Net Asset Value per Share for that
Dealing Day.

However, the Directors may permit, if they deem it
appropriate, different dealing cut-off times to be determined
in justified circumstances, such as distribution to Investors in
jurisdictions with a different time zone. Such different dealing
cut-off times may either be specifically agreed upon with
Distributors or may be published in any supplement to the
Prospectus or other marketing document used in the
jurisdiction concerned. In such circumstances, the applicable
dealing cut-off time applied to Shareholders must always
precede the valuation point of the Funds for that Dealing
Day.

In respect of the Funds with dealing cut-off at 13.00 on the
preceding Dealing Day, as specified in Appendix III,
application forms and cleared funds must be received before
13.00 in order to be dealt with at the relevant Net Asset Value
per Share the following Dealing Day, as defined below under
"Calculation of Net Asset Value", determined on the Dealing
Day (plus any applicable initial charge). Application forms and
cleared funds for Shares received after 13.00 will be dealt
with on the second following Dealing Day.

Subsequent subscriptions for Shares do not require
completion of an additional application form. However,
Investors shall provide written instructions as agreed with
the Transfer Agent to ensure smooth processing of
subsequent subscriptions. Instructions may also be made by
letter, facsimile transmission, in each case duly signed, or
such other means approved by the Transfer Agent.

Confirmations of transactions will normally be dispatched on
the Business Day following the execution of subscription
instructions. Shareholders should promptly check these
confirmations to ensure that they are correct in every detail.
Investors are advised to refer to the terms and conditions on
the application form to inform themselves fully of the terms
and conditions to which they are subscribing.

How to pay

Payment should be made by electronic bank transfer net of
all bank charges (i.e. at the Investor's expense). Further
settlement details are available on the application form.

Shares are normally issued once settlement in cleared funds
is received. In the case of applications from approved
financial intermediaries or other investors authorised by the
Management Company, the issue of Shares is conditional
upon the receipt of settlement within a previously agreed
period not exceeding three Business Days from the relevant
Dealing Day unless otherwise specified in Appendix III. Any
non-Dealing Days for a Fund falling within the settlement
period are excluded from the calculation of the settlement
date. If, on the settlement date, banks are not open for
business in the country of the currency of settlement, then
settlement will be on the next Business Day on which those
banks are open. Payment should arrive in the appropriate
bank account, as specified in the settlement instructions, at
the latest by 17:00 on the settlement date. Payments received
after this time may be considered to have settled on the next
Business Day on which the bank is open. If timely settlement
is not made, an application may lapse and be cancelled at the
cost of the applicant or his/her financial intermediary. Failure
to make good settlement by the settlement date may result
in the Company bringing an action against the defaulting
Investor or his/her financial intermediary or deducting any
costs or losses incurred by the Company, Management
Company or Transfer Agent against any existing holding of
the applicant in the Company. No interest will be payable on
any money returnable to the Investor held by the
Management Company or Transfer Agent pending
confirmation of a transaction. Payments in cash will not be
accepted. Third party payments will only be accepted at the
Management Company's discretion.

Different settlement procedures may apply if applications
for Shares are made through Distributors.

Currency Exchange Service

Payments to and from the Shareholder should normally be
made in the currency of the relevant Share Class. However, if
the Shareholder selects a currency other than the currency of
the relevant Share Class for any payments to or from the
Company, this will be deemed to be a request by the
Shareholder to the Management Company acting on behalf
of the Company to provide a foreign exchange service
(provided by the Transfer Agent on the Management
Company'’s behalf) to the Shareholder in respect of such
payment. Details of the charge applied to foreign exchange
transactions, which is retained by the Management Company,
are available upon request from the Management Company
acting on behalf of the Company. The cost of currency
conversion and other related expenses will be borne by the
relevant Investor. This currency exchange service will not be
available for certain Funds, as indicated in Appendix IIL. For
such Funds, payments to and from the Shareholder shall be
made in the currency of the relevant Share Class.
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Price Information

The Net Asset Value per Share of one or more Share Classes
is published daily in such newspapers or other electronic
services as determined from time to time by the Directors. It
may be made available on the Schroder Investment
Management (Europe) S.A. internet site www.schroders.lu,
and is available from the registered office of the Company
unless otherwise provided for in Appendix III in respect of a
Money Market Fund.

Neither the Company nor the Distributors accept
responsibility for any error in publication or for non-
publication of the Net Asset Value per Share.

Types of Shares

Shares are issued only in registered form. Registered Shares
are in non-certificated form. Fractional entitlements to
registered Shares will be rounded to up to four decimal
places. Shares may also be held and transferred through
accounts maintained with clearing systems.

General

Instructions to subscribe, once given, are irrevocable, except
in the case of a suspension or deferral of dealing. The
Management Company and/or the Company in their absolute
discretion reserve the right to instruct the Transfer Agent to
reject any application in whole or in part. If an application is
rejected, any subscription money received will be refunded at
the cost and risk of the applicant without interest.
Prospective applicants should inform themselves as to the
relevant legal, tax and exchange control regulations in force
in the countries of their respective citizenship, residence or
domicile.

The Management Company may have agreements with
certain Distributors pursuant to which they agree to act as or
appoint nominees for Investors subscribing for Shares
through their facilities. In such capacity, the Distributor may
effect subscriptions, switches and redemptions of Shares in
nominee name on behalf of individual Investors and request
the registration of such operations on the register of
Shareholders of the Company in nominee name. The
Distributor or nominee maintains its own records and
provides the Investor with individualised information as to its
holdings of Shares. Except where local law or custom
proscribes the practice, Investors may invest directly in the
Company and not avail themselves of a nominee service.
Unless otherwise provided by local law, any Shareholder
holding Shares in a nominee account with a Distributor has
the right to claim, at any time, direct title to such Shares.

The Management Company draws however the Investors'
attention to the fact that any Investor will only be able to fully
exercise his Shareholder rights directly against the Company,
if the Investor is registered himself and his own name in the
Shareholders' register. In cases where an Investor invests in
the Company through a Distributor or a nominee investing
into the Company in his own name but on behalf of the
Investor, it may not always be possible for the Investor to
exercise certain Shareholder rights directly against the
Company. Investors are advised to take advice on their
rights.

Subscriptions in Kind

The Board of Directors may from time to time accept
subscriptions for Shares against contribution in kind of
securities or other assets which could be acquired by the
relevant Fund pursuant to its investment policy and
restrictions. Any such subscriptions in kind will be made at
the Net Asset Value of the assets contributed calculated in
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accordance with the rules set out in Section 2.4 or, if
applicable, under the heading “Specific provisions relating to
the calculation of the Net Asset Value per Share” in Appendix
III: Additional Information for Money Market Funds hereafter
and will be the subject of an independent auditor's report
drawn up in accordance with the requirements of
Luxembourg law and will be at the subscriber's expense.

Should the Company not receive good title on the assets
contributed this may result in the Company bringing an
action against the defaulting Investor or his/her financial
intermediary or deducting any costs or losses incurred by the
Company or Management Company against any existing
holding of the applicant in the Company.

Anti-Money Laundering Procedures

Pursuant to international norms and Luxembourg laws and
regulations (comprising but not limited to the law of 12
November 2004 relating to the fight against money
laundering and terrorism financing, as amended, and the
Grand-Ducal Regulation of 1st February 2010 providing
details on certain provisions of the amended law of 12
November 2004 and the amended CSSF Regulation 12/02 of
14 December 2012 on the fight against money laundering
and terrorist financing) obligations have been imposed on all
professionals in the financial sector to prevent money
laundering and terrorism financing.

As a result of such provisions, the Management Company,
acting on behalf of the Company, has delegated the
performance of due diligence and ongoing due diligence, in
accordance with Luxembourg laws and regulations. To fulfil
this requirement, the Transfer Agent (on behalf of the
Management Company) has established a procedure to
identify all the Company's Investors. The Transfer Agent (on
behalf of the Management Company) may request any
information and supporting documentation it deems
necessary, including information about beneficial ownership,
source of funds and origin of wealth. In any case, the
Management Company and/or Transfer Agent may require,
at any time, additional documentation to comply with
applicable legal and regulatory requirements.

In case of delay or failure by an Investor to provide the
documents required, an application for subscription or, if
applicable, any other transaction may not be accepted and in
the case of an application for redemption, redemption
proceeds may be withheld. Neither the Company nor the
Management Company nor the Transfer Agent have any
liability for delays or failure to process deals as a result of the
Investor providing no or only incomplete information and/or
documentation.

In case of a subscription by an intermediary and/or nominee
acting on behalf of an Investor, enhanced customer due
diligence measures for this intermediary and/or nominee will
be applied in accordance with the amended law of 12
November 2004 and the amended CSSF Regulation 12/02 of
14 December 2012. In this context, Investors must inform
without delay the Transfer Agent when the person(s)
designated as beneficial owner(s) change and in general,
ensure at all times that each piece of information and each
document provided to the Transfer Agent or intermediary
and/or nominee remains accurate and up-to-date.

The Management Company shall ensure that due diligence
measures on the Company's investments are applied on a
risk-based approach in accordance with Luxembourg
applicable laws and regulations.


http://www.schroders.lu

Statement for the purposes of the UK Offshore Funds
(Tax) Regulations 2009

In accordance with the requirements laid out in Chapter 6 of
the UK Offshore Funds (Tax) Regulations 2009 (SI 2009/3001)
the Directors hereby state that:

Equivalence Condition

The Company complies with the requirements of the UCITS
Directive.

Genuine Diversity of Ownership Condition

Interests in the Funds are widely available, and the
Management Company undertakes that they will be
marketed and made available sufficiently widely and in a
manner appropriate to reach the intended categories of
Investor who meet the broad requirements for investment in
any given Share Class, and are not intended to be limited to
particular investors or narrowly-defined groups of investor.
Please refer to Section 3 under "Share Classes" in Appendix
I1I for details of the minimum levels of investment and/or
investor categories that are specified as eligible to acquire
particular Share Classes.

Provided that a person meets the broad requirements for
investment in any given Share Class, he/she may obtain
information on and acquire the relevant Shares in the
Company, subject to the paragraphs immediately following.

Investment Restrictions applying to US Investors

The Company has not been and will not be registered under
the United States Investment Company Act of 1940 as
amended (the "Investment Company Act"). The Shares of the
Company have not been and will not be registered under the
United States Securities Act of 1933 as amended (the
"Securities Act") or under the securities laws of any state of
the US and such Shares may be offered, sold or otherwise
transferred only in compliance with the Securities Act and
such state or other securities laws. The Shares of the
Company may not be offered or sold to or for the account, of
any US Person. For these purposes, US Person shall mean
any person defined as a US person under Regulation S of the
Securities Act.

If you are in any doubt as to your status, you should consult
your financial or other professional adviser.

Investment restrictions applying to Canadian Investors

The Shares of the Company will not be publicly offered in
Canada. Any offering of Shares of the Company in Canada
will be made only by way of private placement: (i) pursuant to
a Canadian offering memorandum containing certain
prescribed disclosure, (ii) on a basis which is exempt from the
requirement that the Company prepare and file a prospectus
with the relevant Canadian securities regulatory authorities
and pursuant to applicable requirements in the relevant
Canadian jurisdictions, and (iii) to persons or entities that are
"accredited investors" (as such term is defined in National
Instrument 45-106 Prospectus and Registration

Exemptions) and, if required, "permitted clients" (as such
term is defined in National Instrument 31-103 Registration
Requirements, Exemptions and Ongoing Registrant
Obligations).

The Management Company is not registered in any capacity
in any jurisdiction in Canada and may rely on one or more
exemptions from various registration requirements in certain
Canadian jurisdictions. In addition to being an "accredited
investor"”, a Canadian-resident Investor may also be required
to be a "permitted client". If a Canadian-resident Investor, or

an Investor that has become a Canadian-resident after
purchasing Shares of the Company, is required to be a
"permitted client" and does not qualify, or no longer
qualifies, as a "permitted client", the Investor will not be able
to purchase any additional Shares of the Company and may
be required to redeem its outstanding Shares.

Investment restrictions applying to Dubai International
Financial Center (DIFC) Investors

This Prospectus relates to Funds which are not subject to any
form of regulation or approval by the Dubai Financial
Services Authority ("DFSA"). The DFSA has no responsibility
for reviewing or verifying any Prospectus or other documents
in connection with these Funds. Accordingly, the DFSA has
not approved this Prospectus or any other associated
documents nor taken any steps to verify the information set
out in this Prospectus, and has no responsibility for it. The
Units (Shares) to which this Prospectus relates may be illiquid
and/or subject to restrictions on their resale. Prospective
purchasers should conduct their own due diligence on the
Units (Shares). If you do not understand the contents of this
document you should consult an authorized financial adviser.

Investment Restrictions applying to Hong Kong Investors

Unless otherwise disclosed in this Prospectus or other
supplementary documents thereto, this Prospectus contains
information on Funds that are not authorised by the
Securities & Futures Commission of Hong Kong (the “SFC")
pursuant to Section 104 of the Securities and Futures
Ordinance (“SFO").

No offer shall be made to the public of Hong Kong in respect
of the unauthorised Funds. Such unauthorised Funds may
only be offered or sold in Hong Kong to persons who are
“professional investors” as defined in the SFO (and any rules
made under the SFO) or in other circumstances which do not
otherwise contravene the SFO.

In addition, this Prospectus may only be distributed,
circulated or issued to persons who are “professional
investors” under the SFO (and any rules made thereunder) or
as otherwise permitted under the Hong Kong laws.

2.2. Redemption and Switching of Shares
Redemption Procedure

Redemption instructions accepted by the Transfer Agent for
any Dealing Day before 13.00, unless otherwise specified in
Appendix III, or such other time at the Directors' discretion,
will normally be executed at the relevant Net Asset Value per
Share calculated on the Dealing Day (less any applicable
redemption charge). Instructions accepted by the Transfer
Agent after 13.00 will normally be executed on the following
Dealing Day.

In respect of the Funds with dealing cut-off at 13.00 on the
preceding Dealing Day, as specified in Appendix III,
redemption requests must be received before 13.00 in order
to be dealt with at the relevant Net Asset Value per Share the
following Dealing Day. Redemption requests received after
13.00 will be dealt with on the second following Dealing Day.

Execution of a redemption instruction can only be granted if
the related registered holding level allows for it. In cases
where dealing is suspended in a Fund from which a
redemption has been requested, the processing of the
redemption will be held over until the next Dealing Day
where dealing is no longer suspended.
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Instructions to redeem Shares may be given to the Transfer
Agent by completing the form requesting redemption of
Shares or by letter, facsimile transmission or other means
approved by the Transfer Agent where the account reference
and full details of the redemption must be provided. All
instructions must be signed by the registered Shareholders,
except where sole signatory authority has been chosen in the
case of a joint account holding or where a representative has
been appointed following receipt of a completed power of
attorney.

Redemption Proceeds

Different settlement procedures may apply if instructions
to redeem Shares are communicated via Distributors.

Redemption proceeds are normally paid by bank transfer or
electronic transfer, within three Business Days from the
relevant Dealing Day unless otherwise specified in Appendix
III and will be instructed to be made at no cost to the
Shareholder, provided the Company is in receipt of all
documents required. Any non-Dealing Days for a Fund falling
within the settlement period are excluded from the
calculation of the settlement date. If, on the settlement date,
banks are not open for business in the country of the
currency of settlement, then settlement will be on the next
Business Day on which those banks are open. The Company,
Management Company or Transfer Agent are not responsible
for any delays or charges incurred at any receiving bank or
settlement system, nor are they responsible for delays in
settlement which may occur due to the timeline for local
processing of payments within some countries or by certain
banks. Redemption proceeds will normally be paid in the
currency of the relevant Share Class (for the avoidance of
doubt, in respect of the BRL Hedged Share Class this would
be the relevant Fund Currency (and not BRL)). However, at
the request of the Shareholder, a currency exchange service
for redemptions is provided to the Shareholder by the
Transfer Agent acting on behalf of the Company. Details of
the charge applied to foreign exchange transactions, which is
retained by the Management Company, are available upon
request from the Management Company acting on behalf of
the Company. The cost of currency conversion and other
related expenses will be borne by the relevant Investor. This
currency exchange service will not be available for certain
Funds, as indicated in Appendix III. For such Funds,
redemption proceeds shall be paid in the currency of the
relevant Share Class.

If, in exceptional circumstances and for whatever reason,
redemption proceeds cannot be paid within three Business
Days (or otherwise specified in Appendix III) from the
relevant Dealing Day, for example when the liquidity of the
relevant Fund does not permit, then payment will be made as
soon as reasonably practicable thereafter (not exceeding,
however, thirty calendar days) at the Net Asset Value per
Share calculated on the relevant Dealing Day.

Redemptions in Kind

The Directors may from time to time permit redemptions in
kind. Any such redemption in kind will be valued in
accordance with the requirements of Luxembourg law. In
case of a redemption in kind, Shareholders will have to bear
costs incurred by the redemption in kind (mainly costs
resulting from drawing-up of the independent auditor's
report) unless the Company considers that the redemption in
kind is in its own interest or made to protect its own
interests. Requests for redemptions in kind may only be
accepted if the total Net Asset Value of the Shares to be
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redeemed in a Fund is at least EUR 10,000,000 or an
equivalent amount in another currency, unless otherwise
determined from time to time by the Directors.

Switching Procedure

A switch transaction is a transaction by which the holding of a
Shareholder into a Share Class (the "Original Class") is
converted into another Share Class (the "New Class") either
within the same Fund or in different Funds within the
Company.

Acceptance by the Transfer Agent of switching instructions
will be subject to the availability of the New Class and to the
compliance with any eligibility requirements and/or other
specific conditions attached to the New Class (such as
minimum subscription and holding amounts). The switching
procedure is processed as a redemption from the Original
Class followed by a subscription into the New Class.

If the Original and New Classes involved in a switch
transaction have the dealing cut-off time at 13.00 and the
same Dealing Days, switching instructions accepted by the
Transfer Agent before 13.00, or such other time at the
Directors' discretion, will normally be executed on the
Dealing Day associated with the receipt of the instruction and
will normally be executed based on the relevant Net Asset
Values per Share of both Share Classes calculated for that
Dealing Day (less any applicable switching charge).

In respect of the Funds with dealing cut-off at 13.00 on the
preceding Dealing Day, as specified in Appendix III, switching
instructions must be received before 13.00 in order to be
dealt with at the relevant Net Asset Value per Share the
following Dealing Day. Switching instructions received after
13.00 will be dealt with on the second following Dealing Day.
Similarly if switching is requested into those Funds, the prior
notice will be taken into account for the processing of the
Share Class subscription.

However, the following rules will apply if the settlement
period in the New Class is shorter than that of the Original
Class and/or if the Original and New Classes are subject to
different Dealing Days, or dealing cut-off times, or different
day or time of the Net Asset Value per Share availability; or if
the Original and New Classes are subject to different Fund
holidays or different currency holidays during the settlement
cycle:

(A) the redemption will be dealt with on the Dealing Day
relating to the receipt of the switching instruction with
the Net Asset Value per Share of the Original Class
calculated for that Dealing Day, and

(B) the subscription will be executed at the next earliest
Dealing Day applicable for the New Class with the Net
Asset Value per Share of the New Class calculated for
that Dealing Day, and

(C) the subscription may be further deferred to a later
Dealing Day so that the settlement date for the
subscription will always match or follow the settlement
date for the redemption (if possible both settlement
periods will be matched), and

(D) where the redemption is settled before the subscription,
the redemption proceeds will remain on the Company's
collection account and interest accrued will be for the
benefit of the Company.



In cases where dealing is suspended in a Fund from or to
which a switch has been requested, the processing of the
switch will be held over until the next Dealing Day where
dealings are no longer suspended. The switching procedures
described above will continue to apply.

Instructions to switch Shares may be given to the Transfer
Agent by completing the switch form or by letter, facsimile
transmission or other means approved by the Transfer Agent
where the account reference and the number of Shares to be
switched between named Share Classes and Funds must be
provided. All instructions must be signed by the registered
Shareholders, except where sole signatory authority has been
chosen in the case of a joint account holding or where a
representative has been appointed following receipt of a
completed power of attorney.

Instructions to switch Shares between Share Classes
denominated in different currencies will be accepted. A
currency exchange service for such switches is provided by
the Transfer Agent acting on behalf of the Company. Details
of the charge applied to foreign exchange transactions,
which is retained by the Management Company, are available
upon request from the Management Company acting on
behalf of the Company. The cost of currency conversion and
other related expenses will be borne by the relevant Investor.
This currency exchange service will not be available for
certain Funds, as indicated in Appendix IIL

The Directors may, at their discretion, allow certain selected
Distributors to make a charge for switching which shall not
exceed 1% of the value of the Share being requested to be
switched.

The same principles may apply if Investors instruct switches
between Investment Funds belonging to different legal
structures within Schroders' fund ranges.

Shareholders should seek advice from their local tax advisers
to be informed on the local tax consequences of such
transactions.

General

Different redemption and switching procedures may
apply if instructions to switch or redeem Shares are
communicated via Distributors.

All instructions to redeem or switch Shares shall be dealt
with on an unknown Net Asset Value basis before the
determination of the Net Asset Value per Share for that
Dealing Day.

Instructions to make payments to third parties will only
be accepted at the Management Company's discretion.

The value of Shares held by any Shareholder in any one Share
Class after any switch or redemption should generally exceed
the minimum investment set forth under "Share Classes" in
Appendix III for each Share Class.

Unless waived by the Management Company, if, as a result of
any switch or redemption request, the amount invested by
any Shareholder in a Share Class in any one Fund falls below
the minimum holding for that Share Class, it will be treated
as an instruction to redeem or switch, as appropriate, the
Shareholder's total holding in the relevant Share Class.

The Directors may permit, if they deem it appropriate,
different dealing cut-off times to be determined in justified
circumstances, such as distribution to Investors in
jurisdictions with a different time zone. Such different dealing
cut-off times may either be specifically agreed upon with

Distributors or may be published in any supplement to the
Prospectus or other marketing document used in the
jurisdiction concerned. In such circumstances, the applicable
dealing cut-off time applied to Shareholders must always
precede the dealing cut-off time referred to in this
Prospectus.

Confirmations of transactions will normally be dispatched by
the Transfer Agent on the next Business Day after Shares are
switched or redeemed. Shareholders should promptly check
these confirmations to ensure that they are correct in every
detail.

Switching or redemption requests will be considered binding
and irrevocable by the Management Company and will, at the
discretion of the Management Company, only be executed
where the relevant Shares have been duly issued.

2.3. Restrictions on Subscriptions and Switches into
Certain Funds or Share Classes

A Fund or Share Class may be closed to new subscriptions or
switches in (but not to redemptions or switches out) if, in the
opinion of the Management Company, the closure is
necessary to protect the interests of existing Shareholders or
to enable the efficient management of the Fund or Share
Class. Without limiting the circumstances where the closure
may be appropriate, the circumstances could be where the
Fund or a Share Class has reached a size such that the
capacity of the market has been reached or that it becomes
difficult to manage in an optimal manner, and/or where to
permit further inflows would be detrimental to the
performance of the Fund or the Share Class. Notwithstanding
the above, the Management Company may, at its discretion,
allow the continuation of subscriptions from regular savings
schemes on the basis that these types of flows present no
challenge with respect to capacity. Any Fund or Share Class
may be closed to new subscriptions or switches in without
notice to Shareholders. Once closed, a Fund, or Share Class,
will not be re-opened until, in the opinion of the Management
Company, the circumstances which required closure no
longer prevail. A Fund or Share Class may be re-opened to
new subscriptions or switches in without notice to
Shareholders.

Investors should contact the Management Company or check
the website www.schroders.lu for the current status of the
relevant Funds or Share Classes and for subscription
opportunities that may occur (if any).

Capacity Restricted Dealing ("CRD") may be implemented for
Funds (or Share Classes) which are closed to new
subscriptions or switches in. Any investor who wants to invest
in a Fund (or a Share Class) for which CRD is in effect (except
as stated below) must submit an expression of interest
("EOI") form to the Management Company, which can be
found on the website: www.schroders.lu/crd. Investors who
have submitted a valid EOI form will be placed on a waiting
list and contacted by the Management Company should
capacity become available. Investors will be contacted by the
Management Company in the order in which EOIs were
accepted. However, where capacity is offered to the Fund for
a limited time period, only Investors who are able to
subscribe within the relevant timeframe, as specified in their
EOI, will be contacted in the order in which EOIs were
accepted. The EOI form contains a maximum subscription
limit which Investors may not exceed, a minimum
subscription amount and a timeframe required by Investors
to complete the subscription process.
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The Management Company reserves the right to reject or
scale back subscriptions if the total subscription amount is in
excess of the limit stated in the terms and conditions of the
EOI form. If an Investor does not wish to invest the amount
stated in the EOI or is not able to invest within the specified
timeframe, the Management Company reserves the right to
reject the subscription, extend the period for subscription or
to contact other investor(s) in the order in which EOIs were
accepted. Investors should contact the Management
Company or check the website www.schroders.lu/crd for
more detail on how the CRD facility will operate and for the
list of closed Funds (or Share Classes) for which CRD is in
effect. The normal eligibility requirements will apply to any
applications made under the CRD process.

The Management Company may accept a subscription in a
Fund (or any Share Class) which is closed to new
subscriptions or switches in, and in relation to which CRD
may or may not be in effect, where (i) the Investment
Manager of such Fund (or Share Class) informs the
Management Company that investment capacity has become
available, or (ii) where such applicant gave the Management
Company a commitment to invest in the Fund (or Share
Class) prior to CRD coming into effect in respect of that Fund
(or Share Class). Such subscriptions may be made by any
investor, whether or not they are also on the CRD waiting list
referred to above.

2.4. Calculation of Net Asset Value
Calculation of the Net Asset Value per Share

(A) The Net Asset Value per Share of each Share Class will be
calculated on each Dealing Day in the currency of the
relevant Share Class (for the avoidance of doubt, in
respect of the BRL Hedged Share Class this would be the
relevant Fund Currency (and not BRL)). It will be
calculated by dividing the Net Asset Value attributable to
each Share Class, being the proportionate value of its
assets less its liabilities, by the number of Shares of such
Share Class then in issue. The resulting sum shall be
rounded to the nearest four decimal places.

(B) The Directors reserve the right to allow the Net Asset
Value per Share of each Share Class to be calculated
more frequently than once daily or to otherwise alter
dealing arrangements on a permanent or a temporary
basis, for example, where the Directors consider that a
material change to the market value of the investments
in one or more Funds so demands. The Prospectus will
be amended, following any such permanent alteration,
and Shareholders will be informed accordingly.

(C) Invaluing total assets, the following rules will apply
unless otherwise provided for in Appendix III in respect
of a Money Market Fund:

(1) The value of any cash in hand or on deposit, bills and
demand notes and accounts receivable, prepaid
expenses, cash dividends and interest declared or
accrued as aforesaid and not yet received shall be
deemed to be the full amount thereof, unless in any
case the same is unlikely to be paid or received in
full, in which case the value thereof shall be arrived
at after making such discount as the Company may
consider appropriate in such case to reflect the true
value thereof.

(2) The value of such securities, derivatives and assets
will be determined on the basis of the last available
price on the stock exchange or any other Regulated
Market on which these securities or assets are
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traded or admitted for trading. Where such
securities or other assets are quoted or dealt in one
or by more than one stock exchange or any other
Regulated Market, the Directors shall make
regulations for the order of priority in which stock
exchanges or other Regulated Markets shall be used
for the provisions of prices of securities or assets.

(3) If a security is not traded or admitted on any official
stock exchange or any Regulated Market, or in the
case of securities so traded or admitted the last
available price of which does not reflect their true
value, the Directors are required to proceed on the
basis of their expected sales price, which shall be
valued with prudence and in good faith.

(4) The derivatives which are not listed on any official
stock exchange or traded on any other recognised
market are subject to reliable and verifiable
valuation on a daily basis and can be sold, liquidated
or closed by an offsetting transaction at any time at
their fair value at the Company's initiative. The
reference to fair value shall be understood as a
reference to the amount for which an asset could be
exchanged, or a liability be settled, between
knowledgeable, willing parties in an arm's length
transaction. The reference to reliable and verifiable
valuation shall be understood as a reference to a
valuation, which does not rely only on market
quotations of the counterparty and which fulfils the
following criteria:

( The basis of the valuation is either a reliable up-
to-market value of the instrument, or, if such
value is not available, pricing model using an
adequately-recognised methodology.

(M Verification of the valuation is carried out by one
of the following:

(@) an appropriate third party which is
independent from the counterparty of the
OTC derivative, at an adequate frequency
and in such a way that the Company is able
to check it;

(b) a unit within the Company which is
independent from the department in charge
of managing the assets and which is
adequately equipped for such purpose.

(5) Units or shares in UCIs shall be valued on the basis
of their last available Net Asset Value as reported by
such undertakings.

(6) Liquid assets and Money Market Instruments will
usually be valued on a mark to market basis.

(7) If any of the aforesaid valuation principles do not
reflect the valuation method commonly used in
specific markets or if any such valuation principles
do not seem accurate for the purpose of
determining the value of the Company's assets, the
Directors may fix different valuation principles in
good faith on either a permanent or temporary basis
(as appropriate) and in accordance with generally
accepted valuation principles and procedures.

(8) Any assets or liabilities in currencies other than the
Fund Currency (as defined in Appendix III) will be
converted using the relevant spot rate quoted by a
bank or other recognised financial institution.
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(D) If on any Dealing Day the aggregate transactions in
Shares of a Fund result in a net increase or decrease of
Shares which exceeds a threshold set by the Directors
from time to time for that Fund (relating to the cost of
market dealing for that Fund), the Net Asset Value of the
Fund will be adjusted, to the extent allowed by applicable
law, by an amount which reflects both the estimated
fiscal charges and dealing costs that may be incurred by
the Fund and the estimated bid/offer spread of the
assets in which the Fund invests. The adjustment will be
an addition when the net movement results in an
increase of all Shares of the Fund and a deduction when
it results in a decrease. Please see "Dilution" and
"Dilution Adjustment" below for more details.

Dilution

The Funds are single priced and may suffer a reduction in
value as a result of the transaction costs incurred in the
purchase and sale of their underlying investments and the
spread between the buying and selling prices of such
investments caused by subscriptions, redemptions and/or
switches in and out of the Fund. This is known as “dilution”.
In order to counter this and to protect Shareholders'
interests, the Management Company will apply “swing
pricing” as part of its daily valuation policy to the extent
allowed by applicable law. This will mean that in certain
circumstances the Management Company will make
adjustments in the calculations of the Net Asset Values per
Share, to counter the impact of dealing and other costs to be
incurred by the Funds in liquidating or purchasing
investments on occasions when these are deemed to be
significant. The calculation of such adjustments may take into
account any provision for the impact of estimated market
spreads (bid/offer spread of underlying securities), duties
(for example transaction taxes) and charges (for example
settlement costs or dealing commission) and other dealing
costs related to the acquisition or disposal of investments.

Dilution Adjustment

In the usual course of business the application of a dilution
adjustment will be triggered mechanically and on a
consistent basis.

Schroders’ Group Pricing Committee provides
recommendations to the Management Company on the
appropriate level of dilution adjustment and level of
threshold that should trigger the application of swing pricing
in a Fund. The Management Company remains ultimately
responsible for such pricing arrangements.

The need to make a dilution adjustment will depend upon the
net value of subscriptions, switches and redemptions
received by a Fund for each Dealing Day. The Management
Company therefore reserves the right to make a dilution
adjustment where a Fund experiences a net cash movement
which exceeds a certain threshold.

The Management Company may also make a discretionary
dilution adjustment if, in its opinion, it is in the interest of
Shareholders to do so.

The dilution adjustment is applied to all subscriptions,
redemptions and/or switches in and out of a Fund on any
given Dealing Day once the total level of such dealing in the
Fund on that Dealing Day has exceeded the applicable
threshold referred to above.

Where a dilution adjustment is made, it will increase the Net
Asset Value per Share when there are net inflows into the
Fund and decrease the Net Asset Value per Share when there
are net outflows. The Net Asset Value per Share of each

Share Class in the Fund will be calculated separately but any
dilution adjustment will, in percentage terms, affect the Net
Asset Value per Share of each Share Class identically.

As dilution is related to the inflows and outflows of money
from the Fund it is not possible to accurately predict whether
dilution will occur at any future point in time. It is also not
possible to accurately predict how frequently the
Management Company will need to make such dilution
adjustments.

Swing pricing may vary from Fund to Fund and in normal
market conditions is not expected to exceed 2% of the
unadjusted Net Asset Value per Share of the relevant Fund on
any Dealing Day. However, under unusual or exceptional
market conditions (such as significant market volatility,
market disruption or significant economic contraction, a
terrorist attack or war (or other hostilities), a pandemic or
other health crisis, or a natural disaster), the Management
Company may decide, on a temporary basis, to adjust the Net
Asset Value of a Fund by more than 2% when such a decision
is justified as being in the best interests of the shareholders.
Any such decision to adjust the Net Asset Value by more than
2% will be published on the following website:
www.schroders.lu.

The Company currently applies dilution to all of its Funds.

General

The Directors are authorised to apply other appropriate
valuation principles to the assets of the Funds and/or the
assets of a given Share Class if the aforesaid valuation
methods appear impossible or inappropriate due to
extraordinary circumstances or events.

2.5. Suspensions or Deferrals

(A) The Company reserves the right not to accept
instructions to redeem or switch on any one Dealing Day
more than 10% of the total value of Shares in issue of any
Fund. In these circumstances, the Directors may declare
that the redemption of part or all Shares in excess of 10%
for which a redemption or switch has been requested will
be deferred until the next Dealing Day and will be valued
at the Net Asset Value per Share prevailing on that
Dealing Day. On such Dealing Day, deferred requests will
be dealt with in priority to later requests and in the order
that requests were initially received by the Transfer
Agent.

(B) The Company reserves the right to extend the period of
payment of redemption proceeds to such period, not
exceeding thirty calendar days, as shall be necessary to
repatriate proceeds of the sale of investments in the
event of impediments due to exchange control
regulations or similar constraints in the markets in which
a substantial part of the assets of a Fund are invested or
in exceptional circumstances where the liquidity of a
Fund is not sufficient to meet the redemption requests.

(C) The Company may suspend or defer the calculation of
the Net Asset Value per Share of any Share Class in any
Fund and the issue and redemption of any Shares in such
Fund, as well as the right to switch Shares of any Share
Class in any Fund into Shares of a different Share Class of
the same Fund or any other Fund:

(1) during any period when any of the principal stock
exchanges or any other Regulated Market on which
any substantial portion of the Company's
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investments of the relevant Fund for the time being
are quoted, is closed, or during which dealings are
restricted or suspended; or

(2) during any period when the determination of the net
asset value per share of and/or the redemptions in
the underlying Investment Funds representing a
material part of the assets of the relevant Fund is
suspended; or

(3) during the existence of any state of affairs which
constitutes an emergency as a result of which
disposal or valuation of investments of the relevant
Fund by the Company is impracticable; or

(4) during any breakdown in the means of
communication normally employed in determining
the price or value of any of the Company's
investments or the current prices or values on any
market or stock exchange; or

(5) during any period when the Company is unable to
repatriate funds for the purpose of making
payments on the redemption of such Shares or
during which any transfer of funds involved in the
realisation or acquisition of investments or payments
due on redemption of such Shares cannot in the
opinion of the Directors be effected at normal rates
of exchange; or

(6) if the Company or a Fund is being or may be wound-
up on or following the date on which notice is given
of the meeting of Shareholders at which a resolution
to wind up the Company or the Fund is proposed; or

(7) if the Directors have determined that there has been
a material change in the valuations of a substantial
proportion of the investments of the Company
attributable to a particular Fund in the preparation
or use of a valuation or the carrying out of a later or
subsequent valuation; or

(8) during any other circumstance or circumstances
where a failure to do so might result in the Company
or its Shareholders incurring any liability to taxation
or suffering other pecuniary disadvantages or any
other detriment, which the Company or its
Shareholders might so otherwise have suffered; or

(9) during any period where circumstances exist that
would justify the suspension for the protection of
shareholders in accordance with the law.

(D) The suspension of the calculation of the Net Asset Value
per Share of any Fund or Share Class shall not affect the
valuation of other Funds or Share Classes, unless these
Funds or Share Classes are also affected.

(E) During a period of suspension or deferral, a Shareholder
may withdraw his request in respect of any Shares not
redeemed or switched, by notice in writing received by
the Transfer Agent before the end of such period.

(F) Moreover, in accordance with the provisions on mergers
of the Law, the Company may temporarily suspend the
subscription, the redemption or the repurchase of its
Shares, provided that any such suspension is justified for
the protection of shareholders.

Shareholders will be informed of any suspension or deferral
as appropriate.
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Market Timing and Frequent Trading Policy

The Company does not knowingly allow dealing activity which
is associated with market timing or frequent trading
practices, as such practices may adversely affect the interests
of all Shareholders.

For the purposes of this section, market timing is held to
mean subscriptions into, switches between or redemptions of
Shares from the various Share Classes (whether such acts are
performed singly or severally at any time by one or several
persons) that seek or could reasonably be considered to
appear to seek profits through arbitrage or market timing
opportunities. Frequent trading is held to mean subscriptions
into, switches between or redemptions of Shares from the
various Share Classes (whether such acts are performed
singly or severally at any time by one or several persons) that
by virtue of their frequency or size cause any Fund's
operational expenses to increase to an extent that could
reasonably be considered detrimental to the interests of the
Fund's other Shareholders.

Accordingly, the Directors may, whenever they deem it
appropriate, cause the Management Company to implement
either one, or both, of the following measures:

- The Management Company may combine Shares which
are under common ownership or control for the
purposes of ascertaining whether an individual or a
group of individuals can be deemed to be involved in
market timing practices. Accordingly, the Directors and/
or Management Company reserve the right to cause the
Transfer Agent to reject any application for switching
and/or subscription of Shares from Investors whom the
former considers market timers or frequent traders.

- Ifa Fund is primarily invested in markets which are
closed for business at the time the Fund is valued, the
Directors may, during periods of market volatility, and by
derogation from the provisions above, under
“Calculation of Net Asset Value”, cause the Management
Company to allow for the Net Asset Value per Share to be
adjusted to reflect more accurately the fair value of the
Fund's investments at the point of valuation.

The Company uses an independent agent to provide the fair
valuation analysis. The adjustment of the Net Asset Value per
Share of a Fund so as to reflect the fair value of the portfolio
as at the point of valuation is an automated process.
Adjustment factors are applied daily at an individual asset
level to independently sourced market prices. The
adjustment process covers all equity markets that are closed
at the relevant Valuation Point and all Funds that have
exposure to these markets are fair value priced. In applying
fair value pricing, the Company is seeking to ensure that
consistent prices are applied across all relevant Funds. Fixed
income and other asset classes are currently not subject to
fair value pricing.

Where an adjustment is made as per the foregoing, it will be
applied consistently to all Share Classes in the same Fund.



Section 3

3. General Information

3.1. Administration Details, Charges and Expenses
Directors

Each of the Directors is entitled to remuneration for his
services at a rate determined by the Company in the general
meeting from time to time. In addition, each Director may be
paid reasonable expenses incurred while attending meetings
of the Board of Directors or general meetings of the
Company. Directors who are also directors/employees of the
Management Company and/or any Schroders' company will
waive their Directors' remuneration. External Directors will be
remunerated for their services.

Management Company

The Directors have appointed Schroder Investment
Management (Europe) S.A. as its management company to
perform investment management, administration and
marketing functions as described in Annex II of the Law.

The Management Company has been permitted by the
Company to delegate certain administrative, distribution and
management functions to specialised service providers. In
that context, the Management Company has delegated
certain administration functions to J.P. Morgan Bank
(Luxembourg) S.A., HSBC Continental Europe, Luxembourg
and HSBC Bank Plc, and may delegate certain marketing
functions to entities which form part of the Schroders group.
The Management Company has also delegated certain
management functions to the Investment Managers as more
fully described below.

The Management Company will monitor on a continued basis
the activities of the third parties to which it has delegated
functions. The agreements entered between the
Management Company and the relevant third parties provide
that the Management Company can give at any time further
instructions to such third parties, and that it can withdraw
their mandate with immediate effect if this is in the interest
of the Shareholders. The Management Company's liability
towards the Company is not affected by the fact that it has
delegated certain functions to third parties.

The Management Company is entitled to receive the
customary charges for its services as administration agent,
coordinator, domiciliary agent, global distributor, principal
paying agent and registrar and transfer agent. These fees
accrue on each Business Day at an annual rate of up to 0.25%
by reference to the Net Asset Value of the relevant Fund and
are paid monthly in arrears. As these fees are a fixed
percentage of the Net Asset Value of a fund it will not vary
with the cost of providing the relevant services. As such the
Management Company could make a profit (or loss) on the
provision of those services, which will fluctuate over time on
a Fund by Fund basis. These fees are subject from time to
time to review by the Management Company and the
Company. The Management Company is also entitled to
reimbursement of all reasonable out-of-pocket expenses
properly incurred in carrying out its duties. The Management
Company may at its discretion part pay or pay in full any
costs or expenses incurred by the Company with a view to
limiting the overall costs and expenses borne by Investors in
the Company, or a particular Fund or Share Class.

Schroder Investment Management (Europe) S.A. was
incorporated as a "Société Anonyme" in Luxembourg on 23
August 1991 and has an issued and fully paid up share capital
of EUR 12,867,092.98. Schroder Investment Management
(Europe) S.A. has been authorised as a management
company under chapter 15 of the Law and, as such, provides
collective portfolio management services to UCIs.

The Management Company is also acting as a management
company for five other Luxembourg domiciled Sociétés
d'Investissement a Capital Variable: Schroder GAIA, Schroder
GAIAII, Schroder Alternative Solutions, Schroder Matching
Plus and Schroder Special Situations Fund.

The directors of the Management Company are:

- Graham Staples (Chairman), Head of Group Governance
and Corporate Secretariat, Schroder Investment
Management Limited

- Finbarr Browne, Chief Executive Officer, Schroder
Investment Management (Europe) S.A.

- Peter Arnold, Chief Operating Officer, Schroders Capital
Management (Switzerland) AG, Central 2, 8001 Zurich,
Switzerland

- Vanessa Grueneklee, Head of Investment Management
and Distribution Services, Schroder Investment
Management (Europe) S.A.

- John Hennessey, Chief Operating Officer, Distribution,
Schroder Investment Management Limited

- Peter Hilborne, Chief Operating Officer, Product
Operations Management, Schroder Investment
Management Limited

- Mike Sommer, Head of Risk EMEA, Schroder Investment
Management (Europe) S.A.

The Management Company has established remuneration
policies for those categories of staff, including senior
management, risk takers, control functions, and any
employees receiving total remuneration that takes them into
the same remuneration bracket as senior management and
risk takers whose professional activities have a material
impact on the risk profiles of the Management Company or
the Company, that:

- are consistent with and promote sound and effective risk
management and do not encourage risk taking which is
inconsistent with the risk profiles and rules of the
Company or with its Articles;

- are in line with the business strategy, objective, values
and interests of the Management Company, the
Company and its Investors and includes measures to
avoid conflicts of interest;

- include an assessment of performance set in a multi-year
framework appropriate to the holding period
recommended to the investors of the Fund in order to
ensure that the assessment process is based on the
longer-term performance of the Fund and its investment
risks; and

- appropriately balance fixed and variable components of
total remuneration.
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Schroders has an established Remuneration Committee
consisting of independent non-executive directors of
Schroders plc. The Remuneration Committee met five times
during 2017. Their responsibilities include recommending to
the board of Schroders plc the Schroders group policy on
directors’ remuneration, overseeing the remuneration
governance framework and ensuring that remuneration
arrangements are consistent with effective risk management.
The role and activities of the Remuneration Committee and
their use of advisors are further detailed in the Remuneration
Report and the Remuneration Committee’s Terms of
Reference (both available on the Schroders group website).

The Management Company delegates responsibility for
determining remuneration policy to the Remuneration
Committee of Schroders plc. The Management Company
defines the objectives of each UCITS fund it manages and
monitors adherence to those objectives and conflict
management. The Remuneration Committee receives reports
from the Management Company regarding each fund’s
objectives, risk limits and conflicts register and the
performance against those measures. The Remuneration
Committee receives reports on risk, legal and compliance
matters from the heads of those areas in its consideration of
compensation proposals, which provides an opportunity for
any material concerns to be escalated.

A summary of the up-to-date remuneration policy of the
Management Company, including, but not limited to, a
description of how remuneration and benefits are calculated,
the identity of the persons responsible for awarding the
remuneration and benefits, including the composition of the
Remuneration Committee, are available at
www.schroders.com/remuneration-disclosures. A paper copy
is available free of charge upon request at the registered
office of the Management Company.

Transfer Agent, Registrar and Principal Paying Agent

With effect from 1 July 2019, the Management Company has
delegated the transfer agency, registrar and principal paying
agent functions to HSBC Continental Europe, Luxembourg
(the Transfer Agent). Fees, expenses and out-of-pocket
expenses relating to the services performed by the Transfer
Agent are borne by the Management Company.

Investment Managers

The Investment Managers may on a discretionary basis
acquire and dispose of securities of the Funds for which they
have been appointed as investment manager, subject to and
in accordance with instructions received from the
Management Company and/or the Company from time to
time, and in accordance with stated investment objectives
and restrictions. The Investment Managers are entitled to
receive as remuneration for their services investment
management fees (referred to as an Annual Management
Charge), whose percentage is disclosed for each Fund in
Appendix IIL. Such fees are calculated and accrued on each
Dealing Day (each Business Day in the case of the Fund
European Small & Mid-Cap Value) by reference to the Net
Asset Values of the Funds and paid monthly in arrears. In the
performance of their duties, Investment Managers may seek,
at their own expense, advice from investment advisers.

The Management Company (specifically Schroder Investment
Management (Europe) S.A. - German Branch and Schroder
Investment Management (Europe) S.A. - Finnish Branch) acts
as the Investment Manager in respect of certain Funds as
indicated in Appendix III and may on a discretionary basis
acquire and dispose of securities of the Fund in accordance
with the stated investment objective and restrictions. In this
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capacity, the Management Company is entitled to receive as
remuneration for their services investment management fees
(referred to as an Annual Management Charge) for these
Funds, whose percentage is disclosed in Appendix III. Such
fees are calculated and accrued on each Dealing Day by
reference to the Net Asset Value of the Fund and paid
monthly in arrears. All references to the Investment Manager
in this Prospectus therefore includes the Management
Company in respect of these Funds only and such references
shall be construed accordingly unless the context otherwise
requires.

In certain countries, Investors may be charged with
additional amounts in connection with the duties and
services of local paying agents, correspondent banks or
similar entities.

Regular savings plans may be available in certain countries. If
a savings plan is terminated before the agreed final date, the
amount of the initial charge paid may be greater than it
would have been in the case of a standard subscription.
Further details can be obtained from the local distributor.

Sub-Investment Managers

Each Investment Manager may appoint one or more other
Schroders group companies, at its own expense and
responsibility, to manage all or part of the assets of a Fund or
to provide recommendations or advice on any part of the
investment portfolio (each a “Sub-Investment Manager”).

Any Sub-Investment Manager appointed by an Investment
Manager in accordance with the preceding paragraph may, in
turn, appoint another Schroders group entity to manage all
or part of a Fund's assets, subject to the prior written
consent of the Investment Manager.

The Schroders group entities which may act as Sub-
Investment Managers are those eligible to act as Investment
Managers and are listed at the beginning of this Prospectus.

The list of Investment Managers and Sub-Investment
Managers for each Fund is available at
https://www.schroders.com/en/lu/professional-investor/
investing-with-us/sub-delegations/ and
https://www.schroders.com/en/lu/private-investor/investing-
with-us/sisf-delegations/

The Sub-Investment Managers provide their investment
management services (i) under the supervision of the
Management Company and the Investment Manager, (ii) in
accordance with instructions received from and investment
allocation criteria laid down by the Management Company
and/or the Investment Manager from time to time, and (iii) in
compliance with the investment objectives and policies of the
relevant Fund.

Redemption charge

The Company may introduce a redemption charge based on
the Net Asset Value per Share of the relevant Share Classes of
the relevant Fund in favour of the Fund. At the time of this
Prospectus, there are no Funds to which such a redemption
charge is applicable.

Performance Fees

For the purposes of this section only (Performance Fees), the
following terms shall have the following meanings unless the
context otherwise requires:
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- Gross Asset Value: the amount of assets calculated net of
all liabilities and costs and before deduction of the
performance fee to be paid for the relevant performance
period

- Gross Asset Value Performance: the variation in
percentage terms of the Gross Asset Value during the
performance period

- High Water Mark: the Gross Asset Value per Share at the
end of the previous performance period in respect of
which a performance fee was paid or payable

- Net Asset Value: the amount of assets calculated net of
all liabilities and costs and after deduction of the
performance fees

- Target Gross Asset Value: the hypothetical Gross Asset
Value per Share assuming a performance based on the
relevant benchmark

In consideration of the services provided by the respective
Investment Managers in relation to the Funds, the
Investment Managers are entitled to receive a performance
fee, in addition to the Annual Management Charge, whose
percentage is disclosed for each Fund in Appendix III. It
should also be noted that the performance fee is calculated
prior to any dilution adjustments.

The performance fee becomes due in the event of
outperformance, that is, if the increase in the Gross Asset
Value per Share during the relevant performance period
exceeds the increase in the relevant benchmark (see
Appendix III) over the same period and exceeds the High
Water Mark.

The performance period shall normally be each financial year
except that:

- where the Gross Asset Value per Share as at the end of
the financial year is lower than the Target Gross Asset
Value per Share or the High Water Mark, the
commencement of the performance period will remain
the date of that High Water Mark;

- if a performance fee is introduced on a Fund during a
financial year then its first performance period will
commence on the date on which such fee is introduced
and the High Water Mark shall be the Net Asset Value
per Share on the date of such introduction; and

- where a Performance Period ends during a financial year
due to the liquidation or merger/consolidation of a Fund
or Share Class (subject to the best interests of the
relevant Investors).

The High Water Mark of any relevant Share Class shall not be
reset during the whole life of such Share Class, other than at
the end of a Performance Period if a performance fee is paid
or payable, unless otherwise decided by the Board and/or the
Management Company in the best interest of the Investors
as explained hereafter.

The Board and/or the Management Company (as the case
may be) may, at their discretion, decide on a case by case
basis to apply a High Water Mark which is higher than the
applicable High Water Mark of a Share Class, taking due
account of the best interests of the relevant Investors.

The performance fee, if applicable, is payable yearly during
the month immediately following the end of each
performance period on the last Business Day in December. In
addition if a Shareholder redeems or switches all or part of

their Shares before the end of a performance period, any
accrued performance fee with respect to such Shares will
crystallise on that Dealing Day and will then become payable
to the Investment Manager. For the avoidance of doubt, the
High Water Mark is not reset on those Dealing Days at which
performance fees crystallise following the redemption or
switch of Shares.

It should be noted that as the Gross Asset Value per Share
may differ between Share Classes, separate performance fee
calculations will be carried out for separate Share Classes
within the same Fund, which therefore may become subject
to different amounts of performance fee. When the Company
launches a new share class with a performance fee, the
Company may seek to align the level of the performance
fee's High Water Mark with that of (if available) an existing
equivalent Share Class. The Company reserves the right to
launch such a new share class with a High Water Mark set at
the Net Asset Value of the share class at its launch.

A Share Class' performance fee is accrued on each Business
Day, on the basis of the difference between the Gross Asset
Value per Share on the preceding Business Day and the
higher of the Target Gross Asset Value per Share until the
preceding Business Day or the High Water Mark, multiplied
by the average number of Shares in issue over the
accounting period.

On each Business Day, the accounting provision made on the
immediately preceding Business Day is adjusted to reflect the
Share Class performance, positive or negative, calculated as
described above. If on the Business day the relevant Gross
Asset Value per Share is lower than the relevant Target Gross
Asset Value per Share or the High Water Mark, the provision
made on such Business Day is returned to the relevant Share
Class within the relevant Fund. The accounting provision may,
however, never be negative. Under no circumstances will the
respective Investment Manager pay money into a Fund or to
any Shareholder for any underperformance.

The relevant Funds and Share Classes in relation to which a
performance fee may be introduced are specified in
Appendix III.

For the purpose of calculating the outperformance, the
relevant benchmark for each Fund will be disclosed in
Appendix III.

The following examples 1 to 7 show how the performance fee
is calculated using the relevant benchmark with a High Water
Mark. For simplicity these examples refer to a proposed 20%
performance fee on any outperformance by the Gross Asset
Value per Share. No performance fee will be accrued if on the
preceding Business Day a Fund underperforms against the
relevant benchmark or if the Gross Asset Value is lower than
the High Water Mark. No performance fee will be payable on
negative performance, even where a Fund outperforms its
benchmark.

Performance fees will be accrued according to the following
formula:

Accrued performance fee = ( ((Gross Asset Value Performance
on the preceding Business Day - Benchmark performance on
the preceding Business Day)*High Water Mark on the
preceding Business Day)x 20%) * average number of Shares
in issue over the accounting period

A Share Class' performance fee is accrued on each Business
Day on the basis of the preceding Business Day performance.
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The accrued fee will not be allowed to become a negative
monetary amount.

These examples refer to the Share price of a hypothetical
Share Class. Valuation point G is the end of a performance
period and valuation point H is the start of a subsequent
performance period.

Valuation Gross Gross Asset Benchmark Benchmark Benchmark per- Net Asset PF rate
Point Asset Value perfor- HWM formance % Value
Value mance %

A 100 100 0.0% 60 60 0.0% 100 20.0%
B 110 100 10.0% 63 60 5.0% 110.00 20.0%
C 110 100 10.0% 72 60 20.0% 109.00 20.0%
D 90 100 -10.0% 42 60 -30.0% 90.00 20.0%
E 102 100 2.0% 61 60 1.7% 102.00 20.0%
F 110 100 10.0% 61 60 1.7% 109.94 20.0%
G 112 110 1.8% 65 61 6.6% 110.34 20.0%
H 115 110 4.5% 62 61 1.6% 115.00 20.0%

In the above examples the High Water Mark is 100 and the
Benchmark High Water Mark is 60 to point G at which point
the Performance Fee is taken and the High Water Mark is
reset to 110 and the Benchmark High Water Mark to 61.

Example 1

The first investor buys Shares at valuation point A at 100 and
at valuation point B the Gross Asset Value is 110.

On the preceding valuation point A, the Gross Asset Value is
100 - with a Gross Asset Value Performance of 0% - and a
Benchmark performance of 0%. It means that the
Performance Fee is 0, because no Performance Fee will be
accrued if there is no outperformance against the Benchmark
or if the Gross Asset Value is lower than the High Water Mark.

Example 2
At valuation point C the Gross Asset Value is stable at 110.

On the preceding valuation point B, the Gross Asset Value
has risen to 110 - with a Gross Asset Value Performance of
10% - and the Benchmark performance has risen by 5%. It
means that the Gross Asset Value has an overall
outperformance of 5% against the Benchmark and also the
Gross Asset Value is higher than the High Water Mark.

According to the formula above, the Accrued Performance
Fees, being 20% Performance Fee rate of 5% outperformance
multiplied by the 100 High Water Mark equals 1.00.

This means that those buying Shares at this point will pay the
Net Asset Value of 109 per Share. The Performance Fee will
not be crystallised (paid to the relevant Investment Manager)
until the end of the Performance Period which is valuation
point G. However, if a shareholder redeems or switches all or
part of the Shares before the end of a performance period,
he or she will receive the Net Asset Value 109 per share and
the accrued performance fee of 1 per Share will crystallise on
the Dealing Day and will then become payable to the
Investment Manager. The High Water Mark is not reset on
those Dealing Days at which performance fees crystallise
following the redemption or switch of Shares.

Example 3

At valuation point D the Gross Asset Value has fallen by 20
from 110 to 90.
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On the preceding valuation point C, the Gross Asset Value is
stable at 110 - with an overall Gross Asset Value Performance
of 10% - and the Benchmark performance has risen overall by
20%. It means that the Gross Asset Value has an
underperformance of minus 10% against the Benchmark,
even though the Gross Asset Value is higher than the High
Water Mark.

It means that the Performance Fee is 0, because no
Performance Fee will be accrued if there is
underperformance against the Benchmark or if the Gross
Asset Value is lower than the High Water Mark.

Example 4

A second investor acquires shares at the Valuation Point E at
the Net Asset Value of 102.

On the preceding valuation point D, the Gross Asset Value
has fallen by 20 from 110 to 90 - with an overall Gross Asset
Value Performance of minus 10% and the Benchmark
performance has fallen overall by 30%. It means that the
Gross Asset Value has an outperformance of 20% against the
benchmark, but the Gross Asset Value is lower than the High
Water Mark.

It means that the Performance Fee is 0, because no
Performance Fee will be accrued if there is any
underperformance against the Benchmark or if the Gross
Asset Value is lower than the High Water Mark.

Example 5

The second investor sells Shares at the valuation point F at
the Net Asset Value of 109.94. Whilst the Gross Asset Value of
the Shares has increased by 8 (excluding the Performance
Fee accrual) since they initially bought the Shares, they will
only incur a Performance Fee on that proportion of the
outperformance of 0.3% (2.0 - 1.7) against the Benchmark.
Indeed, on the preceding Valuation point E the Gross Asset
Value is 102, with an overall Gross Asset Value Performance
of 2%, and the Benchmark performance has risen overall by
1.7%. The Gross Asset Value is also higher than the High
Water Mark.

According to the formula above, the Accrued Performance
Fees, being 20% Performance Fee rate of 0.3%
overperformance multiplied by the 100 High Water Mark
equals 0.06.



Example 6
At valuation point G the Gross Asset Value is 112.

On the preceding valuation point F, the Gross Asset Value has
risen to 110 - with a Gross Asset Value Performance of 10% -
and the Benchmark performance has risen by 1.7%. It means
that the Gross Asset Value has an overall outperformance of
8.3% against the Benchmark and also the Gross Asset Value is
higher than the High Water Mark.

According to the formula, the Accrued Performance Fees,
being 20% Performance Fee rate of 8.3% overperformance
multiplied by the 100 High Water Mark equals 1.66.

At this valuation point G, which is the end of the performance
period, the Performance Fee of 1.66 is crystallised and paid to
the Investment Manager. The High Water Mark and
Benchmark are both reset respectively to 110 and 61.

Example 7

Valuation point H is the start of the new performance period
and the Gross Asset Value is 115.

As the valuation point G is the end of the performance period
and the performance is crystallised and paid to the
Investment Manager, the new starting points for the
calculation of the performance of the Gross Asset Value and
Benchmark are 110 and 61.

It gives a Gross Asset Value performance of 1.8% (variation
from 110 to 112) and a benchmark performance of 6.6%
(variation from 61 to 65).

As a consequence, the Gross Asset Value has an
underperformance of minus 4.8% against the Benchmark and
the Gross Asset Value is higher than the High Water Mark.

The Performance Fee is 0, because no Performance Fee will
be accrued if there is any underperformance against the
Benchmark or if the Gross Asset Value is lower than the High
Water Mark.

Marketing of the Shares and terms applying to
Distributors

The Management Company shall perform its marketing
functions by appointing and, as the case may be, terminating,
coordinating among and compensating third party
distributors of good repute in the countries where the Shares
of the Funds may be distributed or privately placed. Third
party distributors shall be compensated for their distribution,
shareholder servicing and expenses. Third party distributors
may be paid a portion or all of the initial charge, Annual
Distribution Charge, shareholder servicing fee, and Annual
Management Charge.

Distributors may only market the Company's Shares if the
Management Company has authorised them to do so.

Distributors shall abide by and enforce all the terms of this
Prospectus including, where applicable, the terms of any
mandatory provisions of Luxembourg laws and regulations
relating to the distribution of the Shares. Distributors shall
also abide by the terms of any laws and regulations
applicable to them in the country where their activity takes
place, including, in particular, any relevant requirements to
identify and know their clients.

Distributors must not act in any way that would be damaging
or onerous on the Company in particular by submitting the
Company to regulatory, fiscal or reporting information it
would otherwise not have been subject to. Distributors must
not hold themselves out as representing the Company.

In certain countries, Investors may be charged additional
amounts in connection with the duties and services of local
paying agents, correspondent banks or similar entities.

Regular savings plans may be available in certain countries. If
a savings plan is terminated before the agreed final date, the
amount of the initial charge paid may be greater than it
would have been in the case of a standard subscription.
Further details can be obtained from the local distributor.

Structured Products

Investment in the Shares for the purpose of creating a
structured product replicating the performance of the Funds
is only permitted after entering into a specific agreement to
this effect with the Management Company. In the absence of
such an agreement, the Management Company can refuse
an investment into the Shares if this is related to a structured
product and deemed by the Management Company to
potentially conflict with the interest of other Shareholders.

Depositary

J.P. Morgan Bank Luxembourg S.A. has been appointed by
the Company as the depositary bank of the Company in
charge of (i) the safekeeping of the assets of the Company (ii)
the cash monitoring, (iii) the oversight functions and (iv) such
other services as may be agreed in writing from time to time
between the Company and the Depositary.

J.P. Morgan Bank Luxembourg S.A. is a credit institution
incorporated in Luxembourg as a "Société Anonyme" for an
unlimited duration on 16 May 1973 whose registered office is
at European Bank & Business Centre, 6, route de Tréves, 2633
Senningerberg, Grand Duchy of Luxembourg and which is
registered with the Luxembourg register of commerce and
companies under number B10958. It is licensed to carry out
banking activities under the terms of the Luxembourg Law of
5 April 1993 on the financial services sector, as amended. On
31 December 2016, its capital reserves amounted to USD
1,251,445,366. The principal activities of J.P. Morgan Bank
Luxembourg S.A. are custodial and investment administration
services.

The Depositary is entrusted with the safekeeping of the
Company's assets. For the financial instruments which can be
held in custody, they may be held either directly by the
Depositary or, to the extent permitted by applicable laws and
regulations, through every third-party custodian/sub-
custodian providing, in principle, the same guarantees as the
Depositary itself, i.e. for Luxembourg institutions to be a
credit institution within the meaning of the Luxembourg law
of 5 April 1993 on the financial sector or for foreign
institutions, to be a financial institution subject to the rules of
prudential supervision considered as equivalent to those
provided by EU legislation. The Depositary also ensures that
the Company's cash flows are properly monitored, and in
particular that the subscription monies have been received
and all cash of the Company has been booked in the cash
account in the name of (i) the Company, (ii) the Management
Company on behalf of the Company or (iii) the Depositary on
behalf of the Company.

In addition, the Depositary shall:
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(A) ensure that the sale, issue, repurchase, redemption and
cancellation of the Shares of the Company are carried
out in accordance with Luxembourg law and the Articles;

(B) ensure that the value of the Shares of the Company is
calculated in accordance with Luxembourg law and the
Articles;

(C) carry out the instructions of the Company, unless they
conflict with Luxembourg law or the Articles;

(D) ensure that in transactions involving the Company's
assets any consideration is remitted to the Company
within the usual time limits;

(E) ensure that the Company’s income is applied in
accordance with Luxembourg law and the Articles.

The Depositary regularly provides the Company with a
complete inventory of all assets of the Company.

Pursuant to the provisions of the Depositary and Custodian
Agreement, the Depositary may, subject to certain conditions
and in order to more efficiently conduct its duties, delegate
part or all of its safekeeping duties over the Company's
assets including but not limited to holding assets in custody
or, where assets are of such a nature that they cannot be
held in custody, verification of the ownership of those assets
as well as record-keeping for those assets, to one or more
third-party delegates appointed by the Depositary from time
to time.

The Depositary shall exercise due skill, care and diligence in
choosing and appointing the third-party delegates and in the
periodic review and ongoing monitoring of any such third-
party delegates and of the arrangements of the third party in
respect of the matters delegated to it.

The liability of the Depositary shall not be affected by the fact
that it has entrusted all or some of the Company's assets in
its safekeeping to such third-party delegates.

In the case of a loss of a financial instrument held in custody,
the Depositary shall return a financial instrument of an
identical type or the corresponding amount to the Company
without undue delay, except if such loss results from an
external event beyond the Depositary's reasonable control
and the consequences of which would have been
unavoidable despite all reasonable efforts to the contrary.

As part of the normal course of global custody business, the
Depositary may from time to time have entered into
arrangements with other clients, funds or other third parties
for the provision of safekeeping, fund administration or
related services. Within a multi-service banking group such as
JPMorgan Chase Group, from time to time conflicts may arise
(i) from the delegation by the Depositary to its safekeeping
delegates or (ii) generally between the interests of the
Depositary and those of the Company, its Shareholders or the
Investment Manager; for example, where an affiliate of the
Depositary is providing a product or service to a fund and has
a financial or business interest in such product or service or
receives remuneration for other related products or services
it provides to the funds, for instance foreign exchange,
securities lending, pricing or valuation, fund administration,
fund accounting or transfer agency services. In the event of
any potential conflict of interest which may arise during the
normal course of business, the Depositary will at all times
have regard to its obligations under applicable laws including
Article 25 of the UCITS V Directive.
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The Depositary follows a third party oversight process in the
selection and on-going monitoring of third party delegates.
The Depositary’s selection and on-going monitoring criteria
include inter-alia a review of financial standing of the
provider as well as performance against defined standards of
services and local legal advice on protection of assets on
insolvency and other relevant issues. The Depositary
maintains a governance framework via regular meetings and
management information system to ensure adherence to the
Depositary's policies and procedures.

A list of the third party delegates appointed by the Depositary
pursuant to the Depositary and Custodian Agreement can be
found in Appendix IV. Up-to-date information on the identity
of the Depositary, its duties, of conflicts of interest, of the
delegated safekeeping functions and of any conflicts of
interest that may arise from such a delegation (or, if
applicable, sub-delegation) will be made available to
Investors on request.

The Depositary may receive a fee in relation to these fiduciary
services, which is set at a rate of up to 0.005% per annum of
the Net Asset Value of the Company.

The Depositary will receive from the Company such fees and
commissions as are in accordance with usual practice in
Luxembourg as well as accounting fees covering the
Company's accounting. The custody safe keeping services
and transaction fees are paid on a monthly basis and
calculated and accrued on each Business Day. The
percentage rate of the safekeeping fee and the level of
transaction fees vary, according to the country in which the
relevant activities take place, up to a maximum of 0.3% per
annum and USD 75 per transaction respectively.

Fees relating to core fund accounting and valuation services
are calculated and accrued on each Business Day at an
annual rate of up to 0.0083% of the Net Asset Value of a
Fund. Additional fees may be due from each Fund for
additional services such as non-standard valuations,
additional accounting services, for example performance fee
calculations and for tax reporting services.

Fiduciary fees, custody safekeeping and transaction fees,
together with fund accounting and valuation fees, may be
subject to review by the Depositary and the Company from
time to time. In addition, the Depositary is entitled to any
reasonable expenses properly incurred in carrying out its
duties.

The amounts paid to the Depositary will be shown in the
Company's financial statements.

The Depositary has also been appointed to act as listing
agent for the Company in relation to the listing of its Shares
on the Luxembourg Stock Exchange and will receive
customary fees for the performance of its duties as such.

Other Charges and Expenses

The Company will pay all charges and expenses incurred in
the operation of the Company including, without limitation,
taxes, expenses for legal and auditing services, brokerage,
governmental duties and charges, stock exchange listing
expenses, settlement costs and bank charges and fees due to
supervisory authorities in various countries, including the
costs incurred in obtaining and maintaining registrations so
that the Shares of the Company may be marketed in different
countries; expenses incurred in the issue, switch and
redemption of Shares and payment of dividends, registration
fees, insurance, interest and the costs of computation and
publication of Share prices and postage, telephone, facsimile
transmission and the use of other electronic communication;



costs of printing proxies, statements, Share certificates or
confirmations of transactions, Shareholders' reports,
prospectuses and supplementary documentation,
explanatory brochures and any other periodical information
or documentation. In certain circumstances expenses
payable by the Company may also comprise investment
research fees.

In addition to standard banking and brokerage charges paid
by the Company, Schroders' companies providing services to
the Company may receive payment for these services.
Investment Managers may enter into soft commission
arrangements only where there is a direct and identifiable
benefit to the clients of the Investment Manager, including
the Company, and where the Investment Manager is satisfied
that the transactions generating the soft commissions are
made in good faith, in strict compliance with applicable
regulatory requirements and in the best interests of the
Company. Any such arrangements must be made by the
Investment Manager on terms commensurate with best
market practice.

3.2. Company Information

(A) The Company is an umbrella structured open-ended
investment company with limited liability, organised as a
"société anonyme" and qualifies as a SICAV under Part I
of the Law. The Company was incorporated on 5
December 1968 and its Articles were published in the
Mémorial on 16 December 1968. The Articles were last
amended on 20 March 2019.

The Company is registered with the Luxembourg register
of commerce and companies under Number B-8202,
where the Articles have been filed and are available for
inspection. The Company exists for an indefinite period.

(B) The minimum capital of the Company required by
Luxembourg law is EUR 1,250,000. The share capital of
the Company is represented by fully paid Shares of no
par value and is at any time equal to its net asset value.
Should the capital of the Company fall below two-thirds
of the minimum capital, an extraordinary general
meeting of Shareholders must be convened to consider
the dissolution of the Company. Any decision to liquidate
the Company must be taken by the simple majority of
the votes of the Shareholders present or represented at
the meeting. Where the share capital falls below one
quarter of the minimum capital, the Directors must
convene an extraordinary general meeting of
Shareholders to decide upon the liquidation of the
Company. At that meeting, the decision to liquidate the
Company may be taken by Shareholders holding
together one quarter of the votes cast of the Shares
present or represented.

(C) The following material contracts, not being contracts
entered into in the ordinary course of business, have
been entered into:

(1) Fund Services Agreement between the Company and
Schroder Investment Management (Europe) S.A.,
under which the Company appoints Schroder
Investment Management (Europe) S.A. as its
Management Company,

(2) Depositary and Custodian Agreement between the
Company and J.P. Morgan Bank Luxembourg S.A.

The material contracts listed above may be amended
from time to time by agreement between the parties
thereto.

In relation to the Depositary and Custodian
Agreement listed above:

The Depositary or the Company may terminate the
Depositary and Custodian Agreement at any time
upon sixty (60) calendar days' written notice (or
earlier in case of certain breaches of the Depositary
and Custodian Agreement provided that the
Depositary and Custodian Agreement shall not
terminate until a replacement depositary is
appointed.

Up-to-date information regarding the description of
the Depositary’s duties and of conflicts of interest
that may arise as well as of any safekeeping
functions delegated by the Depositary, the list of
third-party delegates and any conflicts of interest
that may arise from such a delegation will be made
available to Investors on request at the Company'’s
registered office.

Documents of the Company

Copies of the Articles, Prospectus, Key Investor Information
Documents and financial reports may be obtained free of
charge and upon request, from the registered office of the
Company. The material contracts referred to above are
available for inspection during normal business hours, at the
registered office of the Company.

Historical Performance of the Funds

Past performance information for each Fund in operation for
more than one financial year of the Company is carried in
that Fund's Key Investor Information Document, which is
available from the registered office of the Company and on
the internet at www.schroders.lu. Past performance
information is also available in the Fund fact sheets found on
the Internet at www.schroders.lu and upon request from the
registered office of the Company.

Shareholder Notifications

Relevant notifications or other communications to
Shareholders concerning their investment in the Company
may be posted on the website www.schroders.lu. In addition,
and where required by Luxembourg law or the CSSF,
Shareholders will also be notified in writing or in such other
manner as prescribed under Luxembourg law. In particular,
Shareholders should refer to 3.5 Meetings and Reports.

Queries and Complaints

Any person who would like to receive further information
regarding the Company or who wishes to make a complaint
about the operation of the Company should contact the
Compliance Officer, Schroder Investment Management
(Europe) S.A., 5, rue Hohenhof, 1736 Senningerberg, Grand
Duchy of Luxembourg.

3.3. Dividends
Dividend Policy

It is intended that the Company will distribute dividends to
holders of Distribution Shares in the form of cash in the
relevant Share Class currency (for the avoidance of doubt, in
respect of the BRL Hedged Share Class this would be the
relevant Fund Currency (and not BRL)). Dividends may also
be paid in alternative currencies upon request. Where no
payment instruction is provided via the application form by a
holder of Distribution Shares, dividends will be automatically
reinvested by the Company in further Shares of the same
Share Class. Shareholders may instead elect to receive
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dividends in the form of cash in the relevant Share Class
currency. However, dividends will not be distributed in cash if
their amount is below EUR50 or its equivalent in another
currency. Such amounts will automatically be reinvested in
new Shares of the same Share Class.

The Company offers different types of Distribution Share
Classes as explained in more detail below. Distribution Share
Classes may differ in terms of their distribution frequency
and in terms of the basis for calculating the dividend.

Distribution Frequency

Dividends will either be declared as annual dividends by the
annual general meeting of Shareholders or may be paid by
the Fund more frequently as deemed appropriate by the
Directors.

Dividend Calculation

Distribution Share Classes based on Investment Income
Before Expenses

Dividends may be paid out of capital and further reduce
the relevant Fund's Net Asset Value. Dividends paid out
of capital could be taxed as income in certain
jurisdictions.

The general policy for Distribution Share Classes is to
distribute dividends based on income for the period before
deduction of expenses. The Directors will periodically review
these Distribution Share Classes and reserve the right to
make changes if they deem it is appropriate to declare a
lower dividend. The Directors may also determine if and to
what extent dividends may include distributions from both
realised and unrealised capital gains as well as from capital,
within the limits set up by Luxembourg law. Distributions
from capital may include a premium when the interest rate of
a currency hedged Share Class is higher than the Fund's base
currency interest rate. Consequently when the interest rate of
a currency hedged Share Class is lower than the Fund's base
currency interest rate, the dividend may be discounted. The
level of premium or discount is determined by differences in
interest rates and is not part of the Fund's Investment
Objective or Investment Policy.

Distribution Share Classes based on Investment Income
After Expenses

The Company may also offer Distribution Share Classes
where the dividend is based upon investment income for the
period after deduction of expenses. The Directors may also
determine if and to what extent dividends may include
distributions from both realised and unrealised capital gains
within the limits set up by Luxembourg law.

Distribution Share Classes with Fixed Dividends

Dividends may be paid out of capital and further reduce
the relevant Fund's Net Asset Value. Dividends paid out
of capital could be taxed as income in certain
jurisdictions.

The Company may also offer other Distribution Share Classes
where the dividend is based on a fixed amount or fixed
percentage of the Net Asset Value per Share. The Directors
will periodically review fixed Distribution Share Classes and
reserve the right to make changes, for example if the
investment income after expenses is higher than the target
fixed distribution the Directors may declare the higher
amount to be distributed. Equally the Directors may deem it
is appropriate to declare a dividend lower than the target
fixed distribution.
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Dividend Calendar

A dividend calendar including details on the distribution
frequency and the dividend calculation basis for all available
Share Classes can be requested from the Management
Company and is available on www.schroders.lu.

Dividends to be reinvested will be paid to the Management
Company who will reinvest the money on behalf of the
Shareholders in additional Shares of the same Share Class.
Such Shares will be issued on the payment date at the Net
Asset Value per Share of the relevant Share Class in non-
certificated form. Fractional entitlements to registered Shares
will be recognised to up to four decimal places.

Income equalisation arrangements are applied in the case of
all distributing Share Classes. These arrangements are
intended to ensure that the income per Share which is
distributed in respect of a Distribution Period is not affected
by changes in the number of Shares in issue during that
period.

3.4. Taxation

The following is based on the Directors' understanding of the
law and practice in force at the date of this document and
applies to Investors acquiring Shares in the Company as an
investment. Investors should, however, consult their financial
or other professional advisers on the possible tax or other
consequences of buying, holding, transferring, switching,
redeeming or other dealing in the Shares under the laws of
their countries of citizenship, residence and domicile.

This summary is subject to future changes.

Luxembourg Taxation

(A) Taxation of the Company

In Luxembourg, the Company is not subject to taxation
on its income, profits or gains. The Company is not
subject to net wealth tax.

No stamp duty, capital duty or other tax will be payable
in Luxembourg upon the issue of the Shares of the
Company.

The Company is subject to a subscription tax (taxe
d'abonnement) levied at the rate of 0.05% per annum
based on the Net Asset Value of the Company at the end
of the relevant quarter, calculated and paid quarterly. A
reduced subscription tax of 0.01% per annum is
applicable to individual Funds or individual Share Classes,
provided that such Fund or Share Class comprises only
one or more institutional Investors (within the meaning
of Article 174 of the Law). In addition, those Funds which
invest exclusively in deposits and Money Market
Instruments in accordance with the Luxembourg Law are
liable to the same reduced tax rate of 0.01% per annum
of their net assets.

Subscription tax exemption applies to (i) investments in a
Luxembourg UCI subject itself to the subscription tax, (ii)
UCI, compartments thereof or dedicated classes reserved
to retirement pension schemes, (iii) money market UCIs,
and, (iv) UCITS and UCIs subject to the part II of the Law
whose securities are listed or traded on at least one stock
exchange or another regulated market operating
regularly, recognised and open to the public and whose
exclusive object is to replicate the performance of one or
more indices.
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(B)

Withholding tax

Interest and dividend income received by the Company
may be subject to non-recoverable withholding tax in the
source countries. The Company may further be subject to
tax on the realised or unrealised capital appreciation of
its assets in the countries of origin, and provisions in this
respect may be recognised in certain jurisdictions.

Distributions made by the Company are not subject to
withholding tax in Luxembourg.

Taxation of Shareholders
Non Luxembourg resident Shareholders

Non resident individuals or collective entities who do not
have a permanent establishment in Luxembourg to
which the Shares are attributable, are not subject to
Luxembourg taxation on capital gains realized upon
disposal of the Shares nor on the distribution received
from the Company and the Shares will not be subject to
net wealth tax.

US Foreign Account Tax Compliance Act 2010 (FATCA)
and OECD Common Reporting Standard 2016 (“CRS")

FATCA was enacted in the USA on 18 March 2010 as part
of the Hiring Incentives to Restore Employment Act. It
includes provisions under which the Company as a
Foreign Financial Institution ("FFI") may be required to
report directly to the Internal Revenue Service ("IRS")
certain information about shares held by US tax payers
or other foreign entities subject to FATCA and to collect
additional identification information for this purpose.
Financial institutions that do not enter into an agreement
with the IRS and comply with FATCA regime could be
subject to 30% withholding tax on any payment of US
source income as well as on the gross proceeds deriving
from the sale of securities generating US income made
to the Company. On 28 March 2014, the Grand-Duchy of
Luxembourg entered into a Model 1 Intergovernmental
Agreement ("IGA") with the USA and implemented the
IGA into Luxembourg law in July 2015.

CRS has been implemented by Council Directive 2014/
107/EU on the mandatory automatic exchange of tax
information which was adopted on 9 December 2014 and
implemented into Luxembourg law by the law of 18
December 2015 on the automatic exchange of financial
account information in the field of taxation ("CRS Law").
CRS became effective among most member states of the
European Union on 1 January 2016. Under CRS, the
Company may be required to report to the Luxembourg
tax authority certain information about shares held by
investors who are tax resident in a CRS participating
country and to collect additional identification
information for this purpose. Under the CRS Law, the first
exchange of information was applied by 30 September
2017 for information related to the calendar year 2016. In
order to comply with its FATCA and CRS obligations, the
Company may be required to obtain certain information
from its Investors so as to ascertain their tax status.
Under the FATCA IGA referred to above, if the Investor is
a specified person, such as a US owned non-US entity,
non-participating FFI or does not provide the requisite
documentation, the Company will need to report
information on these Investors to the Luxembourg tax
authority, in accordance with applicable laws and
regulations, which will in turn report this to the IRS.
Under CRS, if the Investor is tax resident in a CRS
participating country and does not provide the requisite

documentation, the Company will need to report
information on these Investors to the Luxembourg tax
authority, in accordance with applicable laws and
regulations. Provided that the Company acts in
accordance with these provisions it will not be subject to
withholding tax under FATCA.

Shareholders and intermediaries should note that it is
the existing policy of the Company that Shares are not
being offered or sold for the account of US Persons or
Investors who do not provide the appropriate CRS
information. Subsequent transfers of Shares to US
Persons are prohibited. If Shares are beneficially owned
by any US Person or a person who has not provided the
appropriate CRS information, the Company may in its
discretion compulsorily redeem such Shares.
Shareholders should moreover note that under the
FATCA legislation, the definition of specified persons will
include a wider range of Investors compared to other
legislation.

UK Taxation

(A)

(B)

The Company

It is the intention of the Directors to conduct the affairs
of the Company so as to ensure that it will not become
resident in the UK. Accordingly, and provided that the
Company does not carry on a trade in the UK through a
branch or agency situated therein, the Company will not
be subject to UK corporation tax or income tax.

Shareholders
Offshore Funds Legislation

Part 8 of the Taxation (International and Other
Provisions) Act 2010 and Statutory Instrument 2009/3001
(the "Offshore Funds regulations") provides that if an
Investor who is resident or ordinarily resident in the
United Kingdom for taxation purposes disposes of a
holding in an offshore entity that constitutes an
"offshore fund" and that offshore fund does not qualify
as a Reporting Fund throughout the period during which
the Investor holds that interest, any gain accruing to the
Investor upon the sale, redemption or other disposal of
that interest (including a deemed disposal on death) will
be taxed at the time of such sale, redemption or other
disposal as income ("offshore income gains") and not as
a capital gain. The Company is an "offshore fund" for the
purpose of those provisions.

All Classes of Shares in the Company, with the exception
of R Shares (see further below), are managed with a view
to them qualifying as Reporting Funds for taxation
purposes, and accordingly any capital gain on disposal of
Shares in the Company should not be reclassified as an
income gain under the UK's offshore fund rules. A full list
of reporting Share Classes is available from the
Management Company on request. A list of Reporting
Funds and their certification dates is published on the
HMRC website
https://www.gov.uk/government/publications/offshore-
funds-list-of-reporting-funds.

Under the offshore fund rules, Investors in Reporting
Funds are subject to tax on their share of the Reporting
Fund's income for an accounting period, whether or not
the income is distributed to them. UK resident holders of
Accumulation Share Classes should be aware that they
will be required to account for and pay tax on income
which has been reported to them in respect of their
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holdings on an annual basis through their tax return,
even though such income has not been distributed to
them.

For the avoidance of doubt, distributions which in
accordance with 3.3 above have been reinvested in
further Shares should be deemed for the purpose of UK
tax as having been distributed to the Shareholders and
subsequently reinvested by them, and accordingly should
form part of the Shareholder's taxable income of the
period in which the dividend is deemed to have been
received.

In accordance with the Offshore Funds legislation,
reportable income attributable to each Fund Share will
be published no later than 10 months after the end of
the reporting period on the following Schroders website:
http://www.schroders.com/en/lu/professional-investor/
fund-centre/fund-administration/income-tables/.

It is the Investor's responsibility to calculate and report
their respective total reportable income to HMRC based
on the number of Shares held at the end of the reporting
period. In addition to reportable income attributable to
each Fund Share, the report will include information on
amounts distributed per Share and the dates of
distributions in respect of the reporting period.
Shareholders with particular needs may request their
report be provided in paper form, however we reserve
the right to make a charge for this service.

Chapter 3 of Part 6 of the Corporation Tax Act 2009
provides that, if at any time in an accounting period a
person within the charge of United Kingdom corporation
tax holds an interest in an offshore fund within the
meaning of the relevant provisions of the tax legislation,
and there is a time in that period when that fund fails to
meet the "qualifying investments test", the interest held
by such a person will be treated for that accounting
period as if it were rights under a creditor relationship
for the purposes of the loan relationships regime. An
offshore fund fails to meet the "qualifying investments
test" at any time where more than 60% of its assets by
market value comprise government and corporate debt
securities or cash on deposit or certain derivatives
contracts or holdings in other collective investment
schemes which at any time in the relevant accounting
period do not themselves meet the "qualifying
investments test". The Shares will constitute interests in
an offshore fund and on the basis of the investment
policies of the Company, the Company could fail to meet
the "qualifying investments test".

R Shares do not qualify as Reporting Funds for taxation
purposes, and accordingly any capital gain on disposal of
R Shares will be reclassified as an income gain under the
UK's offshore fund rules and taxed accordingly.

Stamp Taxes

Transfers of Shares will not be liable to United Kingdom
stamp duty unless the instrument of transfer is executed
within the United Kingdom when the transfer will be
liable to United Kingdom ad valorem stamp duty at the
rate of 0.5% of the consideration paid rounded up to the
nearest GBP 5. No United Kingdom stamp duty reserve
tax is payable on transfers of Shares, or agreements to
transfer Shares.

Distributions

Distributions paid by Funds that hold more than 60% of
their assets in interest-bearing, or economically similar,
form at any time in an accounting period are treated as a
payment of annual interest for UK resident individual
Investors. Where Shares are held within an individual
savings account ("ISA"), this income is free of tax. For
Shares held outside an ISA a Personal Savings Allowance
is available to exempt the first £1,000 of interest income
from tax in the hands of basic rate taxpayers. The
Allowance is £500 for higher rate taxpayers and nil for
additional rate taxpayers. Total interest received in
excess of the Allowance in a tax year is subject to tax at
the rates applying to interest (currently 20%, 40% and
45%).

Distributions paid by Funds that have no more than 60%
of their assets in interest-bearing form at all times in an
accounting period are treated as foreign dividends.

Where Shares are held outside an ISA, a tax-free
Dividend allowance of £2,000 is available and total
dividends received in a tax year up to that amount will be
free of income tax. Dividends totalling in excess of that
amount will be subject to tax at rates of 7.5%, 32.5% and
38.1% where they fall within the basic rate, higher rate
and additional rate bands respectively. Dividends
received on Shares held within an ISA will continue to be
tax-free.

Equalisation

The Company operates full equalisation arrangements.
Equalisation applies to Shares purchased during a
Distribution Period. The amount of income, calculated
daily and included in the purchase price of all Shares
purchased part way through a Distribution Period is
refunded to holders of these Shares on a first
distribution as a return of capital.

Being capital it is not liable to income tax and it should
be excluded from the calculation of reportable income
included in a UK Shareholder's tax return. The daily
income element of all Shares is held on a database and is
available upon request from the Company's registered
office or online at
http://www.schroders.com/en/lu/professional-investor/
fund-centre/fund-administration/equalisation/.

The aim of operating equalisation is to relieve new
Investors in the Company from the liability to tax on
income already accrued in the Shares they acquire.
Equalisation will not affect Shareholders who own their
Shares for the whole of a Distribution Period.

German Taxation

In addition to the investment restrictions set out in the
Appendices II and I1I, the following Funds will also
adhere to the restriction that more than 50% of the Gross
Asset Value of the Fund shall be continuously invested in
equity participations.

Schroder ISF All China Equity Schroder ISF Global Gold

Schroder ISF Asia Pacific Ex- Schroder ISF Global Recovery
Japan Equity

Schroder ISF Asian Dividend Schroder ISF Global Smaller
Maximiser Companies
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Schroder ISF Asian Equity Yield

Schroder ISF Global Sustainable
Growth

Schroder ISF Asian
Opportunities

Schroder ISF Greater China

Schroder ISF Asian Smaller
Companies

Schroder ISF Healthcare
Innovation

Schroder ISF BRIC (Brazil,
Russia, India, China)

Schroder ISF Hong Kong Equity

Schroder ISF China A

Schroder ISF Indian Equity

Schroder ISF China
Opportunities

Schroder ISF Indian Opportunities

Schroder ISF Emerging Asia

Schroder ISF Italian Equity

Schroder ISF Emerging Markets

Schroder ISF Japanese Equity

Schroder ISF Emerging Markets
Equity Alpha

Schroder ISF Japanese
Opportunities

Schroder ISF Emerging Markets
Equity Impact

Schroder ISF Japanese Smaller
Companies

Schroder ISF Euro Equity

Schroder ISF Middle East

Schroder ISF European
Innovators

Schroder ISF Nordic Smaller
Companies

Schroder ISF European Dividend
Maximiser

Schroder ISF Nordic Micro Cap

Schroder ISF European
Sustainable Value

Schroder ISF QEP Global Active
Value

Schroder ISF European Large
Cap

Schroder ISF QEP Global Core

Schroder ISF Global Equity Alpha

Schroder ISF QEP Global
Emerging Markets

Schroder ISF European Smaller
Companies

Schroder ISF QEP Global ESG

Schroder ISF European Special
Situations

Schroder ISF QEP Global ESG ex
Fossil Fuels

Schroder ISF European
Sustainable Equity

Schroder ISF QEP Global Quality

Schroder ISF European Value

Schroder ISF Swiss Equity

Schroder ISF Frontier Markets
Equity

Schroder ISF Sustainable
Emerging Markets Synergy

Schroder ISF Global Climate
Change Equity

Schroder ISF Sustainable Global
Growth and Income

Schroder ISF Global Disruption

Schroder ISF Sustainable Multi-
Factor Equity

Schroder ISF Global Dividend
Maximiser

Schroder ISF Sustainable Swiss
Equity

Schroder ISF Global Equity Yield

Schroder ISF Swiss Small & Mid
Cap Equity

Schroder ISF Global Emerging
Market Opportunities

Schroder ISF Taiwanese Equity

Schroder ISF Global Emerging
Markets Smaller Companies

Schroder ISF UK Equity

Schroder ISF Global Energy Schroder ISF US Large Cap

Schroder ISF Global Energy
Transition

Schroder ISF US Small & Mid-Cap
Equity

Schroder ISF US Smaller
Companies

Schroder ISF Global Equity

The following Funds will adhere to the restriction that at least
25% of the Gross Asset Value of the Fund shall be
continuously invested in equity participations.

Schroder ISF Asian Total Return  Schroder ISF Global Managed
Growth

Schroder ISF Emerging Europe  Schroder ISF Latin American

Schroder ISF Multi-Asset Growth
and Income

Schroder ISF Emerging Markets
Multi-Asset

The relevant equity ratio for the Funds will be published on a
daily basis on Schroders German website at
http://www.schroders.com/de/de/finanzberater/fonds/
fondsuebersichten/schroder-international-selection-fund/.

For the purpose of this investment restriction, reference to
equity participations include:

(A) shares in a company (which may not include depository
receipts) that are admitted to official trading on a stock
exchange or admitted to, or included in another
organised market which fulfils the criteria of a Regulated
Market; and/or

(B) shares in a company other than a real estate company
which is (i) resident in a Member State or in a member
state of the European Economic Area, and where it is
subject to, and not exempt from corporate income tax;
or (ii) is a resident in any other state and subject to
corporate income tax of at least 15%; and/or

a

shares of a UCITS and/or of an AIF that is not a
partnership, which - as disclosed in their respective
investment terms - are continuously invested with a
minimum of more than 50% of their values in equity
participations (an “Equity Fund”) with 50% of the units of
Equity Funds held by the Fund being taken into account
as equity participations; and/or

S

shares of a UCITS and/or of an alternative investment
fund (an AIF) that is not a partnership, which - as
disclosed in their respective investment terms - are
continuously invested with a minimum of at least 25% of
their values in equity participations (a “Mixed Fund”)
with 25% of the units of Mixed Funds held by the Fund
being taken into account as equity participations; and/or

—
m
—

shares of Equity Funds or Mixed Funds that disclose their
equity participation ratio in their respective investment
terms; and/or

—
)
~

shares of Equity Funds or Mixed Funds that report their
equity participation ratio on a daily basis.
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3.5. Meetings and Reports
Meetings

The annual general meeting of Shareholders of the Company
is held in Luxembourg at a date and time decided by the
Directors but no later than within six months from the end of
the Company’s previous financial year. Notices of all general
meetings of shareholders are sent to shareholders by
registered post at least eight days prior to the meeting. Such
notices will include the agenda and specify the place of the
meeting. The legal requirements as to notice, quorum and
voting at all general and Fund or Share Class meetings are
included in the Articles. Meetings of Shareholders of any
given Fund or Share Class shall decide upon matters relating
to that Fund or Share Class only.

The notice of any general meeting of Shareholders may
provide that the quorum and the majority at this general
meeting shall be determined according to the Shares issued
and outstanding at a certain date and time preceding the
general meeting (the "Record Date"). The right of a
Shareholder to participate at a general meeting of
Shareholders and to exercise voting rights attached to his/
its/her Shares shall be determined by reference to the Shares
held by this Shareholder as at the Record Date.

Reports

The financial year of the Company ends on 31 December
each year. Copies of the annual and semi-annual financial
reports may be obtained from the Internet site
www.schroders.lu, and are available free of charge from the
registered office of the Company. Such reports form an
integral part of this Prospectus.

3.6. Details of Shares
Shareholder rights

The Shares issued by the Company are freely transferable
and entitled to participate equally in the profits, and in case
of Distribution Shares, dividends of the Share Classes to
which they relate, and in the net assets of such Share Class
upon liquidation. The Shares carry no preferential and pre-
emptive rights.

Voting

At general meetings, each Shareholder has the right to one
vote for each whole Share held.

A Shareholder of any particular Fund or Share Class will be
entitled at any separate meeting of the Shareholders of that
Fund or Share Class to one vote for each whole Share of that
Fund or Share Class held.

In the case of a joint holding, only the first named
Shareholder may vote.

Compulsory redemption

The Directors may impose or relax restrictions on any Shares
and, if necessary, require redemption of Shares to ensure
that Shares are neither acquired nor held by or on behalf of
(i) any person in breach of the law or requirements of any
country or government or regulatory authority (if the
Directors have determined that any of them, the Company,
any of the Investment Managers or any other person as
determined by the Directors would have suffered any
disadvantage as a result of such breach) or (ii) any person in
circumstances which in the opinion of the Board might result
in the Company incurring any liability to taxation (to include,
inter alia, regulatory or tax liabilities and any other tax
liabilities that might derive , inter alia, from the requirements
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of FATCA or the Common Reporting Standard or any similar
provision or any breach thereof) or suffering any pecuniary
disadvantage which the Company might not otherwise have
incurred or suffered, including a requirement to register
under any securities or investment or similar laws or
requirements of any country or authority or (iii) any person
whose shareholding’s concentration could, in the opinion of
the Directors, jeopardise the liquidity of the Company or any
of its Funds including those qualifying as Money Market
Funds. In particular, if it shall come to the attention of the
Directors at any time that Shares are beneficially owned by a
US Person, or a specified Person for the purposes of FATCA,
the Company will have the right to effect compulsory
redemption of such Shares. The Directors may also decide to
compulsorily redeem or convert any holding with a value of
less than the minimum holding amount or where the
Shareholder does not meet the eligibility criteria in respect of
a particular Share Class.

The Directors may in this connection require a Shareholder to
provide such information as they may consider necessary to
establish whether the Shareholder is the beneficial owner of
the Shares which they hold.

Transfers

The transfer of registered Shares may be effected by delivery
to the Transfer Agent of a duly signed stock transfer form in
appropriate form together with, if issued, the relevant
certificate to be cancelled.

Rights on a winding-up

The Company has been established for an unlimited period.
However, the Company may be liquidated at any time by a
resolution adopted by an extraordinary general meeting of
Shareholders, at which meeting one or several liquidators will
be named and their powers defined. Liquidation will be
carried out in accordance with the provisions of Luxembourg
law. The net proceeds of liquidation corresponding to each
Fund shall be distributed by the liquidators to the
Shareholders of the relevant Fund in